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which is affecting all citizens which is urgent in character as it inflating every day. 
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nn 


Sir, 
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY 
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Telephone No. : 011-23762656 
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.. Proforma Respondent 


Please note that the petitioners have filed the present writ petition which is 


going to be listed before the Hon’ble Delhi High Court on 01.02. 2024. or any day 
thereafter. 
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Place: New Delhi 


Dated: 19.01.2024 
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T-9, Supreme Court Multi House Society, Sector - 99, Noida, PIN - 
201301, Mobile ~ 9868706783, Email - 
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...Petitioners 
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Through Department of Economic Affairs, 
(Ministry of Finance), 


Through it’s Deputy Secretary, 

Room No. 272, North Block, New Delhi- 110001. 
(Email- arup[dot]shyam[at]nic[dot]in), 

Phone No. : 23092836, Intercom: 5091) 


RESERVE BANK OF INDIA 

Through its Governor 

18th Floor, Central Office Building, 

(Reserve Bank of India, Main Building) 

Shahid Bhagat Singh Marg, Mumbai - 400 001 

(Phone No. 22661872, Email- governor@rbi.org.in) 
SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) 
Through its Chairperson, 

Plot No. C4-A, 'G' Block, Bandra Kurla Complex, 

Bandra (East), Mumbai 400051 (Maharastra) 

Tel : +91-22-26449000 / 40459000 

E-mail : sebi@sebi.gov.in 

INSURANCE REGULATORY AND DEVELOPMENT 
AUTHORITY OF INDIA (IRDA) 

Through its Chairman 

Sy No. 115/1, Financial District, 

Nanakramguda, Gachibowli, 
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(Ph: +91- 40-20204000 / +91 40-39328000 

Email-- irda@irdai.gov.in / chairman{at]irdai[dot]gov[dot]in) 
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5. GOODS AND SERVICES TAX COUNCIL 
Through its Chairman, 
GST Council Secretariat at 5th Floor, 
Tower II, Jeevan Bharti Building, Janpath Road, 
Connaught Place, New Delhi-110 001 
Telephone No. : 011-23762656 
Email: gstc[dot]secretariat[at]gov.in 
.. Proforma Respondent 
FILED BY 
Place : New Delhi \ 
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Roshan Chapagain & Anr.. ...Petitioners 
VERSUS 

Union of India & Ors. ... Respondents 
SYNOPSIS 


The instant PIL U/a 226 is filed due to the reason of financial loss 
and injury caused to the poor and weaker section of the society as a result 
of monetised deficit ( Indirect! Inflation Tax) & many fold money 
loopholes related monetary inflation. It has affected quality of life of the 
poor. It is due to such devaluation of Indian Rupees on the act/ omission of 
the government has affected the issue of survival and quality of life of the 
poor which is violative of Article 21 of the constitution. It is due such act 
of monetary expansion, crores of domestic savers class got loss of their 
entire life saving which is violative of Article 19 (1) (g) of the Constitution. 

In fact Government is providing free Ration to 80 crore people now. 
It is by which it is a solid proof that all such 80 Crore of people are poor. 
Hence, the act of extra monetary supply by self-same government over and 
above the monetary value of total production of goods and services 
(measured by Respondent No. 5) is self-contradictory act of the State. 

The monetary expansion over and above the GDP Growth 
percentage each year is only benefitting certain small section of the society 
who are becoming more rich, but the rest of the people are losing their 


wealth every year which is violative of Article 14 of the constitution. It is 


hence; such act/ omission of the Government vis-a-vis money loopholes 
(banking money) left/untapped as revenue resource is unfair and injustice 
to the poor. Thus, the present act and omission is absent from any reason. 
It is indiscipline and misuse of the power by the State. It is gross misuse of 
executive and statutory power by the Respondents. 

There are hundreds of problem associated with perpetually 
devaluating money without any specific standard value. It is otherwise; it 
is it is from 1944 to 1971, Indian Rupees (initially 1 dollar @ Rs.3.30) and 
it was de facto Gold Standard money in India then. Likewise, it is from 
1906 onward; 1 rupee coin earlier used to contain 11.66 Gram of Silver 
(with 91.7% purity). Hence, the Indian money was then silver exchange 
standard in the past. More so, Indian Rupees for thousands of years it is 
silver coin some time de facto or some time de jure silver exchange 
standard which Babasaheb Ambedkar wanted to convert it into Gold 
Standard for price stabilization issue. 

However, it is due to conversion of value of Indian Rupees into 
perpetually devaluating floating nature mode from 1971 onward arbitrarily, 
in gold value terms Indian Rupees devalued 350 times from last 50 odd 
years which is 7 times devaluation of Indian Rupees on every year. 

The petitioners are again aggrieved from destruction of the financial 
right of the savers class as loser when sometimes even interest rate was 
fixed at negative interest rate in disguise (Mostly 2008 to 2013 era). But it 
is due to present practice, it destroyed the social security of old age persons 
as they would not be able to earn during their young age and self-maintain 
their own social security during their old age on their own. All pension 


fund/ provident fund holders were made worthless entity. 


It is in view of not fixing the intrinsic standard value of Indian 
Rupees permanently and artificial management of the economic situation 
related to excess fictitious money supply or money pumping or say 
helicopter drop of money in the market and due to arising of fictitious 
capital accumulation (clotting) in some sector artificially; the market is 
totally depressed condition now which caused massive 
joblessness/depression. It is further GoI now holding the public debt to the 
tune of 100 % or more which is stated as very much dangerous. More so, 
the danger can be recognized in view of the example of Sri Lanka recently 
which totally busted @ 120 % GDP to public debt ratio when Indian 
Government was compelled to bail out such neighbour country. It is 
however Indian Government can also fell on such trap as loan ratio and 
BoP situation in India is also very-very bad now like that of Sn Lanka of 
the past; but there is no such neighbour country around any corner to bail 
out India; if such misfortune came. Hence, the present nature mess cannot 
be allowed still further; which necesstaesthis Hon ble Court to act. 

The present nature of devaluation of Indian Rupees in gold value 
terms is 350 times devaluation of money since last 50 years (7 times every 
year viz. as on 06.12.2023 it is 34943.5% inflation from 1971) which is 
violative of Article 14 of the constitution due to Cantillon Effect in view of 
the increasing of rich - poor gap in the society which is violative of 
distributive justice provided under Article 38 and 39. It is again it is 
violative of Article 19 (1) (g) as it destroys the profession of saver class for 
their social security. It is again violative of Article 21 of the constitution of 
the India as it destroys the livelihood of the common citizen. . 

The fixing of the intrinsic standard value of Indian Rupees is further 


necessary in view of the original preamble of RBI Act, 1934 which left the 
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standardise issue to the posterity due to the International Monetary Cnisis 


prevailing then due to Great Depression which crossed 90 years waiting 


period since then which is unwarranted as per follows; 


"And whereas in the present disorganisation of the monetary 


systems of the world it is not possible to determine what will be 


suitable as a permanent basis for the Indian monetary system; But 


whereas it is expedient to make temporary provision on the basis of 


the existing monetary system, and to leave the question of the 


monetary standard best suited to India to be considered when the 


international monetary position has become sufficiently clear and 


stable to make it possible to frame permanent measures." 


Ancient 
time to 
1945 
1906 


1922-1923 


1934 


1940 


1945 


1948-1966 
06.10.1956 


LIST OF DATES 


India adopted Silver Coin money through out period from 
Ancient India to British India. 

British India passed ‘The coinage Act of 1906’ where on 1 
Rupees Coin contain 11.66 Gram Silver 

Ambedkar submitted PhD Thesis favouring Gold Standard 
British India enacted RBI Act 

Due to II World War Finance issue British India started fiat 
money when it minted 1 rupees coin of quarternary alloy. 
Imperial India became member of IMF when Indian Rupees 
was pegged to 1 dollar @ Rs.3.30 initially. 

Indian Rupees re-pegged @ 1 Dollar to Rs.4.79 

RBI started Minimum Reserve System (MRS) which 
requires RBI to obtain MRS of Rs. 200 Crore value for 


circulation of any volume currency which is insufficient. 


1966-1971 


1970 


June 1991 


1991 


04.12.2023 
06.12.2023 


06.12.2023 


10.12.2023 
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Indian Rupees re-pegged @ 1 Dollar to Rs.7.5 

Gold price (10 Gram) in India was @ Rs. 184/- 

India faced BoP problem after 20 years after the closing of 
De Jure form of Gold Standard Money in India 

India had to secure an emergency loan of $ 2.2 billion loan 
from the IMF by pledging its tonnes of Gold. 

Petitioner No. 1 issued RTI Application to Resp. No. 2 

Gold price in India was Rs.64,480/- Per 10 Gram which is 
350.50 times inflation viz. 34943.5% inflation from 1970 
(from Rs.184) which is on average of 7 times price inflation. 
It is on the other hand as per WPI/CPI yearly inflation data 
inflation in India is on average 7.5 percentage from 1970 to 
upto yet (suggested by Google); which accounts 46.20 times 
price rise viz. 4620% price rise during these 50 years. 
However, it is as per Gold Price Index it is 34943.5% 
inflation which is 7.5 times or more price inflation as 
compared to CPI/WPI mix data from 1971 onwards. 

It is in USA also gold price rose more than 2000 Dollar Per 
Ounce Gold (24 Caret) which was $35 on 1971 which 
remain constant @ $20.67 per ounce from 1834 to 1933; 
which is 5614.5 % price rise (gold based) in USA after 1971 
onwards. 

It is in view of the aforesaid nature price nse happening 
everywhere; Petitioner No. 1 submitted his representations 


to respondents. 


19.12.2023 


05.01.2024 


10.01.2024 


19.01.2024 


IMF published its report that Government Debt in India 
reached above 100% of its GDP. 


Petitioner No. | sent his reminder to Respondents. 


The aforesaid Speed Post dated 05.01.2024 returned with 
remarks “Refused by CR” 


Hence the present Petition 
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FILED BY 


Place : New Delhi ' 


Dated: 19. 01.2024 Brazen sion Bhana 


Roshan Chapagain & Bhanu Pratap Gupta 
Petitioners’ In Person 
302, Tower - 9, Sector — 99, Noida, PIN — 201301, 


Email roshandingla@gmail.com M — 8527586125 
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IN THE HIGH COURT OF DELHI AT NEW DELHI 
CIVIL ORIGINAL JURISDICTION. 
WRIT PETITION (CIVIL) NO. ` 7” ~ OF 2024 
(UNDER ARTICLE 226 OF THE CONSTITUTION) 
PUBLIC INTEREST LITIGATION 


IN THE MATTER OF: - 
ROSHAN CHAPAGAIN & ANR. ... PETITIONERS 

VERSUS 
UNION OF INDIA & ORS ©. RESPONDENTS 


AND IN THE MATTER OF PUBLIC INTEREST LITIGATION: - > 


A PUBLIC INTEREST LITIGATION BEING WRIT PETITION UNDER 
ARTICLE 226 OF THE CONSTITUTION OF INDIA 1950 WHEREBY 
SEEKING WRIT IN THE NATURE OF MANDAMUS OR ANY OTHER 
APPROPRIATE WRIT, ORDER OR DIRECTION TO COMMAND THE 
RESPONDENTS NO. 1 TO 4 JOINTLY OR SEVERALLY TO CONSIDER 
-THE PRESENT WRIT PETITION OF THE PETIT {ONERS AS A FRESH 
REPRESENTATION IN FURTHERANCE OF THE REPRESENTATION 
DATED 10.12.2023 OF THE PETITIONER NO. 1 FROM THE PANEL OF 
EXPERT TO MAKE THE FEASIBILITY STUDY FOR THE 
IMPLEMENTATION OF THE INTRINSIC STANDARD SOUND VALUE 
MONEY (INDIAN RUPEES) FOR FUTURE USE PURPOSE AND SUBMIT 
THE REPORT BEFORE THIS HON’BLE COURT; AND/ OR; TO 
COLLECT ALL EXTRA NEW MONEY INFUSION IN THE ECONOMY 
EVERY YEARS AS REVENUE (TAX) RESOURCE FOR THE 
GOVERNMENT; AND/ OR FIXING THE INTRINSIC STANDARD 
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SOUND VALUE OF INDIAN RUPEES: AND/OR TO ENSURE 
PROPORTIONATE TOTAL SUPPLY. OF MONEY ` (INCLUDING 
BANKING MONEY) COMMENSURATE TO THE TOTAL MONETARY 
VALUE OF THE ENTIRE PRODUCTION OF GOOD AND SERVICES 
PRODUCED IN THE COUNTRY ON EACH YEAR. 


TO 
l THE HON’BLE CHIEF JUSTICE AND HIS OTHER COMPANION 
JUDGES OF THE HON’BLE HIGH COURT OF DELHI AT NEW DELHI 


THE HUMBLE PETITION OF THE 
| PETITIONERS ABOVE NAMED. 
MOST RESPECTFULLY SHOWETH.:- 


1. That the petitioners herein seek crave leave of a Public Interest Litigation 
being Writ Petition under Article 226 of the Constitution of India 1950. 
Thereby petitioners seek the Writ in the nature of mandamus or any other 
appropriate writ, order or direction to command the Respondents No. 1 to 4 
jointly or severally to consider the present writ petition of the petitioners as a 
fresh representation in furtherance of the aforesaid representation dated 
10.12.2023 of the Petitioner No. 1 from the panel of expert to make the 
feasibility study for the implementation of the intrinsic standard sound value 
money (Indian Rupees) for future use purpose and submit the report before 
this Hon’ble Court; and/ or; to collect all extra new money 
infusion in the economy every years as revenue (Tax) 
resource for the Government; and/ or fixing the intrinsic standard value of 


Indian Rupees; and/or to ensure proportionate total supply of money 
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(including banking money) commensurate to the total monetary 
value of the entire production of Good and Services produced in the 
country on each year. It is further clarified that the writ petitioners 
have no personal interest in the litigation and that the petition is not 
guided by self-gain or for gain of any other person/ institution/ body 
and that there is no motive other than of public interest in filing the 
writ petition. 


That the source of knowledge of the facts alleged in the writ petition 
is based on research of the petitioner no. 1 and the further inquiries/ 
investigation are sufficiently made by the petitioner no. | to 
determine the veracity of the same. More so, the petitioners herein 
are not only citizens of India; they are also practicing advocates 
generally practicing in the National Capital Territory of Delhi. The 
full name of Petitioner No. 1 is “ROSHAN CHAPAGAIN’, his 
correspondence address is given in the memo of parties, his email 
address is - roshandingla@gmail.com, his phone no. (M) is 
8527586125, his AADHAR NO. is 581704178220, his PAN Card 
No. is AHYPC8959R. He is by occupation junior level Advocate 
and his yearly income is less than Rs.2,00,000/-. Hence petitioner 
no. | is not paying income tax uptil now. 

That Similarly full name of petitioner no. 2 is ‘BHANU PRATAP 


GUPTA;, his correspondence address is given in memo of parties, 
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his email address is — advocate.bhanu.g@ gmail.com, his phone (M) 
No. is 9868706783 , his AADHAR No. is 559456718087 his PAN 
Card No. is AHHPG5681K. He is submitting income tax. Initially 
petitioner no. 1 submitted his representation dated 10.12.2023 after 
consultation with Petitioner No. 2 and Petitioner No. 2 supports the 
cause raised in the said representation by petitioner no. 1. Hence, the 
petitioner no. 2 became the party in the present as he supports the 
case related to rampant inflation last many years. He is a practicing 
Advocate by profession. Furthermore, the present Writ Petition 
(PIL) is filed by the petitioners in the interest of the poor and down 
to earth section of the society who are suffers of the everyday 
inflation when they are due to their ignorance or financial constrains 
are incapable to lead their case of financial specialization before the 
court of law. 

That the head office of the Respondent No. 2 is situated at Mumbai 
who is an quasi - autonomous agency for monetary matter being 
subject matter of the present PIL related to prayer of fixing the 
intrinsic standard value of Indian Rupees and/or to ensure 
proportionate total supply of money (including banking money) 


commensurate to the monetary value of entire production of Good 
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and Services produced in the country on each year and /or direction 
to the respondents for constitution of independent panel of 
independent economists/ experts belonged to all school of 
economics including monetary /financial expert to make further 
study for making feasibility study for implementation of the intrinsic 
standard sound money for future use purpose. It is further clarified 
that the limited prayer made in the present public interest litigation 
is concerned with the respondents herein and its organ only to 
implement the prayer of the present petition as they are the sole 
statutory authority on the issue of money and monetary supply 
matter for future use purpose. Hence, proper respondents are 
impleaded as per prayer prayed for. It is pertinent to mention that as 
per the best knowledge of the petitioners no other person/personnel 
/bodies/institutions are likely to be affected by the orders sought in 
the present writ (PIL) petition. Respondent No. 5 is only impleaded 
as Proforma Respondent as per law it do not now look after the 
monetary /fiscal matter now. It is however; it is specific prayer of 
the petitioners that every money supply of the country should not be 
more than the total bill/ invoice monetary value of repository of the 


Respondent No. 5. It is for that petitioners have sought tokanization 
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of every monies from the end of the Respondent No. 5 when 
respondent no. 2 propose to print (supply) including banking money 
supply. It is in that view Respondent no. 5 is impleaded as Porforma 
Party only. The remaining respondents involve in money supply or 
fiscal matter. Hence, they are necessary and relevant party. 

That it is similarly, the office of the respondent No. 3 is also situated 
at Mumbai who also play the role in supply of money and supply of 
other financial derivatives in nature and character of money. It also 
controls and manages the Non-Banking Financial Corporations who 
provide the major financial services which has equal role in the 
nature of quasi banking activity related to money supply. Thus, the 
present PIL can be alternatively filed before the Hon’ble Bombay 
High Court in respect respondent no. 2 and 3 only, but not against 
Respondent No. 1, 4 and 5, Bombay High Court has no jurisdiction. 
Further, present Respondent No. 2 and 3 do all act on behalf of 
Respondent No. 1 and it is helping agency for respondent no. 1. 
Hence, respondent no. 1 has superintendence against the present 
respondent. It is further the both the petitioners herein are by their 
professions they are advocate by their professions for their 


livelihood and they practice before the National Capital Territory 
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Reason more. More so, petitioner no. 1 is master (M.A.) degree in 
Economics from CCS University, Meerut. Hence, the petitioners are 
competent and conversant to the matter involve in the present 
petition. The petitioners run their professions from their address/ 
residence mentioned at memo of parties of the present petition. The 
petitioners states that they have the means and capacity to pay the 
costs, if any, imposed by the Court and give the undertaking in lieu 
thereof before this Hon’ble court in that respect. 

That the role and responsibility of the respondent no. 4 is also in the 
nature of money supply as all NBFC companies and commercial 
banks also equally provide the insurance policies along with their 
saving instrument belonged to certain Insurance Companies 
accredited under Respondent No. 4. Likewise many insurance 
companies nowadays operate and provide financial matter/ 
product/service exactly similar to the role of major bank related to 
saving and fixed investment schemes along with insurance cover. 
Hence, the role of the respondent no. 4 also includes money supply. 
More so, head office of the Respondent No. 4 is situated at 
Hyderabad. Hence, the Hon’ble Tilengana High Court has limited 


jurisdiction against Respondent 4 only. However, it has no 
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jurisdiction against the Respondent No. 1, 2, 3 and 5 and it is 
between them Respondent No. | is the principle Respondent who 
has supervisory character. It is further; the petitioner no. 1 prior to 
filing the present Writ Petition submitted his representation dated 
10.12.2023 before the email addresses of the respondents given on 
their websides from the personal email email address 
(roshandingla@ gmail.com) of the petitioner no. 1 which is enclosed 
in the present petition as Annexure-P-1 which stand served as per 
email log of the petitioner. The petitioner no. | thereafter also served 
his reminder letter dated 05.01.2024 before the address of 
Respondent No. 1 and 2 through Speed Post which is enclosed as 
Annexure-P-3 in the present petition. Hence, sufficient efforts had 
done directly to the respondents authorities in advance to the present 
petition. It is however, no remedial action is received by the 
petitioners’ upto yet and no course correction made by the 
respondents whatsoever, which is raised by the petitioner no. 1. 

That the Respondent No. 1 who controls the fiscal policy of the 
country which is also the cause of inflation (viz. devaluation of 
Rupees) due to excessive supply of money is in fact is situated at 


Delhi. It is further Respondent No. 1 has superintendence of all 
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other three respondents. Respondent No. 1 is the appointing 
authority of head of all three other respondents. It is further, the 
Hon’ble Bombay or Tilangana High Court do not have jurisdiction 
against the respondent no. 1, 2, 3 and 5. Hence, the jurisdiction of 
Hon’ble Delhi High Court is clearly established as being subject 
matter is related to monetary and fiscal matter which is given to the 
central government under constitution of India being union subject 
and in that respect 2 major respondents’ office are situated at 
Mumbai and office of 1 important respondent is situated at 
Hyderabad who are only subsidiary and helping hand of the 
respondent no. 1 for its deficit finance issue, thus the jurisdiction of 
the Hon’ble Delhi High Court is clearly established. The beneficiary 
of all the wrong alleged in the present case is respondent no. 1 only. 
It is amongst officer of respondents who actually do play the crucial 
role in the affairs of over all economic affairs is respondent no. 1 
only. More so, one of the contention of the petitioners is that both 
the monetary and fiscal policy of the country should be managed by 
a single agency so that situation of excess money supply do not arise 
in future. Furthermore, the subject matter is related to complicated 


issues being deliberate manipulation of money supply which 
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amounts financialization of the economy in detail described herein 
below in other paras. It is in view of the aforesaid difficulties this 
Hon’ble Court is better suited to decide the present issue mainly 
related to respondent no. 1 being supervisory authority which has 
wrongly divided it into three separate entities having three different 
territorial jurisdictions belonged to three different High Courts 
wrongly which is erroneous and inappropriate. Hence, Petitioners 
have also objection of the present issue against the respondent no.1. 
It is according to the petitioners the executive is more addicted to 
cheap money supply for its extravaganza expenses of the respondent 
no. | for its quick success in the popular electoral politics related to 
ruling party who run the respondent no. 1 only. It is for that it is the 
case of the petitioners that it can play any tactics related to different 
excuse of jurisdictional issues or otherwise technical issues related 
to hyper-technicalities which discourage different high courts to 
look over the real casual effect of rampant inflation happening every 
year causing huge problem to the bottom section of the society who 
are the main sufferer victim of excessive money supply related to 
extreme inflation and increase of poverty happening every year. 


Thus, this Hon’ble Court is an appropriate authority to cope the ire 
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of the arbitrariness of the executive and redress the public interest of 
the crores of bottom section of the society related right to livelihood, 
right to equality and right to free to chose profession enshrined and 
ensured under Article 14, 19 (g) and 21 of the Constitution and 
redress their poverty related problem due to non-availability of the 
standard monetary unit of intrinsic standard value Indian Rupees 
which is fundamental rights of the citizen to use. Hence, the 


infringement of such citizen right can be better redressed under 
Article 226 of the Constitution. Moreover, this Hon’ble Court has 
superior power to redress the violation of the fundamental right of 
Citizen amongst all other High courts as it has complete jurisdiction 
over to the all central ministries of the central Government. Further, 
other respondents have branches offices at Delhi 

That the respondent No. 5 is just added as Proforma Respondent as 
the relief sought in the present petition has also partial role of the 
Respondent No. 5 for effective management and supply of the 
Indian Rupees in future ideally in the form of tokenization of all 
moneys supply from the national transaction server/data base being 
available to it which according to the petitioners is a better suited 


facility to make the proportionate supply of money in commensurate 


to the total domestic supply of goods and services of the country on 
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each year for effective management of the intrinsic value of money. 
However, it has no role on the other issues raised in the present 
petition. Hence, no specific relief is sought against the present 
petitioner unless and until other respondents agrees to tokenize all 
money supplied by them from the end of respondent no. 5 with the 
help of national data base of total supply of goods and services of 
the country. Hence, it is in case this Hon’ble Court directs the other 
respondents to tokenize all form of their money supply from the end 
of the national transaction server / database of the respondent no. 5, 
it is then only the actual role of the present respondent will be clear. 
It is in that view petitioners have only impleaded the present 
respondent as proforma respondents. 

That the present petition is filed after challenging the promissory 
note mentioned on each currency note issued by Respondent No. 2 
as it is on which there is only promised “I promise to pay the bearer 
the sum of *xxx-xxx-xxx’ rupees”. It is however, such promise never 
describes as to what is the actual monetary base value of such each 
unit of Indian Rupees provided in the currency note issued by it. It is 
for that it is prayed for fixing the intrinsic standard value of Indian 


Rupees like as old day gold standard currency used to depict 


10. 


11. 


12; 


13. 
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promise to pay currency value in Gold Coin of equivalent value 
terms. It is for fixing the unit standard monetary base value of each 
India Rupees, it is further necessary to ensure proportionate total 
supply of money (including banking money) commensurate to the 
monetary value of entire production of Good and Services produced 
in the country on each year. 

That the writ petitioners have no personal interest in respect of relief 
sought in the present PIL and that the petition is not guided by self- 
gain or for gain of any other person/institution/body and that there is 
no motive other than of public interest in filing the present writ 
petition. Hence, there is no legal nexus/ relation of present PIL in 
respect of any other civil, criminal and revenue litigation 
whatsoever. 

That the present petition is filed by the petitioners under the 
provisions of Delhi High Court (Public Interest Litigation) 
Rules, 2010. 

That the Annexure P-1 to P- 71 submitted along with the present 
Petition are true copies of their respective originals. 

That the cause of action mainly arose as respondents made no 


response to the letter / representation of the petitioners. Similarly, 


14. 
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the source of knowledge is based on research / study of the 
Petitioner No. 1. 

That it is matter of great concern that non-transparency in monetary 
supply and use of non-standard value of money affects the 
livelihood of every common citizen. It affects more to the bottom 
section of the society due to the reason of arising of acute inflation 
every year which is specially targeting to the lower class. The 
present petition is filed in the interest of the marginalized section of 
the society who are domestic savers in the form of wage earners, 
employee, government servant, pensioners, small merchant who do 
not have expertise related to economic/ financial sector (like big 
corporate). It is due to such ignorance, such common mass are 
deprived of their basic natural right when their whole household 
saving money as per government policy deflates every day due to 
the extravaganza expenditure of the different centre/state / local 
governments who have authority to make deficit finance and invoke 
inflation tax to the common masses without any authority of law. It 
is under such pit of plunder; all other crony capital bodies like all 
forms of shadow banks/ private banks / private financial institution 


are making money illegally after using monetary loopholes and 


15. 
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making monetary supply in the non-transparent manner which the 
common man cannot fight on their individual capacity. It is due to 
their ignorance they cannot collectively represent the present 
petition of technical nature before the court of law. Hence, the 
petitioners herein have raised the present public interest litigation in 
the interest of public at large. 

That the instant Public Interest Litigation is being filed for the 
purpose of introduction of certain features in the monetary/fiscal 
system of the country in order to bring the more efficiency and 
transparency in total monetary supply and maintenance of intrinsic 
standard value of each monetary unit of Indian Rupees. The 
petitioners are against the floating value of the money in the 
devaluating nature of slippery downwards slope and it is for that 
only they are only interested for utilization of the sound value 
money having certain fixed intrinsic standard value like as example 
of gold/silver/copper coin money of the past. Hence, the petitioners 
are only interested for fixation of the intrinsic standard value of 
(money) Indian Rupees which according to the petitioners requires 
proportionate total supply of money in commensurate to the entire 


supply of goods and services (viz. national earning) on each year. 


16. 


17. 
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That the proposition of Gold Standard or Silver Standard Copper 
Standard or Food Standard or Labour theory of Value Standard 
money or fiat standard money etc. is purely discretion of the 
Government. It is however, it is according to the petitioners it is the 
fundamental right of every citizen to use the sound value money 
having intrinsic standard value is necessary and essential to measure 
the exact monetary value of anything like as meter, litre & KG 
standard measurement maintained in other fields. Likewise, every 
citizen has fundamental right of saving of their hard earned money 
for their personal social security in the form of standard sound value 
money only like as the gold/silver/copper standard value money of 
the past. Thus, the Government has no right to reduce the monetary 
value of the money unit of the country as a policy preference 
prerogative resulting into lot of problem of the household savers like 
as old age pension fund beneficiaries etc. 

That it is similarly, no government has any right to fix the interest 
rate below the gross domestic inflation rate or say negative interest 
rate in disguise. However, it is happening due to use of fiat money 
without any intrinsic standard value paper money backed by 


nothing. It is true that every policy related to monetary management 


29 


and fiscal policy of the country is the discretion of the executive, but 
in the name sake of such discretion Respondent No. 1 to 4 cannot be 
allowed to reduce the value of money every day so as to harass and 
loot the domestic saving of the old age pension holder beneficiaries. 
It is in the name sake of discretion of the executive, it has no right to 
put to the money in free float in slippery slope towards downward 
mode so that ignorance people (crores and crores of public at large) 
who do not know the tricky finance matter specialization are 
specially designed to going to suffer and lose their earning due to the 
deception related to the government policy. Likewise, many 
corporate entities who know the deceit inbuilt in the modern 
monetary system be able get enrich at the expenses / tragedy of the 
poor people at large necessitates course correction. Hence, it is in 
the name sake of discretion of fiat money, the government has no 
right to constantly reduce the value of money which the poor masses 
have earned and saved very difficultly for their old age live social 
security. Thus the Respondent No. 2 has no right to put the actual 
(real) interest rate below the inflation rate and put the interest rate in 
the counter cyclical to the actual demand and supply cycle of the 


money. Thereby traditional lethargic approach of monetary 


18. 
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expansion is causing public injury and public wrong due to omission 
and commission of the state machinery and public authorities which 
require redressal and course correction and the example of the same 
is explained herein below. Hence being aggrieved thereof the 
Petitioner No. 1 earlier made the detail representation to the 
respondents, but it is up to date there is no response/ remedial action 
reason best known to them only. Moe so, the present representation 
dated 10.12.2023 was earlier despatched through his email. Hence, it 
is for reminder for the same petitioner No. 1 later on 05.01.2024 
through registered Speed Post petitioner No 1 again submitted his 
reminder wherein he reiterated his said previous representation dated 
10.12.2023 so that no inconvenience be caused to the respondents. 

That the computerization (digitization) process of the government 
authorities is almost complete. It is now the Respondent No. 5 
completely operates digitally. The different commercial banks, 
NBFC financial Institution viz-a-viz registration, supervision and 
regulation of the Respondent No. 2 to 4 is completely done, operate 
and managed digitally. The monetary transaction of digital platform 
related to UPI payment system, RuPay Payment gateway system and 


other banking payment platform are all now digitized. Thereby by 


31 


way of introducing the element of transparency in monetary supply 
in commensurate to the national wealth creation in the form of 
national supply of goods and services is possible now. Hence, it is 
now possible to limit the money supply to the extent of actual true 
usage and need of money required for service delivery of goods and 
services produced in the country. It is in that case, it will give relief 
to the general mass from the effect of the acute inflation happening 
every year. Hence, it is in the public interest to maintain the intrinsic 
standard value of every unit of Indian Rupees and to ensure 
proportionate supply of money to the extent of the monetary value 
of total supply of goods and services produced in the country, the 
present petition is filed and for that purpose tokanization of each 
unit of money from the transaction server/ data base belonged to 
Performa Respondent No. 5 is prayed as best suitable for defend the 
true base value of Indian Rupees. It is from last many years 
respondent no. 5 is properly functioning the role of inter 
communication of the all the goods and services produced in the 
country to all the state concern and central goverment equally. Hence, 


it can acquire the specialization tokenization role in furore. 


19. 


20. 
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That it is according to the petitioners the enforcement thereof is 
basic natural rights of every citizen as for thousands of years in the 
past humanity earlier maintained it after use of any form of 
commodity standard money of the past. 

That the petitioners are the practicing Advocates, before NCT 
(Delhi) and they runs their profession from his address given in the 
memo of party herein above. The petitioners herein are interested for 
transparent system of minting of intrinsic standard value money and 
ensuring limited supply of money unit (viz. Indian Rupees) equal to 
the monetary value of total supply of goods and services produced in 
the country every year so that no monetary nature inflation happen 
in the country in future for the betterment of the common man in 
future. 

That originally Petitioner No. 1 earlier raised the issue of acute 
monetary nature inflation faced by the poor section of society 
including petitioners themselves as a part of member of the society. 
It is on such representation made before the respondents, petitioners 
raised the issue of excess monetary supply due to different loop hole 
inbuilt in the money multiplier vis-a-vis multiple authorities created 


by the Respondent no. 1 for making monetary supply and supply of 
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money derivatives (nature and character of money) in the country. It 
is in that respect petitioners also raised the issue of excessive deficit 
finance of all three tire governments of the country which they made 
after utilization of the illegal tool of inflation tax in which also 
include the money loopholes of money multiplier due to defective 
policy preference of the respondents. He also referred the newspaper 
report related to Government loan reaching extremely high now. He 
raised the issue of excessively supply of fiat money and money 
derivatives. Hence, it is due to such excessive liquidity in the 
financial market viz-a-viz it is in view of the creation of the multiple 
agencies plus non- management of the fiscal and monetary 
management by a single agency, different private bank/ financial 
institution are rampantly involved in the unhealthy financialization 
of the economy. It is in such representation petitioners even draw his 
attention that he is receiving almost 10 or more loan call everyday 
only due to manipulation of the financial market by the some vested 
interest group which is fuelled by the monetary expansion. 
However, the respondents preferred to not to redress said 
representation of the petitioners dated 10.12.2023 (Annexure-P-1) 


upto yet. Petitioner No. 1 also issued his RTI application dated 


22. 


23. 


34 


04.12.2023 (Annexure-P-2) to Respondent No. 2 related to certain 
issue of monetary policy which stand not unanswered upto yet. 
Thereby the petitioner No. 1 undertakes that he has not received any 
reply/remedy in respect of remedial action sought by the petitioners 
by way of the aforesaid representation/RTI till yet. Similarly, other 
remaining petitioners support the cause duly raised by the petitioner 
no. | herein and hence they are also impleaded as petitioners to this 
petition before this Hon’ble Court. 

That it is further, it is clarified that it is the third PIL of the Petitioner 
No. 1 before this Hon’ble Court. The status and position of the 


previous PIL of the petitioners is herein below shown in the table.. 


Sr. | Petition No. | Title Date listed Result 
1 | W.P.(C) Roshan 26.02.2016 | Dismissed with 
1633/2016 | Chapagain & direction to re-file 
Anr. Vs UOI (on the same cause 
& Ors of road frequent 

digging issue) 
2. | W.P.(C) -do- 26.10.2016 | Part Allowed 
101822016 o 

Pollution) 


That it is clarified that both the petitioners earlier filed the aforesaid 
both the previous petition jointly. Hence, it at present occasion also 


they jointly file. 


24. 


25. 
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That it is the case of the petitioners that nothing related to demand 
push or supply push related with cause of inflation taught before the 
universities actually happening in the market now. For example, 
despite Covid-19 effect on the market when there was nil demand 
push in the market, but the inflation was made constant spiral as like 
routine task. It is at that time another peculiar event happened when 
despite less and less economic activity, share market started to 
plummet and it never loosed its value. It is on such outcome of the 
financilization economy, wealthy people became wealthier and poor 
people became poorer and detail cause thereof is explained herein 


below. 


That all these only happened because productivity of the country 
very much reduced, but due to extra monetary liquidity all those 
money only chased fewer and fewer available goods and services. It 
is resultantly, real income of the wage earner/ lower section of the 
society drastically reduced as few goods and services are created in 
comparison to money supply by the state. Such fewer goods and 
services were only chasing the huge chunk of fiat money supply 


made by the government to meet its deficit finance game plan. 
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That it is additionally, the debased money supply policy also reduces 
the value of saving when domestic savers are made losers as real 
interest rate is made almost negative or near negative. It is 
thereafter, it is for the management of such extra fictitious money 
supply in the financial market; boom and bust cycles are artificially 
created which further plundered and destroyed the little earning of 
the bottom section of the society as respondents always became 
unable to defend the base value of Indian Rupees from the 
inflationary cycle. Hence, the aforesaid/ herein below said nature 
monetary and fiscal policy of the respondents is destroying the merit 
of the welfare state provided under Article 38 of the Constitution of 
India related to injustice to the provisions of distributive justice. It is 
thus it is due to such bad policy only poor people are made further 
poorer and wealthy people are made further wealthier. It just 
happens as wealthy people know the hidden deceit (conspiracy) 
inbuilt in the modern finance due to the government policy related to 
production of excess fiat money supply. It is for that reason wealthy 
people always put their earning either in commodity form or in the 
form of physical asset and for that they always maintain their 


liquidity need of money through credit loan service in near zero 
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interest rate. However, the poor people neither can manage liquidity 
need of money on credit as nobody believe them, nor such poor 
people can purchase physical asset on their little income saving. 
Hence, they are compelled to make deposit of their earning on little 
minor saving instrument which is the main target of the respondent 
to reduce the value under certain conspiracy. Hence, it is due to 
present monetary policy the poor people are made further poorer and 
rich people further rich which is violative of the article 14 and 21 of 
the constitution which guarantees the equality, life and livelihood of 
the every citizen. 

That the present policy further violates the fundamental right of the 
middle class, salaried class and other class who participate in the 
domestic saving to finance the industry. It is however, it is due 
government policy based reduction of the value of Indian money 
every year, such domestic savers are made losers which is violative 
of fundamental right under Article 19 (1) (g) of the constitution as 
rich burrowers are given extra constitution benefit as their liabilities 
in money terms is amenable to reduced value, but the domestic 
savers like as old age pension fund holders and other savers class are 


bound to get return of lesser and lesser value money at the fag end of 
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their life when their requirement of money is more and more. Hence, 
the present policy of the government destroyed the social security of 
the millions of the people. The deposit money saving of such poor 
domestic savers are also made vulnerable to the different boom and 
bust cycle created by the artificial banking money/ shadow banking 
money lending market cycle which is the said to be sole reason for 
cause of the Greet Depression of 1929, bust of 2000 and market 
boom/bust due to excessive money supply to sub-prime mortgage 
crisis of 2008 and lot others. However, the actual culprit of such 
boom bust cycle was never in history given any punishment except 
Harshad Mehta remained protected inside the jail to protect other 
culprits outside related 1992 bust of the Indian Market. 

That it is on the other hand, 30-40 % of domestic saving is necessary 
to made momentum for economic growth, but such domestic savers 
of the economy is made victim and suffers due to systematic policy 
to favour to the loan defaulter/ NPA holder etc. since long. Hence in 
order to save the whole economic health of the country, it is 
necessary to protect the fundamental right of the interest of such 
mostly middle class and lower middle class level mostly domestic 


savers class of the economy under Article 19 (1) (g) as the domestic 
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savers are put into injustice in the hands of the speculators and 
manipulators hiding inside the money market/ money derivatives. 
Thus, their fundamental right to saving as saving class as profession 
on the broader definition is a one of the vocation of livelihood of old 
age pensioners as like right of other trade occupiers. Hence right to 
practice any trade / profession guaranteed under Article 19 (1) (g) of 
the constitution of these saving class is also necessary for protection 
of the economy and running of the economy which is violated. 
There apart, the right of such domestic savers is also amenable to the 
violation of the fundamental right guaranteed under Article 14 and 
21 of the Constitution is also attracted as their equality issue and 
right to livelihood is also affected. 

That it is when Petitioners made research on the aforesaid subject 
matter, he came on to the conclusion that all these anomalies just 
happened due to the over financilization of the economy when 
inflation is made a routine activity to absorb the extra monetary 
liquidity put to use in the financial market. Furthermore, every 
amount of such added money liquidity every year never goes in the 
kitty of the Government account revenue by way of inflation tax as 


it is new money created in the system, but majority of such extra 
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money (liquidity) is supposed to be going in the account of the all 
such shadow bank, private bank, other shadow financial institution 
and all other crony financial derivatives due to the deliberate 
loopholes created in the financial market and it is in respect of the 
same in detail explained herein below with examples. It is under 
such mess of multiplicity of the crony financial institution led 
money pumping activity of helicopter drop of fiat money, the 
inflation is inbuilt in such system and for that no such demand push 
or cost push inflation is required now. Hence, majority of the 
inflation now only caused due to money push nature character. 
Hence, the petitioners are in belief that all such crony capitalism led 
shadow financial institutions are making money after utilization of 
the money loopholes tools inbuilt in the financial governance of the 
country as no government record answer as to what percentage of 
new banking money/ shadow banking money created every year is 
tapped by the government as revenue resource and as to what 
percentage is absorbed by the crony system when such extra money 
always creating inflationary situation every year. It is in this respect 
RTI application dated 04.12.2023 of the petitioner No. 1 also stands 


not answered till yet by Respondent No. 2. Hence, the there is 
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certain truth behind the aforesaid suspicion of the petitioners which 
the petitioners tried to explain in view of the examples/ expert 
opinion of other countries in subsequent paragraphs. Thereby crony 
financial institutions after colliding with the political establishment 
of the country should also (probably) minting money after utilizing 
the tool of inflation and they are certainly minting banking money 
multiplier tool which was originally programmed to cause serious 
havoc to the domestic savers, wage earners, old aged pension 
holders and bottom section of the society at large who do not know 
the actual cause of inflation every year. The present nature 
exploitation is way back explained in the Famous Chicago Plan 
1933 which is in detail explained herein below. It is due to such 
mess, the wealth gap difference between the rich and poor is 
increasing day by day. Hence, it is after utilizing and plundering the 
present tool of extra monetary liquidity led perpetual inflation tool 
of plunder, it is said that 10 % of the population are becoming 
wealthier every year and bottom 90 % of the population are 
becoming further poorer and destitute every day and such ratio is 
said to be increasing every year. Hence, the present policy of money 


pumping policy (helicopter drop of money) of the Respondents is 
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extra constitutional. It is further illegal as no law of the country 
allows the Government of the day to make collection/ levy the 
inflation tax or route such money benefit to certain exclusive (crony) 
economic section of the society in the form of shadow banking 
money. The petitioners suspect that it is in that view only, NBFC 
(shadow bank) and other money derivatives instruments are not 
given in the superintendence of Respondent no. 2 

That the aforesaid example of financialization of the economy just 
happened due to Government policy to put the value of money on 
floating mode towards downward slippery slope mode and for that 
even the promissory note mentioned on every currency note are put 
to use in ambiguous language as aforesaid. It is on common sense 
explanation, if any person holding Rs.100 note would if he visits the 
office of Governor of the RBI; it is then Governor will hand over 
him another currency note of Rs.100/- denomination on its face 
value. It is because the Governor only promised “I promise to pay 
the bearer the sum of one hundred rupees”. It is however, nowhere it 
is explained as what is the actual value of Rs.100/-. It is on the other 
hand it is in the old day used practice of Gold Standard or Silver 


Standard era currency specifically mentions that the issuer is 
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responsible to pay the amount of the money on such promise in 
Gold/ Silver Coins having fixed standard quantum weight/quality 
value only. The coinage Act of 1906 in the original form provides 
the similar provision. Hence, the Governor of Respondent No. 2 has 
no right to make such ambiguous language now and instead he 
should make promise of intrinsic standard value of such currency 
note and promise such value liability on such promissory note. It is 
when Petitioners tried to get the reason of such ambiguity, he came 
to know that in old days every country just started to use fiat 
currency (or debased coins) when any war started on those 
countries. It is in India also in the mid of H World War in the year 
1940 rupees 1 coin of quarternary alloy was used instead of silver 
coin of 11.66 Gram as per mandate of the Indian Coinage Act 1906. 
It is on that Government of those countries including old rulers of 
Indian Sub-Continent by way of debasing money (coin) of the 
country, they wanted to finance the war even after inflating the 
domestic market. There are examples when such debased coins 
subsequently invited another war or civil war or division of big 
country into many fold small countries like in the case of Roman 


Empire etc. Hence, the habit of production of debased coin 
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(currency) is not only the cause of poverty and detrimental to the 
economic interest of the poor section of the society, but it is the 
cause for inviting war between the nations vis-a-vis civil war or 
division of the country. Many political pundits state that present war 
at Palestine would not have possible if those countries would have 
using Gold Standard or any form or nature of commodity standard 
money or any nature fixed intrinsic standard value money. They say 
that if the money would be in sound money form, no such war 
finance is possible rescinding the chances of any future war. 

That furthermore, it is said that it is in last time because of the 
Korean War and Vietnam War led extra spending; USA was stated 
to have compelled to revoke the Bretton Wood Agreement w.e.f. 
15.08.1971 as it was not in position to honour the dollars bills in 
Gold value terms. Petitioners doubt that India due to reason of war 
finance issue of 1962, 1965 and 1971 war finance related 
compulsion, it may have then did not oppose such unilateral breach 
of promise by single country under trusteeship of 1944 treaty 
obligation of Breeton Wood Agreement in which India is signature 
party and US was custodial trusty of dollar regime for international 


to use as reserve currency as common medium among nations. 
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Hence, it is due to such compulsion only, it may be possible that 
India would not have opposed the revocation of trusteeship of dollar 
as reserve money amongst comity of nation under Bretton 
Wood Multilateral Agreement which president Nixon unilaterally 
breached (he then stated as temporary measure) w.e.f. 15.08.1971. 

That it is however, it is on peace time also inflation tax by way of 
fiat money was kept continued despite country was fighting no war 
thereafter. It is still, it is illegal as no domestic laws allow the act of 
collection of such inflation tax or transfer of inflation earning to 
certain section of the (crony) society with certain monetary 
multiplier loopholes discussed herein below. It is whereas if the old 
examples are to be considered, England stated to have returned to 
Gold Standard in the year 1925 which it dropped in the year 1913 
for making war finance through inflation tax. It is for that Gold 
Standard currency was again returned after immediately after the 
Second World War Globally. India also became party to such 
International Monetary Union. Hence, it also tried pegged form of 
gold standard form of money in from 1945 to 1971 like as silver 
exchange standard currency tried by India from the passing of the 


Indian Coinage Act 1906 to 1945 continuously in standard format. 
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However, it was vacated by India after 1971 without giving any 
explanation whatsoever along with the collapse of the global 
monetary system due to act of Richard Nixon w.e.f. 15.08.1971. It is 
further, it is prior to 1906 also India always followed the Silver 
money for thousands of years which the British rulers take 
inheritance practice from previous rulers of the Indian sub-continent 
and British Rulers did not broke such monetary practice of India 
even during the World Ist War which is irony for domestic rulers 
when single empire was adopting silver exchange standard in India 
and gold standard at home both simultaneously. 

That it is due to non-stop printing of money on non-standardize fiat 
paper currency backed by nothing on the lubricant principle of 
monetary growth theory of money expansion (which is called as 
modern monetary theory (MMT) of money; price of gold rose every 
year as per follows (Source: https://www.edudwar.com/gold-price- 


in-india/) which best explains the vice of the respondent policy 


preference. 
Inflation 
Difference of Percentage Per 
Year Rate | Price Five Year 
1950 99.18 % 
(99.18-79.18)= Minus 
1955 79.18 -20 20.165356 
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1960 111.87 32.69 41.285678 
1965 71.75 40.12 35.863055 
1970 184 112.25 156.44599 
1975 540 356 193.47826 
1980 1,330.00 790.00 146.2963 
1985 2,130.00 800.00 60.150376 
1990 3200 1,070.00 50.234742 
1995 4,680.00 1,480.00 46.25 
2000 4,400.00 -280.00 | Minus -5.982906 
2005 7,000.00 2,600.00 59.090909 
2010 18,500.00 11,500.00 164.28571 
2015 26,343.50 7,843.50 42.397297 
2020 48,651.00 22,307.50 84.679333 
On 3 Year Inflation 
06.12.20 % 
23 64,480.00 15,474.00 45.852089 


That it is in view of the aforesaid table, price of the gold in the year 
1970 in India was Rs.184/- per 10 gram which is increased to 
Rs.64,480/- Per 10 Gram which is 350.50 times inflation as on 
06.12.2023 which is 34943.5% inflation from 1970. The price 
increase/ inflation is on average of 7 times every per year. More so, 
It is 7.5 times or more price difference between Government 
provided price rise information data and actual price rise data on the 
yardstick of Gold within these periods despite international 
conspiracy to suppress the Gold price (para 147 (P-55) herein 
below). Hence, if the monetary standard was put on Gold Standard 
from 1970 onwards till date continuously as like earlier, the average 


price would be 350 times less now. More so, the alleged income 
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increase does not match such price difference. It is on the other 
hand, it is prior to 1971 for hundreds of years, it is stated that price 
of the commodity overall never rose. It is instead in those days the 
price of industrial goods always stated to have reduced in every 
industrialized country due to efficient use of technology. It is 
however, it is irony that it is as per gold price, inflation rose 350 
times since 1971 (viz. within last 52 years) as per aforesaid table. 
Similarly, the price of other goods services was also similarly 
inflated. It is otherwise, if the money value is put on labour theory of 
value standard instead of Commodity standard, it is then also price 
would not have risen, but rather it would have reduced as 
technologic innovation in mode of production facility would have 


equally benefitted in favour of the common man. 


That it is point to note that if any weight is measured than there is 
weighing standard of Kilogram or Pound etc. Similarly, if the land is 
measured, the land is measured on its standard formats of Sq. Yard 
or Sq. Meter etc. Likewise, if any liquid substance is measured, than 
there is measurement standard of litter/ barrel etc. It is however; 


nowadays if anybody is asked to give description of one rupee note, 
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then there is no standard measurement provided anywhere. The 
respective RTI question in lieu thereof stand not answered by the 
respondent no. 2 upto yet. It is instead in old days, it is measured in 
Gold Standard or Silver Standard were used and it remained in use 
for thousands of years. Many suggest that it is the time tested 
practice. It is because, it is when Maurya ruler was ruling India, it is 
then Silver Exchange Standard was in use in India and at last time 
when British Rule in India, they were also using Silver Exchange 
Standard. More so, British India never revoked the Silver Exchange 
Standard Currency Officially (except discrepancy during Second 
World War on ground) which the modern rulers dare to break it 
within 25 years of Independence. Hence, the crime of which the 
foreign rulers never dare to think, the domestic rulers easily 
breached such thousands years of practice of monetary history 
within 25 years of Independence which is the greatest irony of the 
present case. More so, it is during the first and second world wars in 
India and every Indian rupee coin standard was maintained at 11.66 
Gram Silver for each one rupees coin as per mandate/standard of the 
Indian Coinage Act 1906. However, the modern government is so 


corrupt that they do not want to provide the monetary standard. It is 
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according to the petitioners such ambiguous standard mar the social 
security of the poor section of the society more, and more 
specifically old aged people who always make saving for their old 
age expenses; but in their old ages their entire life saving is reduced 
into priceless tissue papers. Hence, it is on such standard rich people 
will become richer as they know the remedy to cope such cheating 
of the mischief policy of each Government. Hence they never save 
the money in the bank, but instead they will take the loan and invest 
the money in commodity/ land / machinery etc. mode all the time, 
viz. they always put the money in the physical assets. It is however, 
bottom 90 percent poor people however becomes further poorer on 
every year as they firstly do not know the hidden deceit, conspiracy 
and cheating made by the government (by its policy) due to their 
veil of ignorance which the government always want to hide. They 
secondly do not have capacity to remain in business as they are 
mostly tiny wage earners. Thirdly, they cannot approach banking 
sector in order to run their liquid need on credit basis as like rich 
people always have such capacity. It is instead they are for their 
need of money liquidity for their vulnerable old age etc. which they 


are bound to save money in monetary form provided by the 


51 


Government. Hence, they always keep the money in liquid form or 
in near to liquid form, but it is due to Government policy related to 
regular inflation (devaluation) of money their cash turn into trash 
every year. It is due to present policy of constant inflation on the 
steady slippery slope mode towards the downwards mode due to 
excess money printing activity of the government (mostly banking 
money) such 90% of the bottom section of the society are becoming 
further poor on every year which is well established in view of the 
subsequent paragraphs examples. The present fact is made ground 
for objection to the current mode of infinite money creation activity 
of the Government as it violates the fundamental right of the 
common man. The provision of abundance money creation and that 
too putting the value of money in ambiguous in nature is violation of 
the fundamental right of the right to livelihood of the common man 
guaranteed under Article 21 of the Constitution of India. It is further 
violative of Article 14 and 19 (1) (g) of the Constitution of India. It 
is also violative of Article 25 to 28 related to religious right of the 
minority of the India which is well established in view of the 
subsequent paragraphs examples. Hence, the Petitioners in view of 


the same; submitted his representation before the respondents as on 
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10.12.2023 vide his email address. It is as per petitioner no. 1 email 
records (roshandingla@ gmail.com), the email is served to the 
respondents on their email addresses provided in their websites. The 
petitioner in that view also submitted his additional affidavit at last 
part of the present petition. The copy of the representation dated 
10.12.2023 issued by the petitioner No. 1 and submitted before the 
office of the respondents is annexed and marked hereto as 
ANNEXURE-P-1. (Pages 248 to 267) 

That the petitioner No. 1 in order to know the exact details of the 
monetary policies in detail as the matter requires detail clarification, 
he earlier submitted his RTI Application dated 04.12.2023 before 
the Respondent No. 2 and put forth certain queries /questions/ 
clarifications which were otherwise not available in the public 
domain. It is for the public interest purpose, they are important one 
for understanding the cause of inflation happening every year from 
last many years. The copy of the RTI Application dated 04.12.2023 
issued by the petitioner No. 1 and submitted to the office of the 
respondent No. 2 is annexed and marked hereto as ANNEXURE-P- 


2. (Pages 268 to 274). 
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That the aforesaid representation was more than 1 month old. Hence, 
the petitioner No. 1 deems and fit necessary to send one reminder to 
the aforesaid representation to the respondent No. 1 and 2 by speed 
post as they are main party of the present case. The Copy of the 
Reminder of the Petitioner No. 1 dated 05.01.2024 is annexed and 
marked hereto as ANNEXURE P-3. (Pages 275 to 277). 

That it is despite passing of one month and more, respondents 
neither considered the aforesaid representation, nor it preferred to 
make any reply to the aforesaid RTI application upto yet. Hence, the 
cause of action for filing the present petition has arisen as all such 
suggestion/queries/ grievance of the petitioners are of the nature of 
general public importance related to improvement of the economy. 
That the petitioners while issuing the aforesaid representation; he 
was aggrieved from the ever increasing price rise every year which 
according to Milton Friedman it is a monetary phenomenon, viz. it 
has roots with the Government policies to expand monetary growth. 
Moreover, Mr. Friedman is called as father of the monetary school 
of Economics by some as he received 1976 noble prize on the 
present subject. However, his monetary expansion theory is limited 


to “K-Percent Rule” and “The constant money growth rule” which 
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proposes that the money supply should be increased by the central 
bank by a constant percentage rate every year, irrespective of 
business cycles. But, it proposes “The constant money growth rule” 
viz. fixing the growth rate of money supply at the growth rate of 
actual GDP of that country. It is for that he proposed a fixed 
monetary rule, which states that the central bank should required to 
target the growth rate of money supply to the equal of the growth 
rate of real GDP, leaving the price level unchanged. It is for 
example, if the economy is expected to grow at 3 percent in a given 
year, then the Central Bank should allow the money supply to 
increase by 3 percent more and it is on such discipline there would 
be no inflation, but growth momentum would be always maintained. 
He was of the view that central bank should be bound to fixed rules 
in conducting monetary policy because discretionary power can 
destabilize the economy. Hence, “The constant money growth rule” 
is his key part of his thumb rule which the Respondents seems to 
have not preferred to read last many years and they are allowing 
excessively extra monetary expansion, the ratio is which is shown in 
the subsequent paragraphs. The copy of the News blog title “K- 


Percent Rule: What It is, How It Works” dated October 02, 2023 
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published in “Investopedia” (vide-https://www. investopedia. Com 


/terms /k/k-percent-rule.asp#:~:text= Key % 20 Takeaways-,The 


%20K%2 DPercent%20 Rule %20 was%20a%20 proposal % 20 by 


% 20economist%20Milton,product%20(GDP)%20each%20year.) is 


annexed & marked hereto as ANNEXURE-P-4. (Page 278 to 281). 


That it is in view of the aforesaid suggestion of Friedman, we can 


see the actual decision of the Respondents on actual reality on last 


many years, which are made against the aforesaid formula related to 


monetary expansion growth theory of Mr. Friedman, viz., 


Total Yearly | Tax to 
M3 Inflatio | GDP 
Money | M3 GDP n % Ratio 
(Rsin | Growth | Growth | GDP- % 
Year billion) | % % M3 
A B C D E F G 
2010-11 | 65041 | 16.10% 8.9% | 7.2 11.99 | 10.40 
2011-12 | 73441 | 12.90% | 6.7% | 6.2 8.91 10.20 
2012-13 | 83445 | 13.60% | 5.5% | 8.1 9.48 10.80 
2013-14 | 95067 =| 13.90% | 64% | 7.5 10.02 | 11.00 
2014-15 | 105757 | 11.20% | 7.5% | 3.7 6.67 10.00 
2015-16 | 116176 | 9.90% 8% | 1.9 4.91 10.60 
2016-17 | 127919 | 10.10% | 7.1% | 3 4.95 11.10 
2017-18 | 140114 | 9.50% | 7.2% | 2.3 3.33 11.40 
2018-19 | 154309 | 10.10% | 6.8% | 3.3 3.94 12.00 
2019-20 | 167,999 | 8.90% 4% | 4.9 3.73 09.97 
2020-21 | 187,731 | 11.70% | -7.5% | 19.2 | 6.62 09.90 
2021-22 | 204896 | 9.10% | 8.70% | 0.4 5.13 11.07 
2022-23 | 234772 | 8.80%] 7.2% |1.6 6.70 17.70 
Tax to GDP % from 
https://data.worldbank.org/indicator/GC.TAX.TOTL.GD.ZS?lo 
cations=IN 
GDP Growth Percentage is taken from (Source:: 
https://www.rbi.org.in/saarc/india_economy_at_a_glance.html) 
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M3 Growth Source:: 
https://www.themirrority.com/data/money-supply-m3#: ~: 
text=The%20supply%200f%20money%20(M3, 187% 2C731% 
20billion%20in%202020%2D21. 


Yearly inflation rate is taken from source of :; 
https://www.macrotrends.net/countries/IND/india/inflation- 
rate-cpi 


Tax to GDP % from 
https://data.worldbank.org/indicator/GC.TAX.TOTL.GD.ZS7?lo 
cations=IN 


That it is in view of the aforesaid table; we can see that 
Respondents’ have contrary to the aforesaid rule on and average 
infused almost the double (viz. average 1.92 times more) monetary 
expansion on every year which according to the Mr. Friedman is 
fatal. Furthermore, we can also see that respondents have instead 
allowed further monetary infusion on disguise form due to different 
banking money related money loopholes in the monetary expansion 
of money multiplier mechanism which is in detail discussed by the 
petitioners herein below (para 131- 136). Hence, we can see in the 
aforesaid table that except financial year 2018-19 to 2019-20, the 
yearly inflation percentage is on and average is almost 1.69 times 
higher than the difference ratio of monetary growth percent minus 
GDP Growth percentage each year. Thus, we can presume that 
almost the double monetary growth is happening in the country to 
that of the government statistics shown Monetary Growth (M3) data. 
Likewise, it is in these periods (2010-2023) the respondents are 
allowing on average 11.21 % monetary expansion each year extra 
which amounts new extra money infusion by the state permission. 
Moreover, it is according to the aforesaid fact and figure and in view 


of the analogy of the petitioners; the central government need to 
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collect no other tax in future as 11.21 % of total (M3) money supply 
is freely available barring the expenses of Central Bank if such 
money creation cycle is made under single use type money format as 
suggested by the petitioners herein below (Para 132 & 150). The 
money expansion amount is almost equal to the current central 
government tax related expenses amount. However, it is for direct 
reaping the benefit related to banking money/shadow banking 
money creation requires certain discipline, which respondent no. 1 
to 4 seem to have been lacking and they took no decision despite 
representation of the petitioners to that effect. More so, the petitioner 
No. 1 in his representation made certain suggestion for usage of 
single time use money format directly by central government. It is 
now 95% percent money is banking money which is almost done in 
digital economy now except rural banks. Hence, such measure is 
digital government is very easy as compared to digitization facility 
now availability to the government service. CBDC format money 
directly by Central Bank is continuing. Hence, it is now distributive 
ledger of the CBDC is available to Government for collection of 
such every money supply if the central ledger (digital) be difficult 
for the government as of now. It is for the same purpose petitioner 
no. | put query/question in his aforesaid RTI application as well 
which stand not answered by RBI till yet. It is due to such reason, 
government is losing almost 10% of GDP barring monetised deficit 
directly taken by the government from central bank now. However, 
the respondents are seemed to be least bothered or lazy enough to 
act quickly. Hence, it is a fit case of intervention for maintaining the 


economic justice and monetary expansion discipline as aforesaid 
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vis-a-vis collection of new source of revenue if the present nature 
money expansion policy is to be made continued in future as per 
policy preference of the executive. 

That the proof of such extraordinary monetary expansion can be 
substantiated in view of the extraordinary cash (currency) printing 
activities last recent years. It is in the recent news there was report 
that total paper currency in circulation has now reached to record 
high of 33 Lakhs crore from 17.97 Lakh Crore within 7-8 years gap. 
Moreover, such expansion is extraordinary when currency in 
circulation now declines to 5.3% of the total supply of money due to 
modern approach to digitization of the economy. Hence, if the 
aforesaid discipline of Milton Freedman is to be followed, then 
respondent should not have added anything extra paper currency any 
more as additional money under Milton formula is being covered by 
expansion of the digital money. The copy of the news title “7 years 
after demonetisation, cash circulation in economy nearly doubles to 
33 lakh crore: Survey” dated Nov 07, 2023 published in “Business 
Today” (vide- https://www.businesstoday. in/latest/ 
economy/story/7-years-after-demonetisation-cash-circulation-in- 
economy-nearly-doubles-to-33-lakh-crore-survey-404967-2023-11- 
07) is annexed and marked hereto as ANNEXURE-P-5. (Page 282 
to 283). 

That it is prior to filing the present petition, Petitioner No. 1 made 
certain research related to main cause of inflation/ hyperinflation 
happening these days continuously from last 50 years without any 
break. It is however; petitioner No. 1 on such research found that it 


is prior to last 50 years and more specifically, it is prior to First 
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World War period most prominently on and average there was no 
inflation at all; which we can see from the following examples. It is 
on which we can see that in those period for many years 
continuously price rather reduced and equilibrium maintained in 
favour of the consumers, viz; 


Inflation in Victorian Era Gold Standard Period in GB 


Inflati Inflati Inflati 

Year on Year on Year on Year Inflation 
1914 -0.3% 1902 0.00% 1890 0.20% 1878 -2.2% 
1913 -0.4% 1901 0.50% 1889 1.40% 1877 -0.7% 
1912 3.00% 1900 5.10% 1888 0.70% 1876 -0.3% 
1911 0.10% 1899 0.70% 1887 -0.5% 1875 -1.9% 
1910 0.90% 1898 0.30% 1886 -1.6% 1874 -3.3% 
1909 0.50% 1897 1.50% 1885 -3.0% 1873 3.10% 
1908 0.50% 1896 -0.3% 1884 -2.7% 1872 4.10% 
1907 1.20% 1895 -1.0% 1883 -0.5% 1871 1.40% 
1906 0.00% 1894 -2.0% 1882 1.00% 1870 0.00% 
1905 0.40% 1893 -0.7% 1881 -1.1% Source: 


1904 -0.2% 1892 0.40% 1880 3.00% https:/iamkate.co 
m /data/uk- 


1903 0.40% 1891 0.70% 1879 —4.4%  inflation/ 


That it is for understanding the causes of no inflation situation of the 
past vis-a-vis hyperinflation period of the present; it is necessary to 
make revisit the brief facts related to monetary issues of the 
economy for last 200 years. It is on that in the modern period major 
European powers in the year 1870 agreed for establishment of the 
International Monetary Arrangement and agreed to start Gold 


Standard Currency instead of gold/silver mix exchange system put 
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to in use from earlier times diversely in Europe. It is however, Great 
Britain was compelled to abandon the Gold Standard in the year 
1914 due to starting of First world War which it earlier stated to 
have opted from the year 1717 onwards either in de facto or formal 
standard after abandoning the silver or mix commodity money of the 
past. Likewise, United State of America later joined the aforesaid 
uniform Monetary System of Europe and continued Gold standard 
till upto the afterwards of the Great Depression in the year 1933, but 
it still even maintained the Gold Standard during the First World 
War period. It is interesting to note that it is on those periods, every 
currency note specifically used to depict that issuing authority is 
liable to pay the Gold Coin of equal value in lieu of denomination 
amount of paper money. It is however, it is in the Indian context 
direct gold standard was never been in use despite Ambedkar 
recommended for the same. It is still, Indian Rupees was pegged to 
dollar from the 1945 to 1971 when Indian Rupees was initially 
pegged @ Rs.3.30 = 1 USS. It is thereafter it reduced to Rs.4.79 per 
dollar upto 1965 and finally it reduced to Rs. 7.5 per dollar till the 
time of closure of Bretton Wood system w.e.f. 15.08.1971. It is on 


the other hand at that time one ounce of gold was pegged to every 35 
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US dollar as per the IMF System set under Bretton Wood 
conference held from 01.07.2044 to 22.07.2044 in which imperial 
India was also party and Indian Rupees remained Pegged to Dollar 
on defacto gold standard mode upto 15.08.1971. It is however; it is 
in on every Indian currency note, Governor of the Reserve Bank of 
India made neither made direct promise to pay the pegged value of 
dollar nor gold value on those pegged period of 1945 to 1971. 
Hence, Indian rupees is always fiat money from 1940 onwards when 
first time 1 rupees coin of quarternary alloy was first time minted in 
India after departing from silver coin of the past when such every 1 
rupee coin earlier used to contain 11.66 Gram of Silver (with 91.7% 
purity) as per mandate of the Indian Coinage Act 1906. Hence, 
every currency of British India (barring 1940 to 1947 period 
unofficially) was legal tender in lieu of similar value Rs. 1 coin containing 
11.66 Gram of Silver. Hence, it is on those British rule period even 
foreign rulers had maintained the intrinsic standard value of India rupees 
which the Independent Indian rulers have failed to honour. 


That it is on the other hand, the very monetarist principle (MMT) of 
the economy led fiat money (currently on use now) is opposed by 
both the left and classical right equally. It is on that left side want to 


maintain intrinsic standard value of money through the medium of 
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price control regime. It is whereas; classical right also wants to 
maintain the intrinsic standard value of money after reviving the 
Gold Standard of the past afresh which remained continuously in 
practice from 1870 to 1933 in USA and Europe barring First World 
War Periods in Gold Standard Format or any nature commodity 
standard money like that of the Silver Standard money mostly used 
in the past. It is for that some of the classical economics like Ron 
Paul (2012 US President candidate) and other even want closure of 
central bank and return to old age banking money as they disbelieve 
the MMT which is assisted by Central Banks now. The subsequent 
phase of gold standard remained in practice for almost 25 years from 
1945 to 1971 (which was mostly practiced in fractional gold reserve 
basis only) which is stated to have ditched by the USA unilaterally 
due to its deficit finance related problem of Korean War and 
Vietnam War. It is at that time Nixon decided to withdraw from 
Bretton Wood agreement w.e.f. 15.08.1971 due to the reason of 
unavailability of the gold reserve to honour the dollar bill guaranteed 
under Gold Standard. More so, it is in his televised address on 
15.08.1971, Nixon then called 15.08.1971 as temporary measure. 
The copy of the news Article title “Severs Link Between Dollar And 
Gold” dated 16.08.1971 published in “New York Times” (vide- 
https://www.nytimes.com/197 1/08/16/archives/severs-link-between 
-dollar-and-gold-a-world-effect-unilateral-us.html) is annexed and 
marked hereto as ANNEXURE-P-6. (Page 284 to 289). 

That it is not only the case that the certain section of economic 
school opposes the fiat money which is in use now, but many 


religious denomination also renounce the present nature fiat money 
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due to unavailability of the intrinsic standard value in it. It is 
according to the Judo-Christian- Islamic tradition demand of interest 
is sin and according to their traditional values, usury (riba) is 
prohibitive and sinful in nature. Some Buddhist theology literature 
(later Buddhist) also opposed interest. They advocate that money 
cannot fetch interest as value of money never diminishes and honest 
man should not take benefit from urgent need of money of the 
money need of the needy who take loan in difficult hours. Hence, 
man should not demand interest from another man at any cost as 
man only asks for loan due to certain financial problem. It is 
according to their view; the act of loan to another person should 
always be voluntary and benevolent act to help the other. Hence the 
person giving such loan has no right to demand interest in lieu 
thereof and lender is only entitled to recover the actual money which 
he earlier gave to the burrower. Hence, it is due to the wrong act of 
the Respondent No. 1 to 4 to make excess money supply of debased 
money without any standard intrinsic value, the proposition of return 
of original money is unpractical. It is hence, it is due to fault of the 
Respondent No. 1 to 4 only, the religious sentiment of all such 
believers is compromised which is unwarranted. Hence, their 
fundamental right related to the practice to religion with dignity as 
provided under Article 25 to 28 of the Constitution is violated which 
requires correction. The copy of the news Article title “Why fiat 
money is evil” dated 11.04.2023 published in Christian post (vide 
https://www.christianpost.com/news/why-fiat-money-is-evil.html) is 


annexed and marked hereto as ANNEXUE-P-7.(Page 290 to 294). 
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That the Modern Monetary Standard (MMS) came into in use after 
aforesaid closure of Gold Standard when 35 dollar were pegged to 
one ounce of gold. The price of same is now rose to around 2000 
dollar or more now (as on 06.12.2023), which is 5614.5 % price rise 
in internationally after 1971 onwards. It is on the other hand, it is 
due to internal monetary policy US$1 was valued @ Rs.3.30 at the 
time of Independence which is now valued @ Rs. 83-84 at present 
(on 06.12.2023). Likewise gold was priced @ Rs. 184/- per 10 gram 
(24 caret) during 1970 era in India, which is now (06.12.2023) rose 
to Rs. 64,480/- at present which is 34943.5 % price rise of the gold 
in India during these last 52 years. It is on the other hand, the price 
rise position in India in respect of prices of land somewhere even 
rose to 4 Lakhs times or more (Para 110 below). However, if the 
Respondent No. 2 would have keep on minting the intrinsic standard 
value money like that of the past upto yet as like earlier (viz. from 
1947 to 1971); there would have no such aforesaid nature price rise, 
but CPI would have reduced due to effective use of modern 
technology. Hence, it is instead price will be reduced due to less 
usage of labour for production of any goods based on labour theory 


of value partly available in any nature commodity money of the past. 
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Hence, sufficient cause arises for filing the present petition as it is the 
respondents who want price rise due to its preference to MMS rather 
than preference of commodity standard of the past if not the pure 
labour theory of value standard currency as socialist block call for. 
Constitutionally India is socialist; hence, such labour theory of value money 
is also idle in Intrinsic Standard Form on non-debt based money form. 


That it is in view of the aforesaid nature of price rise every year after 
the implementation of the MMS since the year 1971 vis-a-vis due to 
the greatest tragedy it caused to the bottom section of the society due 
to such chronic inflation on each year as aforesaid; comparatively 
we can come to the conclusion that the initial period of Gold 
Standard monetary system (1870 to 1914) was far more stable, 
judicious and suitable to the poor and middle class when the 100% 
gold reserve system was maintained instead of factional gold reserve 
system later on practice which is similarly situated to money based 
on labour theory of value money at par. The similar nature 
commodity standard money was also used in India in the past in the 
form of silver exchange standard basis. Hence, there are many 
alternatives available to respondents. The copy of the news Article 
title “The 1870-1914 Gold Standard: The Most Perfect One Ever 
Created” dated 03.01.2013 published in Famous finance newspaper 
“Forbes” web version (vide _ https://www.forbes.com/sites/ 
nathanlewis/2013/ 01/03/the-1870- 1914- gold-standard-the- most- 
perfect-one-ever-created/?sh= 5a9c26cf4a6a) is annexed and marked 


hereto as ANNEXURE-P-8. (Page 295 to 299). 
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That it is clarified that the petitioners herein has no say regarding 
preference to either Gold Standard or Silver Standard or any other 
commodity standard (including Food Standard money like as 
etymology of word pound/lira/peso suggest that it is derived from 
the certain weight/ quantity/measurement of food grain Standard 
money of the past) or mix commodity standard or any mode of 
labour theory of value standard etc. or MMT with price control 
measure to maintain value of rupees. It is further clarified that if the 
petitioners is to be given free hand to choose; it is then petitioners 
would have chosen the mix of food basket standard money. It is in 
that case petitioners would certainly advocate for certain quantity of 
food item basket of organic food commodities produced in certain 
territorial area with certain traditional seed (organic mode) etc. as a 
medium for computation of the standard value. It is however, the 
modality thereof is the policy prerogative of the Respondents state 
only and the grievance of the petitioners is limited to the extent of 
the fixing of the standard intrinsic sound value of money in any 
nature format. It is still, the petitioners herein preferred basket of 
food standard currency as it has maximum price absorption capacity 


of the change of technology for computation of the value based on 
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labour theory of value principle is most suitable for computation on 
such policy preference. More so, it is within 4-5 thousand years of 
monetary history of the world; many countries earlier even used 
food items as its medium of exchange as money, but the paper 
money on such standard is yet to be seen still now. The copy of the 
news article title “Did You Know Chocolate Was Used As Currency 
Centuries Ago?” dated July 29, 2017 published in NDTV (vide 
https://food.ndtv.com/food-drinks/did-you-know-chocolate-was- 
used-as-currency-centuries-ago-1729340) is annexed and marked 
hereto as ANNEXUE-P-9. (Page 300 to 301). 

That it is clarified that modality of base value of any monetary 
system is policy prerogative of the respondent state (monopoly) to 
decide. But, the petitioners are only aggrieved from the decay and 
destruction of inherent intrinsic standard base value of from the face 
value of the official money (currency) of the state on every recurring 
year without any justification whatsoever as a routine task is 
objectionable. There is no clarification given anywhere as to how 
store value of any money can be destroyed by the self-same state 
authority who issue them as legal tender on subsequent year which 


is not only morally deplorable, but it is still a tortuously wrong as 
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per principle of law established under common law of the land. It is 
under writ precedent also such conflict of interest is morally 
unacceptable behaviour. Moreover, it is in view of the excuse of 
liquidity (lubricant) jargon as like putting the greasy/oil substance 
inside any machinery, the exchange capability of the goods and 
services through the medium of exchange money is compromised 
and reduced every year regularly which is illegal. More so, it is 
established under many economy theories under their own logic 
related to classical economic follower states that reduction of the 
exchange capacity of the money due to exercise of state monopoly is 
stated to be one of the cause of the inflationary recession related to 
current economic meltdown, depression (in the form of stagflation) 
and/or joblessness fictitious monetary growth; which is looming large 
now. The detail of the same is explained herein below (Para 65) in detail. 

That the petitioners herein are also aggrieved from the side effect of 
such decay of base value of the Indian Rupees resulting into extreme 
wealth gap in the country (Detail in Para-51, Para — 103, Para-153) 
vis-à-vis burgeoning problem of unemployment (para 118) and 
inflationary recession cycle which is recognized by the many 


economists now who suggest that it is mainly arising from the 


52. 


69 


excessive renting activity of the proto type of money duly supplied 
by Respondent No. 2. It is in that respect the advocate of the modern 
monetarist school earlier for their goal of global financial rule 
(through IMF hegemony) advocated that 4-5 % inflation per year is 
good for the economy. It is however, many global experiences now 
show and many report published now that even the 2 % yearly 
inflation is the good for the economic health and artificially created 
inflation by state policy is no good at all. The copy of the news 
article title “That 2% Inflation Target May Not Be Sacred For Much 
Longer” Dated October 19, 2023 published in ‘Finance Times’ (vide 
https://www-ft-com.ezp-prod1 . hul.harvard.edu/content/38cela9c- 
89cc-4157-992a-f0d4cdd95440) is annexed and marked hereto as 
ANNEXUE-P-10. (Pg. 302 - 305). 

That the petitioners are also aggrieved from the policy decision to 
fix the interest rate of the money contrary to the principle of demand 
and supply cycles of money which is also stated to have created the 
recessionary cycle as detail explained herein below (Para 94). It is 
due to the fixing the floating interest rate contrary to the demand 
cycle of the money vis-a-vis putting the interest rate high or low on 


the excuse of the inflationary recession or depression has in fact 
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stated to have caused extreme joblessness at both the end. Hence, 
the country is stated to have faced all forms of economic distresses 
at the same time like in the nature of depression, recession, inflation, 
stagflation, jobless growth etc. and lot more at a short span of time 
simultaneously. Hence, it is after viewing the current nature 
situation of ever increasing price rise every year; people are 
compelled to remember the nostalgia of the recent past when Gold 
Standard / Silver Standard used to reign us just 50 years back. Thus, 
many people are advocating for revival of sound money again like 
that of the past which include petitioners themselves. The copy of 
the news article title “The Limits Of Monetary Policy Call For 
Moral, Sound Money” dated Feb 8, 2012 published in Forbes (vide- 
https://www. forbes. Com /sites /realspin/2012/02/08/the-limits-of- 
monetary-policy-call-for-moral -sound -money/?sh=3cal3b597389) is 
annexed & marked hereto as ANNEXUE-P-11. (Pg. 306 to 312). 

That if we analyse current day situation with that of the 50-100 years 
back; we can easily find that inflation is major phenomenon after 
1971 only when USA then unilaterally decided to separate from IMF 
Arrangement which was earlier ratified in the year 1944 in which 


non-independent India then was also a party to such event. It is 
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further, the representative of non-independent India then stated to 
have made certain critical suggestion (contribution) at the time of 
Bretton Wood Conference which is said to be found the place in the 
main agreement. The copy of the news article title “How India 
shaped international monetary policy at Bretton Woods” Dated: 27 
Feb 2016 published in “Mint” (Vide 
https://www.livemint.com/Sundayapp/OTKspkice V5ip Sv Hg Ra 
SVO/How-India-shaped-international-monetary-policy-at-Bretton- 
Wo.html ) is annexed and marked hereto as ANNEXURE-P-12. 
(Page 313 to 321) 

That it is in the Indian context Babasaheb Ambedkar was the first 
Indian economist who advocated in favor of the gold standard 
currency. It is in fact Ambedkar's thesis submitted before the LSE 
was on the subject of managing Indian monetary affairs in Gold 
Standard. He argued that the gold standard provides stability in the 
currency affairs for a developing country like India; rather than 
arbitrage of Gold in international trade which is otherwise permitted 
under Indian Coinage Act 1906 then. He also emphasized the 
importance of price stability over exchange rate stability for the 


benefit of the poor people in India. More so, Ambedkar's argument 
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contrasted with the suggestion made by John Maynard Keynes who 
suggested for gold exchange standard. Hence it is Ambedkar who is 
the first Indian Economist who supported the idea of Gold Standard 
Monetary System is better suited for India and took courage to 
challenge the arbitrary related to monetary expansion theory of John 
Maynard Keynes which he opposed way back prior to 
Independence; but the Respondent No. 1 to 4 gave no heed to his 
transformative economic idea reason of the same may be best known 
to them only. It is a solid example that rulers of India are only 
interested to install as many Ambedkar idol as possible for their 
limited goal of electoral gain, but they are not at all interested for 
implementing his economic ideas of distributive justice covered 
under Article 38 & 39 of the Constitution. The copy of the new 
Article “Ambedkar, Rupee and Our Current Troubles” dated 
20.08.2013 published in “MINT” (vide -https://www.livemint. 
com/Opinion /rMImvbu YNDk4Rv WGfcMtQO/ Ambedkar-rupee- 
and-our-current-troubles.html) is annexed and marked hereto as 
ANNEXURE-P-13. (Page 322 to 326). 

That the utility and applicability of the gold standard is not limited 


to previous generation, but recently it is during Russia-Ukraine war; 
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USA and Western countries stated to have tried to destabilize the 
Russian Currency. They even threatened to turn the Russian Ruble 
into rubble. Hence, Russia in the year 2022 in the mid of the war 
decided to vacate the MMT and make a decision to peg the Russian 
Rubble with Gold value terms. It is on that arrangement 5000 
Rubble were stated to have pegged to 1 gram of gold. It is point to 
note that many countries earlier abandoned Commodity Standard 
Currency due to arising of war finance related issue and it is on 
previous occasion also Russia abandoned Gold Standard during First 
World War in the year 1914; but Russia now decided to adopt 
Commodity Standard Currency during the intermittent period of 
major war in order to bring monetary stability of its currency from 
its adversary enemy as a part of defence policy to defend its money. 
Hence, we can see the time tested experience of the good old Gold 
Standard of the past. The copy of the news Article “Russia’s Move To 
Gold May Jolt Your Company” dt. 02.05.2022 published in “Forbes” 
(vide- https://www.forbes.com/sites/zengernews/2022/ 05 /02/russias- 
move-to-gold-may-jolt-your-company/?sh=5c3da 37972 e6) is annexed 
and marked hereto as ANNEXURE-P-14. (Page 327 to 331) 


That it is similarly, it is stated that BRICS Plus countries are 


aggrieved from the hegemony and monopoly of the Petro Dollar 
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regime whereon every essential commodities including petroleum 
are made only available in US Dollar for just to route the US 
domestic inflation associated with their paper dollar backed by 
nothing to export the inflation before the other poor countries of the 
global south which also include India. It is further stated that it is for 
strengthening the aforesaid system of deceit and cheating, USA is 
stated to have providing the world finance in negative interest rate as 
electronic dollar is printed out of thin air after typing certain key 
stroke on their computer system of its central bank which require 
nothing. It is in view of the aforesaid nature international coercion, 
deceit and plunder; many consultations were earlier stated to have 
called for creation of new Commodity Standard Common Currency 
within BRICS Plus Countries; which is in the nature of alternative to 
the US Petro Dollar regime. Moreover, the consultation is stated to 
have still pending and probably in the next BRICS Plus meeting 
something concrete is expected to come as of now. The copy of the 
news article “The BRICs Go For Gold” dated Jul 16, 2023 published 
in Forbes (vide — https://www.forbes.com /sites/ nathanlewis /2023 
/07/16 /the-brics-go-for-gold/?sh=25301bf05eb3 is annexed and 
marked hereto as ANNEXURE-P-15. (Page 332 to 335) 


That it is in view of the aforesaid example of part cause of price rise 
and transfer of inflation/ deficit finance of the international bully to 
domestic customers of third world countries of global south 
including India; the principles of demand push or cost push inflation 


is now mostly stated to have disappeared everywhere. It is now 
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stated that only the monetary form of inflation only exists and 
Respondent No. 1 to 2 are now only party to such wrong when it is 
not interested to cure such international monetary loophole which 
only favours the dollar regime. It is instead on its own fall prey suit 
to monetary expansion tool of easy money duly taught by self-same 
dollar regime with the motive to plunder the poor people more and 
made favour to elite few corporate. Moreover, it is the firm belief of 
the petitioners that every country should made its own policy 
decision favourable to its citizen only and for that independent 
monetary decision is necessary of which respondents are seems to 
have been lacking. 

That it is however; it is due to bad policy to bow down and surrender 
to such national and international plunder; bottom sections of the 
society are now facing the acute problem of chronic monetary 
expansion nature inflation every year which according to some 
expert is curable by the usage of sound money with intrinsic 
standard value money. Moreover, it is in respect of benefit and 
usage of sound value money, there are many fold literature available 
in which include one important book written by Paul Volker (who is 


Governor of US Fed during 1980 era famous for Volker shock) on 
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the title of “Keeping At It: The Quest for Sound Money and Good 
Government”. Moreover, Mr. Volker used to Chair the FED (US) 
from 1979 to 1987. It is in India after the demonetization drive, 
many people then started to think for returning to sound money 
concept as demonetization was then presumed as an effort to 
destruction of fictitious money cycle available in our economy; but 
nothing concrete happening thereafter. Copy of the news article title 
“The case for sound money” dated 21 Nov 2016 published in “Mint” 
(vide- https://www.livemint.com/Opinion/JBtzOt8bvyNolxggwwgvdKĶK/ 
The-case-for-sound-money.html) is annexed and marked hereto as 
ANNEXURE-P-16. (Page 336 to 339). 

Further, the general public who are paying heavy tax to the 
Government for the defence of the country from other external 
forces also include defence of the domestic monetary system which 
the Respondents’ State seemed to have failing to protect from last 
many years and it instead fall prey to petro dollar regime led 
international conspiracy to plunder the global south as a part of 
economic colonization drive. Most prominently, it is said that it 
failed to filter the inflation outsourcing attempt of the foreign dollar 


regime in the international front which is similar to the failing to 
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stop infiltration attempt of Pakistani Terrorist in the past. Hence, the 
intervention is called for as the Respondents failed to defend its 
rupees against the speculators of the Petro Dollar regime which as 
per view of the petitioners is better defended due to usage of 
standard value sound money which the respondent showing no 
interest upto yet. 

That it is further; the Preamble of the constitution declares India to 
be a sovereign, socialist, secular and democratic republic and the 
objectives stated by the Preamble are to secure justice, liberty, 
equality to all citizens and promote fraternity to maintain unity and 
integrity of the nation. It is on that natural justice, economic justice, 
political justice, social justice, and legal justice are a few examples 
of the many diverse types of justices. It is out of the same, one of the 
important concepts of justice as enshrined in the constitution is the 
concept of distributive justice. More so, distributive justice means 
fair distribution of resources among those who are in need of it. This 
has been enshrined and protected under Article 38 and 39 of the 
Indian Constitution of India. Moreover, the case related to infinite 
inflation due to use of excessive printing of the paper money without 


any intrinsic value backed by nothing specially always attack more 
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to the economic interest of the right to livelihood of the down to 
earth section of the society, which is violative of Article 21 of the 
Constitution of India which is part of distributive economic justice 
wherein it is equally directed to the state to protect such right 
provided under Article 38 and 39 of the Constitution of India. 
However, the present policy decision to keep continuing printing of 
paper money without any standard intrinsic value backed by nothing 
specially always going to plunder the general people’s hard toil and 
labour in the form of disguise inflation/ price rise every year which 
is totally against the directive principle of state policy under Article 
38 and 39 of the Constitution of India which equally hit the right of 
livelihood of the poor and needy under Article 21 of the constitution. 
It is on the other hand; Respondent No. 1 to 2 completely failed 
from last many decades when Indian Rupees now devalued upto 
Rs.83-84 for each 1 dollar from the Rs.3.33 at the time of the 
independence. Likewise, it is in view of the aforesaid example, 
inflation occurred 350 times on the based value of appreciating 
value of the gold price every year (in land value terms, it is 
thousands of times); which clearly shows the collective failure of all 


forms of the Government on these last many years. 
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That the petitioner No. 1 while issuing aforesaid representation; he 
was preoccupied with the mind that as per google suggested data 
average Indian WPI/CPI yearly inflation rate in India is 7.5 
percentage from 1970 to upto yet; which accounts 46.20 times price 
rise viz. 4620% price rise during these 50 years which is reflected 
from the following table based on government data. (Data is 
WPI/CPI mix) 


India Inflation Rate - Historical Data 

Inflation Inflation Inflation Inflation 
Year Rate(%) Year Rate(%) Year Rate(%) Year Rate (%) 
2022 6.70% 2008 8.35% 1994 10.25% 1980 11.35% 
2021 5.13% 2007 6.37% 1993 6.33% 1979 6.28% 
2020 6.62% 2006 5.80% 1992 11.79% 1978 2.52% 
2019 3.73% 2005 4.25% 1991 13.87% 1977 8.31% 
2018 3.94% 2004 3.77% 1990 8.97% 1976 -7.63% 
2017 3.33% 2003 3.81% 1989 7.07% 1975 5.75% 
2016 4.95% 2002 4.30% 1988 9.38% 1974 28.60% 
2015 4.91% 2001 3.78% 1987 8.80% 1973 16.94% 
2014 6.67% 2000 4.01% 1986 8.73% 1972 6.44% 
2013 10.02% 1999 4.67% 1985 5.56% 1971 3.08% 
2012 948% 1998 13.23% 1984 8.32% 1970 5.09% 
2011 8.91% 1997 7.16% 1983 11.87% (Source: 


2010 11.99% 1996 8.98% 1982 7.89% _ https://www.ma 
crotrends.net/co 
untries/IND/indi 
a/inflation-rate- 


cpi) 


2009 10.88% 1995 10.22% 1981 13.11% 


That we can compare the aforesaid Indian inflation data with the 
inflation data of England from 1970 to 1990 when sound money 


associated with Gold Standard of past was vacated vis-a-vis problem 
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associated with current day economic situation of England related to 


drastic reduction of standard of living of general people now (detail 


at para 83 below) whose system we have adopted everywhere 


including economic system give the candid and clear example 


related to bad policy decision of other country not suitable for India; 


which we can analyze the cause related to ever increasing nature of 


inflation as follows; 


Year | Inflation | Year | Inflation; Year | Inflation) Year | Inflation 
1990| 9.50% | 1985| 6.10% | 1980} 18.00% | 1975 | 24.20% 
1989| 7.80% | 1984| 5.00% | 1979 | 13.40% | 1974 | 16.00% 
1988 | 4.90% | 1983| 4.60% | 1978| 8.30% | 1973| 9.20% 
1987| 4.20% | 1982| 8.60% | 1977| 15.80% 1972| 7.10% 
1986| 3.40%} 1981 | 11.90% | 1976| 16.50% | 1971| 9.40% 
Source: https://iamkate.com/data/uk-inflation/ 1970| 6.40% 


That it is in the same period; USA faced following rate of inflation; 


Year 
1990 
1989 
1988 
1987 
1986 


1985 


Inflation 
5.40% 
4.83% 
4.08% 
3.66% 
1.90% 


3.55% 


Year 
1984 
1983 
1982 
1981 
1980 


1979 


Inflation 
4.30% 
3.21% 
6.13% 
10.33% 
13.55% 


11.25% 


Year 
1978 
1977 
1976 
1975 
1974 


Inflation Year Inflation 
7.63% 1973 6.18% 
6.50% 1972 3.27% 
5.74% 1971 4.29% 
9.14% 1970 5.84% 
11.05% Source: 


https://www.macrotrends.net/count 
ries/US A/united-states/inflation- 
rate-cpi 


We can compare the aforesaid inflation data with last year (2022) 


inflation data faced by the major high inflation economies of the 


mostly western world; who are becoming poorer now viz. 
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Country Inflation Country Inflation Country Inflation 
Name Rate (%) Name Rate (%) Name Rate (%) 
Lithuania 19.71% Belgium 9.60% Ireland 7.81% 
Estonia 19.40% Uruguay 9.10% Denmark 7.70% 
Antigua 
Latvia 17.31% Slovenia 8.83% and 7.53% 
Barbuda 
Czech f New 
Republic 15.10% Austria 8.55% Zealand 7.17% 
Hungary 14.61% Cyprus 8.40% Finland 7.12% 
Poland 14.43% Spain 8.39% Germany 6.87% 
Slovak | 12.77% |Sweden | 8.37% | Canada 6.80% 
Republic 
Palau 12.35% — Iceland 8.31% Australia 6.59% 
Chile 11.64% Italy 8.20% eae 6.34% 
Croatia 10.78% United — 8.00% Malta 6.15% 
States 
Netherlan United : 
a 10.00% Kingdon 7.92% Singapore 6.12% 
Greece 9.65% Portugal 7.83% 


Source: https://www.macrotrends.net/countries/US A/united- 
states/inflation-rate-cpi 


That it is in view of the aforesaid tabulation of yearly inflation data 
of many western countries whose economic and administrative 
system we still prefer to hold further; we can easily visualize the 
similar pattern of rampant inflation happening everywhere and 
every-year who have preferred and fell prey to western monetary 
system of financial colonizer with closed eye. Hence, it is based on 
the same; it is also visible that as and when the major countries 


including India tuned to non-transparent and non-standard fiat 
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money mode in view of the unilateral cancellation of the Bretton 
Wood system by adoption a petro dollar regime; all countries faced 
the same problem of fictitious monetary growth related to the cycle 
of fictitious growth data magic /political gimmick made by mostly 
political demagogue without any employment growth cycle 
whatsoever. Hence, the alleged growth claimed by the all season 
governments with the situation of mass unemployment and cost of 
living crisis increasing everywhere; can be compared to the problem 
faced by a swelling man; where fatness of muscle is visible, but such 
muscle is useless but rather medically problematic. 

That it is in view of the aforesaid, treatment of root cause is 
necessary. Thus, it is based on the same we can easily come to the 
conclusion that it is not an issue of individual corruption issue, but it 
is a policy corruption caused by certain section of political 
demagogues as there are many (both government and non 
government both) study report/books/reports related with use of 
present monetary system as a tool to economic plunder or say 
financial colonization of the both the common individual and poor 


countries who are made victim at both end. 
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That there are many theories regarding abdication of the previous 
Gold Standard and use of present nature fiat money related to 
financial colonization as like similar trick and manipulation played 
by traditional money lender of the past used to do earlier. It is said 
that it is in the present monetary system, primarily Government with 
aid and assistance of the Central Bank is free to float as much 
money liquidity as per its policy preference. It is however; many 
fold financial literature/books are now also available that such 
facility of monetary expansion tool is now being used to erode the 
monetary value of true saving capacity viz. store value of money 
which the common man missed from last many decades when 
commodity money of the past was just discarded without assigning 
any reason. Hence, it is stated that the present fiat money became a 
tool to make money lender like extortion tool in disguise which is 
prohibited under the Indian constitutional provisions related to rule 
of law well protected under constitutional provisions of India. 

That it is additionally, it is due to such free flow of the liquidity 
principle of monetary expansion of the respondents; the core 
capitalist principle of free economy/ market economy mainly 


propounded by the Adam Smith and his disciples is stated to have 
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violated. More so, the present system put the interest rate under 
purview of the Central Bank which many experts say that it is a 
dictatorial and communist like approach and not associated with 
open and free market at all. There are many economists who say that 
present nature of interest rate manipulation is contrary to demand/ 
supply force of the free market determination which only invite the 
situation of inflationary recession or say stagflation like situation. It 
is on such condition, Central Bank are further compelled to 
decreases the interest rate more upto upto O (zero) or sometimes 
negative interest rate on disguise (viz. 2008 to 2014 era in India). 
However, the reduction of interest rate during depression period is 
practically not possible as interest rate cannot be less than 0%. More 
so, the Austrian School of Economics calls the present measure as 
inflationary recessionary and counter- productive tool. Hence, the 
aforesaid tool of manipulation of interest rate by central bank is 
called by many as non-practical tool; but rather it is an artificial as 
nobody will deposit their money in the Bank Account and put the 
money inside their home etc. Hence, it is said by many expert that 
aforesaid nature manipulation in the monetary system related to 


arbitrary power of money printing activity and application of 
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communist dictatorship like approach to indirect control of public 
money by the state is stated as not only illegal and immoral, but it is 
true cause of recession, stagflation and jobless growth which the 
country is facing now which require attention of this Hon’ble Court 
within time so that no untoward situation may arise in future. 


That it is however, many Governments of the past have stated to 
have temporarily managed the aforesaid problem after putting the 
trick of negative interest rate in disguise form after making supply of 
excessive liquidity, but it has ingredient of hyper inflation and 
jobless growth. Hence, it due to the same only major G-7 countries 
are now stated to have facing the acute stagflation like situation 
now. The effect of negative interest rate can be understood from the 
economic meltdown of 1990 Japan which became the idle example 
for every country to learn. However, it seems that many countries 
including India are not willing to learn from the previous fault of 
Japan, which is irony of the present case. The copy of the news 
Article title “Negative 0.5% Interest Rate: Why People Are Paying 
to Save” dated 12.02.2016 (vide- https://www.nytimes. com 
/2016/02/13/upshot/negative-interest-rates-are-spreading-across - 
the-world-heres-what-you-need-to-know.html ) is annexed and 
marked hereto as ANNEXURE-P-17. (Page 340 to 345). 


That the proposition of the negative interest rate is stated as the 
phenomenon of the fiat money. It is stated that the major first victim 


of modern form of MMT is stated as Japan who in the 1980 era 
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expected to become the world first economy after surpassing the 
USA. It is however; it is said that it is after falling prey to monetary 
manipulation and speculation activities of excessive monetary 
liquidity associated with the fiat money caused by elite few; real 
estate sector and real estate related stock market suddenly stated to 
have plummeted in the year 1990 which continued upto 2010, viz. 
drastic down fall of the real estate sector and allied market sector 
continuously for long gestation period. The causal effect of boom 
and bust cycle just stated to have happened due to the huge 
excessive supply of the banking money made for speculative 
advantage of the little few elite corporate. 

That it is in fact, the 2007-2008 global financial crises certainly 
would have caused by a confluence of many factors, but a low 
interest rate environment due to monetarization of the economy 
preferred by major countries and moral hazard behaviour of the 
financial sector said to have played the lead role. It is still, it mostly 
caused due to the moral hazard related to risky behavior of the 
person based on the fact that the cost of any negative outcome will 
be borne by another party. But, such another party victim are mostly 


down to earth people everywhere who do not know such 
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entanglement of elite few. Likewise, another form of moral hazard 
that led to the financial crisis is that when the banks believed that 
they were too important to fail and that if they were in trouble, they 
would be rescued, leading to them taking on such more risks. It is in 
the Indian context also many banks are time and again becoming on 
the verge of collapse due to moral hazard related to different news 
report related to excess NPA waiver / write off of the few elite. 

That it is equally we see that the government policy to reward such 
behaviour after bailing out such behaviour by purchase of default 
loan purchase policy of the Government in India which only create 
environment of excess money supply by way of quantitative easing 
in disguise which officially never been told to the public in detail. It 
is upto yet no body explained as to how write off can be possible 
and no other country has such policy to separate loan default NPA 
issue separately for future to complete waiver which only invite 
corruption. Hence, similar risk and moral hazard is being practised 
in India as well when continuously excess monetary supply 
numerous time over and above the value and volume of the domestic 
supply of goods and services were poured in the market which has 


detrimental effect which we are clearly experiencing now which is 
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further to hit us more in future. Hence, it looks that we have learnt 
nothing from the 2008 global financial crisis of the past. It only said 
to have caused due to the moral hazard related to excess expenses of 
the Government over and above the net domestic tax collection vis- 
a-vis crony capitalism related to NPA write off policy to favour the 
elite corporate borrower few to made waiver in future which is to be 
recouped from the poor people pocket in the form of ever increasing 
price rise which the Respondents are also following such crony 
capitalism practices in India too after collection of the inflation tax 
in disguise which requires course correction. The copy of the news 
Article “Did Modi Government pressurise RBI to help loan 
defaulters: Congress” dated June 14, 2023 published in “The Hindu” 
web version (vide- https://www.thehindu.com/news/national/did- 
modi-government-pressurise-rbi-to-help-loan-defaulters- 
congress/article66968581.ece) is annexed and marked hereto as 
ANNEXURE-P-18. (Page 346 to 347) 

That furthermore, it is under present policy wage earners and mostly 
pension beneficiaries and domestic saver who does not made the 
profession of business are definitely going to fall prey to the 


monetary expansion policy trap. It is in that case their savings/ 
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earning of the millions of people stand already debased due to sole 
fault of the government policy. Hence, it is an arbitrary policy to 
favour certain economic classes who do not hold cash in hand, but in 
fact they always remain in credit for their business related liquidity 
need and who are the beneficiaries of the present nature policy of the 
Government which is arbitrary in nature and character. Likewise, it 
disfavors the down to earth bottom section of the society and service 
classes as their all their earning remains in cash deposit in the form 
of public saving are made loser. It is however, it is stated that such 
domestic saving is essential for running the country as 40% or more 
domestic saving each year is stated be main ingredients for double 
digit growth. 

That likewise, many other professionals like Advocates, Doctors, 
Engineers, and Government Servants and lot others who cannot do 
business by law and due to other compulsion; hence they are made 
loser victim in the present system created by the respondents in 
which also include the officers of this Hon’ble Court in such list of 
looser of the Government Policy as they are legally not suppose to 
do business or remain in credit for business or remain in commodity 


business. It is due to similar nature manipulation and selecting the 
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policy of non-standard money printing policy without intrinsic value 
fiat paper money backed by nothing special policy solution as 
already explained is definitely violative of Article 14 of the 
constitution and Hon’ble judges of this Hon’ble Court are not 
economically immune to such policy preference favourable to elite 
few corporate who always get subsidy by way of negative or near to 
negative interest rate and/ or by way loan waiver/ write off activities 
last few years which is made through new money supply through 
quantitative easing which is excessively high and inflationary in nature. 

That it is in the aforesaid context, example of Japan is best suited for 
many countries to learn in advance. More so, Japan from last 30 
years is stated to be on the verge of collapse due to implementation 
of the aforesaid nature non-intrinsic non-standard monetary policy. 
We can search 10-20 or more books in the internet in the present 
subject. There are innumerable report, articles and news publication 
on the present subject which are related to addiction of monetary 
expansion tool everywhere. It is said that it lost all its progress made 
from 1955 to 1980 in Japan due to sole fault of bad monetary policy 
in the past. The economic effect of the same stated to have caused 


many fold social problems including depopulation and increase of 
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crime/ law and order problem etc. which are numerous and suitable 
example for India to learn. It is on the other hand, Japanese 
Government stated to have compelled to hold the 250% or more 
public domestic debt liability as compared to its one year GDP. The 
present nature domestic loan liability by the State is relates the 
active Participation of the Government in the financial affairs which 
is a communism like solution which is theoretically and 
philosophically paradoxical to one another after failure of 
communism in 1990 itself. Thus, all the progress made in the past by 
Japan said to have went into fiasco bubble bust due to the sole 
reason of easy money printing policy of the past. Hence, it is now 
time has come to intervene the similar nature bad monetary supply 
policy of the Respondents as the bottom section of the society are 
made victim due to such bad policy related to addiction of excess 
monetary liquidity which harm the poor more. It is further it is prone 
to speculators and manipulators of the market which require course 
correction. The copy of the news Article “Life After the Bubble: 
How Japan Lost a Decade” dated 18.10.2008 published in “The New 


York Times” web version vide https://www.nytimes.com /2008 
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/10/19/ weekinreview /19impoco.html is annexed and marked hereto 
as ANNEXURE-P-19. (Page 348 to 351) 

That Japan's Lost Decade was a period of economic stagnation and 
price deflation that stated to have lasted from 1991 to 2010. It is 
thereafter Japanese economy is still stated to have stagnant upto yet 
mostly due to utilization of the bad policy of excess money printing 
activities of the past as the present system cannot survive without 
even further monetary inclusion like as doses of extra drug required 
for a drug addicts. Hence, it has no cure from the root which 
requires intervention and strict direction for course correction within 
time. It is similarly, it is due to the same pattern, it is on those 
periods the Japanese economy stated to have entered a deep 
recession with GDP declining and borrowers becoming insolvent 
etc. The big banks earlier stated to have failed, including the 
Hokkaido Takushoku Bank, the Long-Term Credit Bank of Japan, 
and Nippon Credit Bank and lot more. The Lost Decade began when 
Japan's real estate and associated stock market bubble burst in the 
early 1990s. It is during such Lost Decade; GDP declined and 
Borrowers became insolvent. Big banks failed and Bank credit 


growth stagnated. The Financial institutions were bailed out through 
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capital infusions from the government end by way of money printing 
activity, loans and cheap credit from the central bank, and the ability 
to postpone the recognition of losses which is stated as looming 
large still now. 

That it is further, the modern form of fiat money has short gestation 
period of last 50 years only which has effective cut off starting date 
of 15.08.1971. It is in the recent past fiat money has the same fate as 
in the past during the period of Weimar republic, Germany which 
crumbled within 4-5 years of republic after 1919. It is within such 
short span in the modern era also, within 20 years Japan stated to 
have faced economic problem which almost all economists correlate 
with the faulty monetary problem issues of the past. It is after 1990 
also, it is for last 35 years now, Japan is stated to have taking 
treatment related with past faulty monetary problem till now which 
is similar in nature of recovery of drug addict treatment procedure 
which require very long rehabilitation treatment procedure in respect 
of which volumes of literature are available in the open web. 

That it is in India also we already faced the ailment related to choose 
of bad money policy which first time hit India in the form of balance 


of payment crisis of 1990-1991 which is again stated to have 
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indirectly associated to Gresham’s Law which says bad money drive 
out good one (BoP problem at Annexure-P-57). It is on that 
Gresham stated to have urged Queen Elizabeth I to restore the 
confidence in the then-debased English money. It is in which now 
bad policy chasing the good one when many fold honest economist 
were earlier never been heard which now only giving the output of 
jobless growth etc. which include the activities like NPA of banks 
etc., which the Respondent No. 1 to 2 for the time being wanted to 
put the same under carpet which require strict vigil. 

That it looks that no country learnt lesson from the past in cadence 
of aforesaid Japan crisis and kept continued the manipulation and 
speculation activities of the excess liquidity associated with 
circulation of the excess electronic money made out of thin air easily 
made after typing certain key stroke in the computer system of their 
central bank. It is thereafter central bank authorized all private banks 
to go on pernicious lending activities which earlier caused sub-prime 
mortgage crisis in USA in the year 2008. It is in India also similar 
nature loan default related to NPA activities of all major Banks of 
India can be compared to the symptom of same ailment like of USA 


past. It is in which such excess money printed out of thin air was 
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mostly parked in the real estate sector which ultimately caused the 
2008 Wall Street Market crash. The Great Recession lasted from 
roughly 2007 to 2009 affecting all economies including India. 
However, it is a moral hazard as in the present case one party in a 
transaction has the opportunity to assume the additional risks that 
negatively going to affect the other party who are ignorant. The 
decision is based not on what is considered right but on what 
provides the highest level of benefit to one at any cost of detriment 
of the third party who is ignorant which is constitutionally 
prohibitive in nature. Hence, it is turpitude of morality on the part of 
the officials of the state. The copy of the news article title “Don’t 
Call It a Bailout: Washington Is Haunted by the 2008 Financial 
Crisis” related to moral hazard issue inbuilt in bailout policy dated 
March 14, 2023 published in the New York Times (vide — 
https://www.nytimes.com/ 2023/03/14/us/ politics/ bailout-biden- 
financial-crisis.html) is marked and annexed hereto as 
ANNEXURE-P-20. (Page 352 to 358). 

That it is the case of the petitioners that respondents state upto yet 
are falling prey to speculation and manipulation associated with 


system of fiat money causing huge price rise every year resulting 
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into massive unemployment now and lot of other associated 
problems attached with it. Hence, it has caused the exploitation of 
the bottom section of the society who suffers more due to their 
ignorance regarding complexity associated with the money 
management created by the Respondent No. 1 to 4 deliberately with 
an open programming to lose its 5 to 10 percent of its Rupees value 
every year due to its fault and moral hazard policy to cheat the some 
other ignorant person who are mostly poor and marginalized section 
of the society. It is like instance nature of excess printing activity of 
Central Bank of Japan and parking of such excess liquidity in the 
real estate sector vis-a-vis final result of lost decades of Japan since 
1990 onwards till date associated with the moral hazard; it is also a 
bad policy of the Respondent No. 1 to 2 to keep on massive money 
printing activities for their lavish expenses which is not fit for India 
as like it caused havoc to Japan which till now never been able to 
regain its past lost glory due to sole fault of its few elite. 


Likewise, similar nature mistake of USA as discussed herein above 
be next lesson for India when it despite the past lesson of Japan, US 
FED stated to have did the same mistaken activities of printing of 
excess money liquidity and resultant side effect of 2008 market fall 
related to deliberate boom and bust of the market is again another 


example for the officials of the Respondents state to listen and learn. 
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It is however, the respondent state did not like to listen it despite 
representation of the petitioner No. 1 vis-a-vis many fold literature 
openly available on the subject for them to learn and understand way 
back earlier. It is however, it is due to deliberate fault and recurring 
error on the part of the respondents’ state is excessively high which 
demand course correction even after intervention. 

That it is further; it is recently it is published in the news related to 
similar nature activity of China, viz. resultant effect of excess 
monetary liquidity causing unhealthy parking of money before the 
real estate market there too. It is due to such manipulation activity 
there is several news that ghost town are erected when there was no 
takers of such excess housing activity vis-a-vis resultant effect of 
fall of the economy. It is due to such activity, it is now many more 
news is circulating related to massive unemployment and layoffs 
resulting into fall of the economy in which Indian should not be 
cherish as Indian houses’ window are also made of similar nature 
glasses. Hence, it is the example that China also learnt nothing from 
the lost decade of Japan which India should learn within time with 
the intervention of this Hon’ble Court. The copy of the news article 
titled “Lessons for China from Japan’s lost decade” dated October 6, 
2023 published in ‘Financial Times’ (vide https: //www. ft. com 
/content /b7c7cede-333a-4c85-86c4-3c45e8e02d26) is annexed and 
marked hereto as ANNEXURE-P-21. (Page 359 to 361 ) 


That it is on the other hand, it is now it is England where it is stated 
that cost of living crisis is excessively high and soaring now. There 


are lot of news published related to speculative financial activity of 
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Britain whereon common British citizen did not even take courage 
to further live in the vicinity of London due to cost of living crisis 
soaring these days. It is however, the ailment of this entire financial 
market crisis from last 30 years from Japan Crisis to current crisis of 
Britain are of similar pattern when both the countries now suffers 
critically from the problem of mountain of fictitious capital growth 
vis-a-vis- problem of excess flow of monetary liquidity. Hence, it is 
a good example for India to refrain from such bad effect related to 
clarion call to remain active and made improvement of the mistake 
done by others in well advance. It is in all these countries including 
India through their Central Bank, excess money printing activities is 
continuing till now viz. helicopter drop of money or money pumping 
activities was made as a policy tool to maintain the economy in 
status quo in disguise which is now proved to be wrong as of now in 
view of the example of Japan, England, Mozambique and China and 
lot others like Weimar Germany of past and bitter enemy Pakistan in 
recent time. It is in that view only Japan Times published Article 
related to lost decade worse than Japan’s is looming large in Britain 
now and suggested not to repeat the further mistake like that of the 


Japan past related to market bubble/bust due to excess money 
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printing activities. The present news related lesson is also relevant 
for India as symptom of economic problem is almost the same in 
India too. The copy of the news Article title “A lost decade worse 
than Japan’s threatens to change U.K. forever” dated March 13, 
2023 published in “The Japan Times” (vide- 
https://www.japantimes.co.jp/_ news/ 2023 /03/13/ business / 
economy-business/uk-lost-decade-worse-than-japan/) is annexed 
and marked hereto as ANNEXURE-P-22. (Page 362 to 367 ) 

That it is recently Javier Milei’s bigger-than-expected victory in the 
Argentina presidential election suggests voters in South America’s 
second biggest country have willingly opted for shock treatment to 
sort out the country’s deep economic malaise related with excessive 
print out of money printing related addiction of modern state. More 
so, Argentina may have the world’s best football team but its 
economy has performed disastrously in recent time. Inflation is 
stated as running at 140% in recent times and the currency has lost 
90% of its value in four years. It is on such non- performing 
currency problem caused by previous government fault of excess 


money printing activities of the past, new right wing president 
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Milei’s promised to discard its own currency at one go and decided 
to abolish the its national currency peso. 

More so, the present nature official-unofficial currency substitution 
with foreign currency earlier occurred in many fold countries 
whereon citizen denied to receive the domestic currency and started 
to receive foreign currency instead and run the business which 
include Croatia, Mozambique, Sub-Saharan Africa, 1992 Russia and 
lot other countries in the past. It is in the recent past similar pattern 
of incidence happened in the Venezuela whereon irresponsible 
activity of excess money printing activity destroyed the naturally 
most prosperous country of South America. Hence, the present 
pattern problem necessitates that certain procedure needs to be made 
permanently for which petitioner No. 1 suggest in his aforesaid 
representation dated 10.12.2023 for tokenization of every money 
(M0/M1/M2/M3/M4) from the end of the transaction server/ data 
base of the respondent no. 5. The copy of the news article titled 
“Argentina Needs To Default, Not Dollarise” dated 12 Nov 2023 
published in ‘MINT’ (vide-https://www.livemint.com/economy/ 
argentina- needs-to-default-not-dollarise-11699788770089.html ) is 


annexed and marked hereto as ANNEXURE-P-23. (Page 368). 
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That it is in view of the aforesaid examples it is easily visible that all 
economic problem of every continent/ country (ies) earlier always 
started from the state of excess monetary (printing/ supply) activates 
in the past. It is in the present context it is relevant to remember 
1997-1998 Asian financial crises which began in Thailand and 
spread to neighboring economies. Moreover, the crisis was then 
caused by the collapse of the currency exchange rate and hot money 
bubble when Bangkok unpegged the Thai baht from the U.S. dollar 
then. It is at that time first of all Thailand devalued its currency 
relative to the U.S. dollar which became pivotal point for starting of 
economic problem in all over east Asia including Taiwan and South 
Korea etc.. It is in respect of present problem, there are many 
problems related with many fold conspiracy theories after 
suggesting some one particular foreign country. It is likewise, it is in 
respect of present nature de-dollarization drive now and many fold 
literature are available in electronic media in plenty which is viewed 
by many as alternative planning of self-same petro dollar regime 
whereon its own was interested to destroy all foreign loan and dollar 
bill by destruction of its own currency dollar at one go and run the 


country with the help of different private money which are available 
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in the form of different types of block-chain crypto money like as (i) 
Bitcoin (BTC), (ii) Ethereum (ETH) & (iii) Tether (USDT) and lot 
others. It is in the aforesaid context Chinese State Media CGTN 
published a news that it is self-same USA which may be fueling de- 
dollarization drive for such coercive desire. The copy of the news 
Article title “Reality check is the US Itself fueling dedollarization” 
Dated: 14-Aug-2023 published in “CGTN” (vide- 
https://news.cgm.com/news/2023-08-14/Reality-Check-Is-the-U-S-itself- 
fueling-de-dollarization-- 1 meFEDcoCME/index.html) is annexed and 
marked hereto as ANNEXURE-P-24. (Page 369). 

That it is the irony of the present case that it for curing the previous 
mistake as like aforesaid all other countries, there is no alternative 
(negative form) method other than further printing of money which 
can be learnt from the example of the Weimar republic of the past. It 
ultimately created the path for rising of Adolf Hitler. Likewise; fate 
of Zimbabwe money downfall few years ago which has procures 
related to autocracy in the affairs of the money printing actives of 
the state on the excuse of the policy prerogative of the state. Hence, 
the excess money liquidity co-relate with the autocracy where the 


ruler are not in responsible nature. It further stated that it created the 
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situation for supply of money in negative interest rate or near to 
Zero interest rate era, which is still stated to have continuing in 
Japan due to compulsion associated with the faulty policy of the 
past. It is however, it is history learnt lesson that all time when a 
country go to excessive money printing era, such country should 
have to return to intrinsic standard value money later on as per 
example of Weimar Germany. The present fact can be understood 
from the fact that Weimar republic money when the situation then 
compelled it to return to Gold Standard era afresh in the mid phase 
of its rule. It is in view of the aforesaid example, it is according to 
the petitioner, the situation of the present nature excessive price rise 
and hyperinflation nature situation related to jobless growth now, it 
is the best alternative is return to the use of sound money era afresh 
arises. The copy of the news Article title “In Hyperinflation’s 
Aftermath, How Germany Went Back to Gold” dated Jun 9, 2011 
published in “Forbes” (vide- https://www. forbes. Com /2011 /06 
/09/ germany-gold-standard.html?sh=654c29f65934) is annexed and 
marked hereto as ANNEXURE-P-25. (Page 370 to 372). 


That it is in the aforesaid reference of issue of excess liquidity vis-a- 
vis associated problem of mass unemployment, stagflation, 


recession and depression etc. of Japan, China, America and Britain 
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etc; the problem of India is also similarly situated which the 
respondent cannot deny. Hence it may be still further larger in future 
as the respondent is in spiral mode to add further monetary liquidity 
still further for its electoral benefit. Hence, if the wrong of the 
Respondents’ state is not cured within time after intervention from 
the judiciary level, the problem will be more detrimental than other 
aforesaid fail states. as there are a lot more friction related to cast, 
creed and religion issues which are local and not available for those 
other countries. The local politician for their own up-liftment, they 
always put lubricant oil for them to remain relevant on such non- 
relevant issues. Hence, it is due to addition of another form of 
lubricant oil of monetary lubricant provided by the respondents now, 
the mistaken fire would be even bigger. More so, it is in this respect 
Vivek Kaul has written his book titled “Bad Money: Inside the NPA 
Mess and How It Threatens the Indian Banking System”; whereon 
he concise his opinion regarding effect of bad money (viz. non- 
standard without intrinsic value money) which is the cause of NPA 
Mess now. Petitioner No. 1 has occasion to read the book review. 
Hence, time has come to proactively act in advance. The copy of the 
news Article title “Vivek Kaul looks at Bad Money: Inside the NPA 
Mess and how it threatens the Indian Banking System” dated Jul 26, 
2020 published in “The Tribune” (vide- 
https://www.tribuneindia.com/news/reviews/story/vivek-kaul-looks- 
at-bad-money-inside-the-npa-mess-and-how-it-threatens-the-indian- 
banking-system-118125) is annexed and marked hereto as 


ANNEXURE-P-26 (Page 373 to 375) 
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That it is due to patronization policy of mainstream media and self 
glorification effort of the ruling party (which many people give them 
synonym of Godi Media); many more information related to excess 
liquidity problem in India was earlier rarely published. They are 
neither discussed, nor are the common people are aware of the same, 
nor does anybody want the common man to understand the same. 
More so, it is on last month “National Herald” published a news 
report that major Government bank write off NPAs in excess of %25 
lakh cr. in last 9 years surreptitiously. The other media wanted to 
hide the present nature news related excess money printing activity 
related to quantitative easing in disguise reason best known to them 
only. It is still, the present nature write off/ waiver activities and 
other problem of NPA and other associated with liquidity activities 
is looming large as of now cannot be stated as minor event as it is 
almost one year central government tax collection amount. Hence, 
the present example is similar to that of the 1990 Japan as the 
present volume of NPA compared to small economy of India is 
excessively huge. The present case is related to write off and loan 
waiver activities of the very few elite which means by way of NPA 


write off/ waiver activities as well, the Government is favouring 
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very few corporate who have deep nexus in the body politics of the 
country which is policy corruption. More so, it is by way of 
aforesaid NPA activities, government tried its attempt of 
quantitative easing in disguise, but such act is done on the expense 
of inflation tax to the other sector of economy which it again going 
to be taxed/ paid/levied by the common masses in the form of still 
further quantities easing activities in disguise related to 
hyperinflation happening in the every sector of the economy now 
which always sucks the income of poor and lower middle class 
people as propensity of consumption is least among rich as 
compared to their actual income. Hence, the subsequent act of 
quantitative easing activities by the central bank to bail out the 
commercial bank by way of purchasing the default mortgage 
purchasing scheme which will follow suit is also amount printing of 
even extra money which has vicious cycle to the detrimental of the 
overall economy. 

That it is in view of the aforesaid, it is like as poor people who traps 
in vicious cycle of poverty, country also remain in the vicious cycle 
like that of the experience of Japan which is still spinning around the 


problem associated with 1990 Market crash. Hence, the present 
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nature NPA write off/waiver cannot be termed as minor one as like 
the national (godi) media seemed to have treated it after publishing 
nothing relevant and special on the present subject upto yet. The 
copy of the news article title “Rs 25 lakh crore bank loans written 
off since 2014” dated 19 Oct 2023 published in “National Herald” 
(vide — https://www.nationalheraldindia.com/economy/were-rs-25- 
lakh-crore-bank-loans-wnitten-ofl-by-bjp-govt-since-2019) is annexed and 
marked hereto as ANNEXURE-P-27. (Pages 376 to 378) 

That it is clarified that it is in the context of the aforesaid nature 
excess liquidity crisis in everywhere including India; most of the 
leftist economists believe that price control regime should dictate the 
matter. They further believe that Nixon like price/ wage freeze 
scheme will solve the problem in the interim. They again believe 
that the Government should be free to provide monetary liquidity as 
per its policy prerogatives of the state. However, they are of the 
view that the government should set the wages of the workers and 
prices of the goods and services. It is for that Central Planning 
Authority should made decisions on what, how, and for whom to 
produce. It is on such price control regime; money liquidity has no 


role to the public as there maintain the intrinsic value of money at all 
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cost. The copy of the news Article “Corporate greed, not wages, is 
behind inflation. It’s time for price controls” dated 25 Sep. 2022 
published in ‘The Guardian’ (vide — 
https://www.theguardian.com/commentisfree/2022/sep/25/inflation- 
price-controls-robert-reich) is annexed and marked hereto as 
ANNEXUE-P-28. (Page 379 to 381) 

That the principle of price controls regime and maintenance of the 
intrinsic value of money on the principle of labour theory of value is 
not the sole copy right of the leftist/ socialist block School. 
Moreover, Adam Smith and David Richardo way back supported the 
principle of labour theory of value prior to Marx. It is at their time 
there was no issue related to price control as it is then there was no 
proposition of excess printing activities of fictitious money as like 
now. Furthermore, it is in this subject John Kenneth Galbraith wrote 
a book “A Theory of Price Control” in 1952. In his book, Galbraith 
said to have summarized his thoughts on how price controls works. 
He also concluded that the structure of planning systems requires for 
deciding the general wage and price control. Moreover, Galbraith 
was a US supervisor of price controls regime during World War II; 


hence he confidently favours the policy related to wage/price 
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control. Petitioner No. 1 has occasion to read the book review. He 
was of the view that a control price is made when the price of a good 
is fixed below its equilibrium price. Similarly, US president Richard 
Nixon was also a one of the tenants of civil supply regime and allied 
matter during the II World War; who due to war time experience 
also gave go ahead decision for wage/price freeze for 90 days time. 
Hence, it is based on such previous experiences of war, Nixon 
during 1970 era decided to implement the policy of wage and price 
control as a tool to fight the inflation then. Hence, the policy 
decision to fix the intrinsic value of money is also possible on price 
control regime. The Copy of the news article “Professor Galbraith 
reluctantly recommends Wage-Price Controls— The Cure for 
Runaway Inflation” dated June 7, 1970 published in “The New York 
Times” (vide — https://www. nytimes.com /1970/06/07/ archives 
/professor-galbraith-reluctantly-recommends-wageprice-controls- 
the. html) is annexed and marked hereto as ANNEXUE-P-29. (Page 
382 to 391). 

That it is against the aforesaid view point of capitalist mode of 
economy, there is another group of economic school who believes 


the principle of Modern Monetary Theory (MMT) which is a 
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macroeconomic theory that describes currency as a_ public 
monopoly. MMT suggests that the government can create more and 
more money without consequence as it's the issuer of the currency. It 
is in it Countries that spend, tax, and borrow in a fiat currency that 
they fully control are not operationally constrained by revenues. The 
most of the countries now applies the present monetary principle 
except Russia which recently turned to commodity standard regime. 
India is also a one of the rider of the MMT, but officially it was 
never been described in any literature of RBI. It is however, 
petitioners are aggrieved from the fact that it is due to monetary 
push related price rise every year associated with the present theory; 
it is the bottom section of the society who are made victim of the 
policy prerogative of the state which require revisit and course 
correction as the followers of the proponent of the present theory 
never followed and complied the “K-Percent Rule” and “The 
constant money growth rule” related to equal monetary growth 
equivalent to the prospective targeted GDP Growth of the country 
which the original theorist Milton Freedman asked to strictly follow. 
(Detail at para 39). Copy of the news article title “Not Even Keynes 


Can Help Us Now” Dated Nov. 14, 2022, Published in ‘The 
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Washington Post’ (vide- https: //www.washingtonpost.com 
/business/not-even-keynes-can-help-us-now /2022/11/14/d2c2bdf4-642d 
-] led-b08c-3ce222607059_story.html) is annexed and marked hereto 
as ANNEXUE-P-30. (Pg. 392 to 395 ). 

That it is likewise, classical rightist belonged to Austrian School of 
Economics and others supports the usage of commodity standard 
money and leaving the interest rate on free market mechanism like 
that of the past commodity standard era which remained in practice 
for thousands of years. The Austrian school believes that any 
increase in the money supply not supported by an increase in the 
production of goods and services leads to an increase in prices, but 
the prices of all goods do not increase simultaneously. It is their 
belief that prices of some goods may increase faster than others, 
leading to a greater disparity and volatility in the system. It is their 
further view that business cycles are caused by the distortion in 
interest rates due to the government's attempt to control the money 
supply. They say that misallocation of capital takes place if the 
interest rates are kept artificially low or high by the intervention of 
the government. It is their further view that ultimately, the economy 


goes through a recessionary cycle, which is only caused due to 
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arbitrary monetary expansion policies of the majority of the 
countries including India now. The resultant effect of such monetary 
infusion on the name sake of growth on the government 
nomenclature is sufficiently visualized from the jobless growth 
faced by the current day youth and due to such infusion of fictitious 
money by the respondents from last many years; India is now also 
facing the symptom of deep rooted stagflation like situation related 
to joblessness growth cycle. The copy of the news article title 
“Spectre of stagflation: On the overall macroeconomic outlook” 
dated March 20, 2023, published in news paper ‘The Hindu’ (vide 
https://www.thehindu.com/ opinion/editorial/spectre-of-stagflation- 
the-hindu-editorial-on-the-worrying-overall-macroeconomic- 
outlook/article66638756.ece) is annexed and marked hereto as 
ANNEXUE-P-31. (Page 396 to 397). 

That it is in view of the aforesaid nature news reports also it is 
crystal clear that the system is rigged and mismanaged. Hence, it is 
clear that growth is just shown artificially for the purpose of political 
manoeuvring and due to their omission and inaction only, constant 
price rise happening every year which always erode the base value 


of Indian rupees which requires restraint and responsibility. The 
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aforesaid nature artificial growth and suppression of the actual 
economic outlook is not just limited to Indian politician led 
manoeuvring; but the finance industry has been trying the similar 
nature manipulation since long ago in all over the world which last 
time became openly uncovered during the time of sub-prime 
mortgage crisis 2008 more. Similarly, Indian Finance Industry are 
not the representatives of honest council if not the proper standard 
procedure be made available to them so that no market crash or 
exponential growth of NPA will happen in future. Hence, it is in the 
present nature monetary policy duly taken by the respondents also, it 
is the view of the petitioners that the appropriate strict standard 
procedure duly propounded by Milton Friedman should be strictly 
followed (detail at Para 39) if the present monetary policy adopted 
by the government is to be adopted still further and all new money 
infusion every year should be tapped as revenue resource which 
requires correction to the money loopholes available to money 
multiplier available to private bank now. 

That it is in that case also; maintenance of intrinsic standard value of 
Indian Rupees may be possible for the time being. Hence, 


Respondents’ state should be brought under financial and monetary 
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discipline as per any principle of economics which they preferred to 
choose; which include monetary school leaded by the Milton 
Friedman aforesaid. But, it is on such prerogative of state policy, 
they cannot be left scot free to do anything on a policy corruption 
practice of any principle of economy and tarnishing the theory of 
Milton Freedman like as they tarnished the many theories of the 
Gandhi in the past. The copy of the news article title “Letter: 
Inflation is always a monetary phenomenon” dated February 25, 
2022, published in news paper ‘Financial Times’ (vide- 
https://www.ft.com/content/2be3 1606-0476-4c35-943c-177dec 908f6e) 
is annexed and marked hereto as ANNEXUE-P-32. (Page 398). 

That it is claimed by the some expert that it is after 1929 Wall Street 
Stock Market Crash related crash course, many more private sector 
banker then learnt the lesson that extra speculation activities is only 
possible in real estate/landed/allied sector where gestation period is 
presumed to be longer in comparison to core share market where 
gestation period is presumed as very short. Hence, no such market 
fall/crash like that of 1929 wall-street nature crash is happening 
nowadays due to better experience of the capital market related 


suicidal nature speculation and manipulation activities of the past; 
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hence, the core sector of share market is exclusively protected by 
them upto now from the year 1929 crash onwards now till date. It is 
however, such speculation and manipulation of the real estate and 
allied sector nowadays also did not keep last for long internationally 
when in the year 2008 wall-street market crashed related to 
component of real estate sector speculation related sub-prime 
mortgage crisis. It just occurred within short span of 8 years from 
2000 dotcom market crash related to new form of IT Industry share 
bust; which shows the proof that monetary expansion policy cannot 
sustain anymore further even in landed sector. Hence all sorts of 
dishonest instrument have some limit and there is no alternative of 
sound money and practice of honesty as best policy. 

That we have already experience the ripple effect of 2008 market 
crash in India and now many expert say that upcoming wall-street 
projected crash suspected by many due to US Sovereign loan default 
is definitely going to affect India and the effect is presumed to be 
many times bigger than the past. The preset apprehension 
necessitates the situation of advance initiative to defend the Indian 
Rupees from any nature market volatility/crash coming from such 


foreign land. However, Indian Rupees is still a fiat money mode 
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pegged to nothing and backed by nothing specific which cannot 
sustain such volatility/crash as Indian Monetary System is also 
similarly programmed like that of the western countries in the name 
sake of excuse of Globalization which require course correction. 
Hence, India Rupees is accordingly programmed to fall prey to any 
nature volatility as like the share market echoes the outside the 
country every day. It earlier after 2008 crash created the situation of 
massive layoffs resulting into loss of economic / employment crisis 
in India in which also bottom section of the society then are made 
major victim more for which they have no personal role in such 
manipulation activities of the elite section belonged to some other 
foreign land. Hence, it is for protection of the economic interest of 
the bottom section of the society from the aforementioned nature 
speculation and manipulation activities of financial and monetary 
market arising from the certain foreign land, it is in the interest of 
justice to made thumb rule for maintenance of intrinsic standard 
value of Indian Rupees for the protection of the economic right of 
the common man which is well protected under Article 38 and 39 of 


the constitution of India. 
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That it is in view of the aforesaid, relook requires that for thousands 
(1000) of years when gold /Silver money used to reign the world 
monetary world, it is on those periods except during war related 
adulteration/ debasement of coin issues; the intrinsic standard value 
of money is always maintained for the service of human kind for 
thousands of years; which is otherwise a constitutional duty of the 
respondents to regain such previous human right as without fixed 
yardstick for true measurement of the unit of money cannot be 
computed exactly related to violation of common and constitutional 
right. Hence, it is the duty of the respondents to defend its value of 
money unit as like any other security threat. The copy of the news 
article titles “As debt worries mount, is another global financial 
crisis coming? Dated Oct 16, 2023, published in news paper 
‘Economic Times’ (vide- https://economictimes. indiatimes.com 
/news/international/world-news/as-debt-worries-mount-is-another- 
global-crisis-brewing/articleshow/104475898.cms) is annexed and 
marked hereto as ANNEXUE-P-33. (Page 399 to 403). 

That it is in view of the aforesaid nature projected international 
volatility/ crash situation also; it is necessary to maintain the 


intrinsic standard value of Indian Rupees in advance to defend the 
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country from such volatility; which otherwise prior to 2016 
amendment found place in the goal of the original preamble of the 
Reserve Bank Act, 1934; which reads; 

"And whereas in the present disorganisation of the monetary 
systems of the world it is not possible to determine what will be 
suitable as a permanent basis for the Indian monetary system; But 
whereas it is expedient to make temporary provision on the basis of 
the existing monetary system, and to leave the question of the 
monetary standard best suited to India to be considered when the 
international monetary position has become sufficiently clear and 
stable to make it possible to frame permanent measures." 

That it is in the aforesaid context it is point to note that it is after 
1929 Great Depression, in 1933 Franklin D. Roosevelt (FDR) 
became president who decided to vacate Golden Standard to finance 
his “New Deal” which was socialist in character with many fold 
price control measures /enactment separately. Hence, it is due to 
such departure would not have drastically reduce the intrinsic 
standard value of money. More so, the Reserve Bank of India Act 
was enacted in the year 1934, which is just one year after the 


aforesaid nature change in the International arena when the world 
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was still under the shadow of the Great Depression and jolt of the 
same severally felt in the England (which left gold standard in 1931) 
and rest of the world too. Hence, the preamble of the RBI left the 
standard issue to the interest to the posterity to decide it later. 
However, ninety years have passed since RBI was created but we 
haven’t got time to consider a monetary standard suitable for the 
Indian economy and the Respondent No. 1 to 2 instead completely 
amended the same in the year 2016 to enlarge its arbitrary policies 
further for keeping on plundering the poor and marginalized section 
further after involving the excess money printing activity which is bad. 

That it is on the other hand, the real culprits who earlier mastermind 
such manipulation activity earlier left scot free everywhere. It is in 
India also no master mind related to Harshad Mehta episode got any 
stringent punishment to deter. Similarly all failing banks were all 
bailed out after putting the trick of quantitative easing which is 
nothing but inflation tax which is mostly targeted to plunder the 
lower income class. There are many studies in which it is said that it 
is due to such extra inflation tax (price rise tax) related to money 
debasement policy of the state monopoly, majority of the people are 


stated to be becoming further poorer every day and elite 1 to 10 % of 
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the population is becoming wealthier due to ever increasing 
monetary expansion policy of the state which only favour the rich 
and wealthy. Hence, such further market crash and resultant effect of 
extra money printing activity in future to cure such crash will 
certainly going to create a situation of extortion of the poor 
perpetually still further which only invite situation of violence, 
bloodshed, political turmoil and civil war nature disturbances in 
future which may not be in control of anybody’s hand in future. 
Hence, it is congenial time for this Hon’ble Court to act and defend 
the constitution right of usage of standard monetary system 
advocated by Ambedkar and the preamble of the original RBI Act 
1934 which was never been implemented for 90 years duly to 
inactiveness and lacking of the executive which require intervention 
for them to act. The copy of the news article title “Richest 10% of 
Indians own over 3/4th of wealth in India” Dated 23 Oct 2018, 
published in news paper ‘Mint’ (vide- 
https://www.livemint.com/Money/iH2aBEUDpG06hM78diSSEJ/Ri 
chest-10-of-Indians-own-over-34th-of-wealth-in-Indiahtml) is annexed 


and marked hereto as ANNEXUE-P-34. (Page 404). 
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That it is however, such wealth gap is not healthy for the true 
development of healthy society. More so, the present monetary 
system is alleged as tool to plunder the poor and a lot more finance 
literature is available on the subject. It is however, the present 
monetary expansion policy of the Government is violative of the 
fundamental right of the common citizen guaranteed under 
Constitution as it is based against the principle of equality, right to 
livelihood and lot more under Article 14, 19 (1) (g), 21 and under 
Article 25 to 28 related to protection of religious right of minority. 

That it is in fact in the year 2018 viz. after 10 years after of the 2008 
crash International Financial Journal published the prologue title 
“The Economic Disaster of 2008: Why It Can Happen Again” on 
02.10.2018 in which it is reiterated the importance of sound money 
and bad effect of easy money (fiat money) made in the interest of 
the speculators and manipulators of the finance industry. More so, it 
is in the Indian context also, the respondents’ state has no policy to 
use sound money with intrinsic standard value vis-a-vis it is also 
falling prey to excessive Government spending on public debt spiral 
now which is already discussed herein above. Hence, it is also the 


vulnerable to the same scale of fiscal and monetary expansion trap 
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like that of the western economy it is in respect of whom it is 
already discussed related to issue of bubble bursting of their debt 
and monetary manipulation activities looming large now. Thus, 
Indian economy is also vulnerable like that of the Weimar Republic 
or Zimbabwe dollar effect of the past as symptom of ailment of the 
Indian economy is like that of the mostly failing economies of the 
past and present both. It is now even badly managed and fiscal and 
monetary expansion in recent year is excessively high. The copy of 
the Forbes Journal (web) article “The Economic Disaster of 2008: 
Why It Can Happen Again” dated 02.10.2018 (vide 
https://www-forbes.com /sites/ steveforbes /2018/10/02/the-economic- 
disaster-of-2008-why-it-can-happen-again/?sh=700f5a831996) is annexed 
and marked hereto as ANNEXURE-P-35 (Page 405 to 406). 

That it is the view of the petitioners that if the Government of India 
would have made independent monetary policy and fiscal policy vis- 
a-vis circulation of Indian Rupees with certain and definite intrinsic 
standard value mode on any principle of the economics (left or right) 
being prerogatives of state; it is in that case any such International 
volatility would have no bad effect. It is instead Indian state would 


have taken advantage like that of the 1930 Soviet Union of the past 
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when it refrained from taking all external shocks after taking 
independent economic decision then. It is at that point of time Soviet 
economy stated to have experienced rapid economic growth and 
industrial transformation as they became able to purchase huge 
quantities of grain and machinery from the West in cheap price as 
the Great Depression lowered the demand for machinery in the 
West. Hence the Soviets were then able to buy it at much lower 
price to enlarge their wealth even more then. It is similarly, if the 
Indian Government would have practiced independent monetary and 
fiscal policy and policy prudence of government expenditure limited 
to total tax collection and use of sound value money pegged to 
certain valuable collateral of any nature policy preference; it is in 
that case 2008 global crash would have become boon to Indian 
economy. Likewise, the probable fall of the western economy due to 
massive debt crisis of USA and resultant effect of depression / 
stagflation cycle of the western economy in future would have 
certainly benefitted India instead. However, the respondent state due 
to its policy paralysis of the past, it earlier became unable to tap the 
opportunity due to the fall of the western capital market in the year 


2008 which the respondent till now never tried to improve and 
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repeating the similar nature mistakes again and again which is 
recurring in nature which the Churchill rebukes as follows; “If you 
simply take up the attitude of defending a mistake, there will no 
hope of improvement” 


That it is not only the case India failed to rip the benefit the downfall 
of the western economy after 2008 financial market crash due to the 
faulty policy of the then Government, but it is now seems to have 
more addicted to same set of erroneous and faulty fiscal and 
monetary policies related to deficit finance and debased currency 
policy. The present fact is simply visible in view of the fact that the 
government loan has now sky rocketed upto 100% of the GDP 
which many economist’s treat as negative symptom for 
unforeseeable exigencies which is just 20% less than USA now (Sri 
Lanka of past) whose fall we are just waiting. It is again just 20% 
less to that of Sri Lanka to whom we have helped to recover 
recently. The present nature of deficit finance is always going to 
debase the value of Indian Rupees still further which require 
intervention within time to defend the Indian Rupees for not falling 
prey to deficit culture within time. The copy of the news article 
“IMF Warns India on Debt Concerns, Says It May Exceed 100% of 
GDP” dated 20.12.2023 published in ‘Wire? (vide- 
https://thewire.in/government/imf-warns-india-on-debt-concems -says- 
it-may-exceed-100-of-gdp-centre-disagrees) is annexed and marked 
hereto as ANNEXURE-P-36. (Page 407 to 409). 
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That it is hence, it is not only the case that India is not in position to 
get benefit of the upcoming projected fall of the western economy as 
discussed herein above, but rather it is again going to be more 
vulnerable in future due to non-implementation of the independent 
fiscal and monetary policy which is looming large which require this 
Hon’ble Court’s attention to take some meaningful concrete step in 
advance. Hence, the Indian economic future is not good due to the 
arising of black cloud in the western horizon if not the certain 
concrete step in advance be taken to protect it from the speculative 
environment created by the West. The copy of the news article title 
“Following US Banking Crisis, India Faces Lower Foreign 
Investment, Tougher Foreign Loans” dated 25.03.2023 published in 
‘The Wire’  (vide-https://thewire.in/economy/us-banking-crisis- 
india-foreign-investment-loans) is annexured and marked hereto as 
ANNEXURE-P-37. (Page 410 to 412). 

That it is however, the Respondents to the contrary to the actual 
situation as aforesaid, it is further inclined for massive 
financialization of the Indian economy by way aforesaid nature 
deficit finance which only erode and debase the Indian Rupees 


further. Hence, it is due to such excessive financilization drive; the 
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aptitude for doing business in India now is very less and less 
resulting into both the situation of brain drain and capital drain 
continuously. Hence, many more middle class for that reason only 
want to leave the country as the respondent state is every year 
increasing the financilization and bureaucratization of the economy 
which has suffocation like effect for doing any further business any 
more. It is due to same reason only when monetary expansion far 
exceeds in comparison to available goods and services; it is then 
fewer goods and services hunt the mountain of monetary growth 
which is happening in India now. Hence, it is resultantly cost of 
living crisis is increasing which is further aggravated due to complex 
tax and compliance mechanism which the government never want to 
improve honestly. Hence, it is according the view point of the 
petitioners; it is the side effect of the monetarization of the economy, 
where the opportunity cost of the real economy is becoming less and 
less every year. It is on such environment only monopoly and crony 
capitalism flourishes and due to which even the high net worth 
middle class has no other alternative remedy other than left the 
country permanently. It is due to the same reason not only human 


capital, but the nation also looses it’s the real capital earned after 
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very difficultly after long triumph of industrialization efforts from 
the time of first five yearly plan onwards since long. Hence, 
monetary expansion related to eroding or debasement capacity tool 
which is better termed as Government monopoly or power to erode 
the purchasing power of every rupees, viz. money printing policy of 
non-standard non-intrinsic value paper money backed by nothing is 
arbitrary which requires course correction for application of 
principle of sound money with definite value for everybody to 
understand. The copy of the news article title “Complex Rules, 
Prohibitive Taxes Making 6,500 of India's Millionaires Leave in 
2023: Report” dated 14 Jun, 2023 published in “Wire” (vide 
https://thewire.in/economy/india-wealth-outflow -high-networth-individuals) is 
annexed & marked hereto as ANNEXURE-P-38. (Pg. 413 — 414 ) 

That it is instead Indian Government earlier make decision to cure 
the disease of international market volatility arise from the repulsive 
effect of 2008 US Sub-Prime Mortgage Crisis with the help of 
further additional monetary expansion cure after eroding the value 
of Indian Rupees furthermore. Likewise, it is in future also on the 
aforesaid nature impending problem seen in the western horizon 


now, it look like that the Government will try the same tool for 
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allegedly fighting the economic problem due to external factor 
instead of course correction after replacing sound money of the past 
which last for thousands of years in the form of commodity money 
which remained time tested alternative. However, it is despite 
change of the ruling party, the very monetary expansion policy of 
UPA regime was never been changed by the current regime and only 
seemed to have more interested on the divisive nature issue of cast, 
creed and religion issue to win the election which are unwarranted. 
Hence, it looks like that it is from the 2008 international sub-prime 
market crash and subsequent effect of market volatility, national 
economic policy planner have learnt nothing and for them only 
Churchill would have said “All men make mistakes, but only wise 
men learn from their mistakes.” 

That it is instead, the side effect of such monetary expansion policy 
further caused the price rise which again reduced the cost of living 
of the poor and down to earth section of the society at large. It is due 
to the same reason only; it is during 2008 to 2013 period, there was 
inflationary situation of almost double digit inflation in the nature of 
8.35%, 11.99%, 8.9%, 9.48% and 10.02% yearly inflation 


respectively as per government data; which became major causes of 
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change of Government then; but the alleged changed government 
also continued the same plunder which is the main tragedy and irony 
on aforesaid nature change in the preamble of the RBI Act as 
aforesaid is the sole example. The CPI index inflation is just 
nominal, which the RBI again changed from WPI of the past which 
can be very much understood in view of the percentile of rise of 
price rise of gold/ metal and jumping of the price of real estate and 
landed sector in super fast speed. It is in fact Times of India way 
back in the year 2010 (viz. 13 years earlier) published news article 
related with 4 Lakhs times price rise of land since last 70 years; 
which shows as to how acute the problem of price rise is for last 
many years which is now again looming large due to impending 
economic crisis. The copy of the News Article “70 Yrs later, land in 
T Nagar is 4 lakh times dearer” dated Oct 27, 2010 published in 
Times of India  (vide-  https://timesofindia. indiatimes. 
com/city/chennai/70-yrs-later-land-in-t-nagar-is-41-times-dearer 
/articleshow/ 6817904. cms) Is marked and annexed hereto as 
ANNEXURE-P-39. (Page 415 to 417). 

That is due to the repulse effect of the 2008 crash, as already said 


Indian Government then instead of making the relook and learnt 


130 


lesson on the bad effect of expansionary monetary policy taken by 
the other countries since many years as all the markets always 
crashed due to monetary expansion only every time from 1870 to 
1929 onwards to till date now which no economists can disagree. In 
fact 1870 depression play ground for Gold Standard globally. 
Thereafter, 1929 crash destroyed gold standard. Hence, real culprit 
is the banking money which has no strict rule upto yet. However, the 
Respondent keep on further money printing activity scrupulously 
which is irony and due to the same reason only aforesaid nature 
price rise of land/ real estate/ allied sector just happened. The 
advocate of the money expansion policy took an example of success 
of the Washington Consensus led countries or says Ragon-Thacher 
led misadventure course correction of constant monetary push 
theory from a different theory of microeconomics tool given by John 
Maynard Keynes after Second World War is better suited for India; 
take no responsibility of the wrong caused by it. The present 
approach to monetary cure for every problem of economy alleged to 
have explained by Monetary School belonged to the Chicago School 
of Economics (Propounded by Milton Friedman and his other 


colleagues or otherwise) and based on advise of same set of 
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economist belonged to the same school decided to give 
extraordinary monetary liquidity totally contrary to the “constant 
money growth rule” of same monetary expansion Guru Milton 
Freedman which is mockery and injustice to Mr. Friedman himself 
in his heavenly abode which according to the petitioners is a steroid 
medicine having no recovery effect from the permanent ailment. 

That the petitioners already discussed the issue of misinterpretation 
of the real theory of Milton Friedman whereon the core theory of 
said guru Milton Friedman only gave the theory of “K-Percent Rule” 
and “The constant money growth rule”. It is on the present theory as 
already explained herein above (Para 39) that he advocate for 
constant monetary expansion to the extent of projected GDP Growth 
each year. It is however; it is based on Government provided data 
also petitioners proved herein above that each year monetary 
expansion by the Respondent No. 1 to 4 is almost the double of the 
projected GDP Growth of the country. Hence, the Respondent No. 1 
to 4 approaches to monetary expansion measure is based on without 
any ‘theory. Hence, it is based on no economic ideology of none and 
it is a simply a policy corruption on the part of the Respondents 


which is only a “Jugad”? approach on Indian phraseology which 
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requires scrutiny from a team of expert appointed by this Hon’ble 
Court. More so, aforesaid Steve Forbes (Annexure-P-35) article 
published in the Forbes Financial Journal which is a predominant 
finance journal also support the view of the petitioners and proves 
that there is limit to such monetary expansion and without producing 
anything extra goods and services; there is no possibility to make 
limitless monetary expansion. Hence, it is due to extra pouring of 
the monetary expansion and helicopter drop of the money; market 
then faced extra inflation of which repulse effect is still faced by the 
nation when the country earlier faced almost double digit inflation 
from the year 2008, 2009, 2010, 2011, 2012 to 2013 continuously 
which is looming large now as there is no policy change thereafter 
and inflation is 7.5% per year on and average in all these whole 
period as aforesaid after 1971 to till date as per govt. data. 

2013 10.02% 2012 9.48% 2011 8.91% 2010 11.99% 

Source : 


2009 10.88% 2008 8.35% _ https://www.macrotrends.net/countri 
es/IND/india/inflation-rate-cpi 


That the current Indian economic condition is similarly situated to 
its previous colonizer Great Britain where record price rise was felt 
in the year 2021, 2022 and 2023 and resultant effect of cost of living 


crisis as all economic parameters are extremely poor. Moreover, 


114. 


133 


India from 2008 to 2013 also felt the similar effect of hyperinflation 
vis-a-vis cost of living crisis. It has repulsive effect which is still 
faced by the nation upto yet. The economic condition in India now is 
more severe than 2013 as National Debt now increased more than 
174% and foreign debt to more than 100% from 2013-14 when as 
per PIB, Ministry of Finance, dated 28.03.2014 the total foreign debt 
of India as on December 2013 was limited to US$ 21.1 Billion 
which is 23.3% of GDP then in India. It is however, it is instead of 
root correction of the problem and making national debate/ 
deliberation/ discussion on the issue of impending world economic 
problem due to external factor which has direct effect to Indian 
economy related to current economic problem like that of cost of 
living crisis vis-a-vis situation of ever increasing price rise due to 
limitless monetary expansion, certain advance decision regarding 
defence of Indian Rupees is required; which respondents are lazy 
and seem to have suffering from some sort of incompetency or 
suffering from conflict of interest and in that view only not making 
any proper action on the representation of the petitioner No. 1. 

That it is similarly, British News Paper “The Guardian’ on 


21.06.2023 published news that UK debt rose to more than 100% of 
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its GDP which is equal to national debt of India which also rose to 
100% of GDP. Hence, it is like UK, India is still now facing the cost 
of living crisis which is multiplied by huge loss of employment 
related to jobless monetary growth since last many years. Thus all 
economic indicators suggest that economic condition is badly 
shaped to that of any point of time since the time of Independence. It 
is however, Respondents did prefer to listen anything; hence this 
Hon’ble Court has enough power and moral authority to awake the 
respondents from its slumber and ask them to do the needful. The 
copy of the News Article title “Central debt increased by 174% 
between 2013-14 and 2022-23, external debt by 100%: Finance 
Ministry” dated August 14, 2023 published in ‘India TV News’ 
(vide-https://www.indiatvnews. com/ business/news/central-debt- 
increased-by-174-pc-between-2013-14-2022-23-external-debt-100- 
pc-gdp-finance-ministry-domestic -currency-2023-08-14-886563 ) is 
marked & annexed hereto as ANNEXURE-P-40 (Pg 418 - 419). 
That the economic condition of sole international power USA is now 
severally felt and there are sufficient news cover-up everywhere in 
respect of it soaring to the extent of the international financial 


liability to other nation including India in the form of severe 
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economic crisis vis-a-vis resultant repercussion related to change of 
global order into multi-polar world and probable change of single 
currency based global reserve currency to basket of currency of 
multiple country based reserve currency in multitude, which has 
created the new situation which requires precaution and constant 
vigil. It is not only that, the U.S. debt issue has become a persistent 
ailment for both the American government and global investors. As 
the Federal Reserve enters a cycle of interest rate hikes, U.S. debt 
has been snowballing and will potentially trigger an avalanche in the 
international financial system. Just how large has this snowball 
become which is to be yet to be seen. It is in that it is stated that as 
on first week of December 2023, the total US federal debt 
is estimated as $33.1 trillion or more. This includes $26.5 trillion 
held by the public and $12.1 trillion in intergovernmental debt. It is 
on such international volatility, defence of the Indian Rupees 
becomes primary concern for the country related to probable 
financial reset worldwide. It is in such situation it is for advance 
defence of the Indian rupees from the speculators and manipulators 
of the aforesaid nature moral hazard related to transferring the 


inflation of one country to another country and lot other issue, the 
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proposition of stabilization of standard intrinsic value of the Indian 
Rupees becomes essential. 

More so, it is in view of the aforesaid original preamble of Reserve 
Bank of India Act, 1934 also, it is essential to act immediately and 
fix the standard value of Indian Rupees. It is for that the intervention 
of the this Hon’ble Court becomes necessary when the respondents 
failed to act within time despite sufficient time to act since the year 
1934 when the preamble of RBI Act then directed posterity for 
making permanent arrangement which passed 90 years till now, but 
it is still following the same currency model which the aforesaid 
petrodollar regime want to put on place in other country for just to 
transfer its domestic inflation as discussed herein above paras which 
shows actual incompetency of the respondents. The copy of the 
News Article title “Waking Up To World Debt” dated Nov 24, 2023 
published in ‘Forbes’ (vide- https://www.forbes.com/sites/ mikeo 
sullivan/2023/1 1/24/waking-up- to-world-debt/?sh=55f0553f2785) is 
marked and annexed hereto as ANNEXURE-P-41. (Page 420 to 422). 
That it is in this respect many economists now believe that it is the 
starting point of the decay of western countries led Global World 


Order. It is their view that it is like as the tip point of the fall of 
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Roman Empire started when Roman Rulers then started the tool of 
debasement of their coin through mixture of copper and bronze etc. 
with silver, which subsequently stated to be the reason for fall of 
Roman Empire finally when at last time nomads from Inner Asia 
invaded Europe and concurred and destroyed it finally. It is in the 
same fashion, it is later on Dutch Empire stated to have felled due 
the reason of debasement of its money again. It is thereafter, 
England because global power, but it also felled due to economic 
reason related to excess war finance made through use of fiat money 
after 1931 and printing of more money related to fall of the economy 
associated with the Second World War expense which is stated to 
have started to pump the economy immediately after the starting of 
the Global Great Depression in the year 1931 when it discarded 
commodity money which is even prior to USA who officially 
vacated Gold Standard in the year 1933 after Greet Depression.. 
There are many literatures available in respect of debasement of 
money became the final reason for fall of Roman Empire/ Dutch 
Empire/ British Empire and lot other empire. It is in this issue, Ray 
Dalio wrote the one important books “Principles for Dealing with 


the Changing World Order Why Nations Succeed and Fail” where 
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on he confine his themes that every time currency (money) 
manipulation activity became the reason for fall of ruling empire/ 
political system and arising of new world power related to fall of 
wrongful practice of deficit finance of war. The petitioners have also 
gone through the book review of the present writer which concise its 
theme towards the present global problem associated with the fiat 
money in the root of the problem. The copy of the News Article title 
“Ray Dalio dives deep into money to explain changing world 
order” Dated Apr 24, 2020 (vide- https:// economictimes. 
indiatimes.con/markets/stocks/news/ray-dalio-dives-deep-into-money—to 

-explain-changing-world-order/articleshow/75345749.cms) is marked 
and annexed hereto as ANNEXURE-P-42 (Page 423 to 225). 


That it is in view of the aforesaid it is sufficiently established that 
time has come to relook and revisit the past experiences and protect 
the poor section of the society within time from the cost of living 
crisis coupled with ever increasing unemployment issues which is 
acute and severe now due to inflationary recession which the 
respondent do not want to recognize. It is for that reason team of 
financial/monetary/economic expert appointed by this Hon’ble 
Court can revisit the matter and made appropriate recommendation 
as per add, advise and co-ordination of the expert team duly 
suggested/appointed by the Respondents. Hence, this Hon’ble Court 


has power and moral authority to direct the respondents’ state to 
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make relook the certain inherent problem of ever expansionary 
monetary system as prayed by the petitioners herein above; and it is 
after making deliberation, discussion and after making broad 
consensus building measure, it is possible to cure the cost of living 
crisis and burgeoning unemployment problem which is severely felt 
by bottom section of the society now more which destroys right of 
equality, right related to professional independence and right of 
livelihood which are guaranteed under fundamental right Part of the 
Indian Constitution. 

That the cost of living crisis and massive unemployment problem in 
India is further deteriorated in view of the inordinate inflation rate 
faced by India in the last 4 years since 2020 which is elaborately 
described by same News Portal “Forbes.com” afresh which many 
time earlier gave space to leftist / modernist/ rightist equally by way 
of equally publishing article in the present newspaper/magazine 
conglomerate regarding course correction to sound money approach, 
price control approach, return to Gold Standard approach and many 
more alternative solution. The example set by present news portal is 
example to the domestic so called Godi Media who may be running 
campaign to hide actual information from the public. The copy of 
the News Article “Inflation Rate in India: October 2023 Data” dated 
Oct 17, 2023 published in Forbes (vide- https://www.Forbes 
.com/advisor/in/personal-finance/inflation-rate-in-india/) is annexed 
and marked hereto as ANNEXURE-P-43. (Page 426 to 430 ) 


That it is pertinent to mention that the petitioner No. | has himself 


done masters in Economics way back in the year 2011 and in that 
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view also he can somewhat understand the gravity of the present 
problem. It is in fact it is according to the little knowledge of the 
petitioners, the case related to aforesaid nature of excessive price 
rise of land (Annexure-P-39) in normal condition only happens if the 
domestic saving of the general people is very high and the general 
population has now started to make saving of their extra income 
over and above their daily consumption in the form of purchase of 
land viz. commercialization of the land and the real estate sector. It 
is however, no such extraordinary income growth in real value terms 
is happening in the country now which is additionally proved from 
the government records as well due to the reason that 80 crore 
people now said to have opted for food ration scheme of 5 KG Grain 
per person per month. Hence, it is established that aforesaid nature 
price rise is only the monetary phenomenon which has devastating 
results as explained below. The copy the Provisional Certificate of 
MA (Eco.) dated Nil of the petitioner No. 1 is annexed & marked 
hereto as ANNEXURE-P-44. (Page 431). 

That it is according to recent news after quoting World Bank report 
and other miscellaneous world indexes, it is suggested that India was 


the biggest contributor to increased of global poverty in the year 
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2023 when maximum of poor people of the world live in India till 
now. The problem related to rising of cost of living and increase of 
the poverty of the bottom section of the society is simply visible due 
to their option for 5 KG Food Grain Per Person per month which is 
the sole example that last many years policy decision related to 
monetary expansion is very bad and due to which price rise 
happening at phenomenally high rate due to the reason that the 
respondent became unable to defend its money (Rupees) since long. 
Hence, it is according to the view point of the petitioners monetary 
supply growth should not be over and above the total supply of 
goods and services produced in the country of which no economist 
can differ. Thus, time has come to direct the respondent to fix the 
intrinsic standard value of money and put the respondents authority 
under monetary discipline related to monetary liquidity to the limit 
of the monetary value of the national wealth generation of the 
country for each year with the add and assistance of the national 
transaction server/ data based of respondent no. 5 related to 
tokenization service related to addition of new money every year by 
it and turn such new money into revenue resource instead in view of 


the manner as aforesaid. 
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122. That the grievance of the petitioners further substantiated in view of 
the fact that due to the monetary expansion policy only, it is claimed 
that 1 to 10 percent of elite section of society are becoming richer 
and 90 % or more bottom section of the society are becoming poorer 
every year which is well explained herein above after referring many 
fold news reports world wide of which respondents never denied on 
its any policy decision. The World Bank's September 2023 Global 
Poverty Update report stated to have reported that at the $3.65 
poverty line, India accounted for 40% of the global poverty rate 
from 23.6% to 24.1% which is the proof that poverty index of poor 
is still rising in India. The United Nations Development Programme 
(UNDP) reported that the number of additional individuals living on 
less than $3.65-a-day reached 165 million by 2023 in India. 
Likewise, another recent report by UNICEF seem to have went 
unnoticed by the media in which the child poverty rate in India 
stated to have far exceeds the rate in Bangladesh and Pakistan which 
is lowest amongst recent neighbours to whom our elite (Godi) media 
pose them as Viswaguru for them to learn something from them. 
Hence, it is according to such report false or true which the 


petitioners personally cannot verify personally, but the respondent 
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state never challenged such report seriously and remained mum 
silent on that, meaning thereby there is something truth behind It. It 
is further, all national media due to government influence or 
otherwise preferred not to publish such news which is detrimental 
when well to do middle class are now started to face the ire of 
problem related to cost of living crisis and joblessness in India 
which is never been published by the same set of elite mainstream 
media. The copy of the news article title “India on verge of major 
cost of living crisis due to unrelenting prices and lopsided govt 
policies” dated : 14 Jul 2022 published in National Herald (vide 
https://www.nationalheraldindia.com/india/india-on-verge- of-major 
-cost-of-living-crisis-due-to-unrelenting-prices- and-lopsided -govt- 
policies) is annexed and marked hereto as ANNEXURE-P-45. 
(Page 432 to 435 ) 

That the proposition of excessive price rise of land/ real estate sector 
as shown in the previous paragraphs also shows that opportunity 
cost of the money in the real industry and business is very less and 
people want to save their money in landed sector and other 
speculative assets instead due to risk involved in the trade and 


industry more due to the bad policy of the Government. It shows the 


124. 


144 


example that there is no environment for doing trade and industry 
honestly due to the grip of the monopoly led by crony capitalist elite 
which reduces the ease of doing business of any country. Hence, it is 
instead of excessive deficit finance and constant monetary expansion 
policy which is also a debt money format, government is required to 
do administrative reform and other cost cutting measure to reduce its 
expenses of which it seems to have addicted when earlier it always 
inflicted the burden of such extravaganza expenses before the poor 
people pocket in the form of inflation tax in the form of ever 
increasing price rise which is illegal practice which requires rebuke and 
reprimand as the Respondents are cheating the common poor citizen more. 

That it is true that the current nature financial crisis may also have 
resulted from numerous market inefficiencies, bad practices, and a 
lack of transparency in the financial sector. It is stated that market 
participants were engaging in certain behavior that put the financial 
system on the brink of collapse. It is again stated that it is the moral 
hazard of the financial market who actually created the collapse after 
putting the risk related liability imposed on the head of others in the 
form of boom and bust cycle. It is in this respect it is recently 


reported that NBFC and Micro Credit are running spiral more and 
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their non-securitized loan category and Credit Card loan default etc. 
are stated as non-recoverable now more. 

That it is in this in the Indian context also, it is the Respondents only 
as they are authorizing agency for excessive money printing 
(supply) activity related with the issue of the over financilization of 
the economy in which money only earns money; and real business 
and industry is dis-incentivized for participating in the real 
economy. It is in this issue Economist Gerald Epstein wrote many 
fold important books “Financialization and the World Economy”, 
“The Political Economy of Central Banking” and “What’s Wrong 
with Modern Money Theory?: A Policy Critique” and lot others 
which as per their book review available on the net describes the 
casual effect of financilization of the economy and shows how 
“financial motives, financial markets, financial actors and financial 
institutions” have come to colonise every area of economic activity 
now, resulting in the capture of our political and economic 
institutions by a tiny few elite which is not healthy for long run of 
which is majorly caused due to the excess money printing (supply) 
facility given to the Respondent No. 1 to 4 which is the root cause 


for policy corruption raised in the present PIL. It is for course 
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correction of the same as per view and nascent knowledge of the 
petitioners, respondents should be restrained for further printing of 
the money in different disguise form in the form of money 
derivatives on the excuse of financilization which are sold and 
purchased in the market. 

That it is for that only, Respondent No. 1 may have created different 
authorities for the affairs of money and money management issues. 
It is for that four authorities are doing the same act related to money 
matter in ambiguous quantity and mode. It is instead money printing 
should be equal to the monetary value of total transaction of goods 
and services produced in the country on each year duly measured by 
the transaction server duly owned by the Respondent No. 5. It is for 
that tokenization of every money circulation of both banking money, 
coin and cash should be made amenable for tokenization service 
from the end of the Respondent No. 5 as money is only a trusted 
medium of exchange mode of earning of each others’ related to 
exchange of human labour output on the labour theory of value 
advocated by Adam Smit and lot others. Hence, the present form of 
money can also be used in single time use money format 


alternatively in digital era easily, which is idle as per view of the 
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petitioners as money creation and destruction should be transparent, 
rather than debt based model of money creation and destruction 
cycle. It should not be like that of the faulty money multiplier 
adopted by the banking sector till now and in respect of which 90-95 
years back suspicion was made related to many fold loopholes in 
built on it and for that purpose Chicago Plan of 1933 was attempted. 
The said suspicion is still continuing and even increased due to 
electronic base money computation. Thus, it is for that help of the judiciary 
is essential being one of the major pillar of the modern democracy. 

That it is according to the aforesaid version of the economy in the 
form of financialization of the economy, it is since the 1970s more, 
economic growth has only benefitted the rentier class — those who 
make their money from lending, investment and property (in other 
words, organised extraction) — which substantially increased now. It 
is the case of the petitioners that financilization is also menus which 
is practiced in India since last 30-40 years more and its ripple effect 
have already shown in the financial market related with negative 
growth of the real economy of trade and industry and phenomenally 
increase of alleged financial related services like insurance and all 


other forms of money derivates industry. It is however, all the 
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western country who are proponent of the financializatin of the 
economy are now facing acute crisis of cost of living and 
deindustrialization related to arising of congenial environment of the 
rise of new power China as Global power which may not suit to 
India for long. Hence, it an appropriate time for making relook the 
matter and decide the matter of public importance related with fixing 
the intrinsic standard value of money which is root of the problem of 
all sorts of financial problem nation is facing now requiring course 
correction measure to re-focus to the real economy of trade and 
industry more. The copy of the news article “Rich rewards: the best 
books on how banking rules the world” dated 14.10.2019 published 
in “The Guardian” (vide https://www.theguardian.com/ books /2019 
/oct /14  /rich-rewards-the-best-books-on-how-banking-rules-the- 
world) is annexed and marked hereto as ANNEXURE-P-46. (Page 
436 to 438 ) 

That it is still, the present factor related to renting activity of 
financialization only arises when M3 money supply is excessively 
high in comparison to the total monetary value and volume of the 
domestic supply of goods and services on each year. It is on the 


other hand; the deficit finance related to fiscal deficit of the 
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Government is in and around 3/4/5/6/7 percent to the total GDP last 
many years. However, every year monetary supply growth of the 
country should be at least multiples of the same to meet the liquidity 
need of the excessive price rise happening in every sector of the 
economy now. It shows the ailment that money supply of the 
country which is excessively high and such money supply over and 
above the total domestic supply of goods and services every year is 
being certainly parked in the real estate/allied sector in a speculative 
manner in the form of financialization of the rentier form of 
economy. More so, the ailment of the speculation activity in 
financial market in recent time is clearly visible due to many 
businesses popping up on money derivative market and insurance 
sector; which clearly shows the example that all those speculators 
are active nowadays to defraud the poor more. All those fraud 
further substantiated in view of the fact that the petitioners himself is 
receiving on and average 5 -15 or more every day loan / credit card/ 
education loan related unwanted calls which is the true example of 
the financialiation of the economy. The friend circle known to the 


petitioners are also complaining that they are also receiving similar 
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nature unwanted finance related calls which is proof of the matter 
that financilization has actually grown here. 

That the financialization is a process that increases the size and 
importance of a country's financial sector relative to its overall 
economy. It can also result in the financial sector becoming the 
driving force of the economy when financial elites gain greater 
influence over economic policy and economic outcomes. It is 
however, it has shifted away from industrial capitalism which is its 
major drawback for the growth of the wealth of the nation. 
Furthermore, the financilization has also role with practice of deficit 
financing last many years which is said to be arisen due to the 
increase of the money supply only. This is because it leads to a 
greater increase in the money supply which has a greater inflationary 
potential so that it must be restrained as far as possible. It is due to 
such reason such extra liquidity over and above the government led 
deficit finance is not explainable which earlier in detail discussed in 
para 40 above. It is based on aforesaid data also we can see further 


VIZ; 
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% 
A B C D E F |G/H 


2010-11 | 16.10% | 8.9% | 7.2 4.70 | 10.40 | 5.7, 11.4 


2011-12 | 12.90% | 6.7% | 6.2 5.76 | 10.20 | 4.44) 7.14 


2012-13 | 13.60% | 5.5% | 8.1 5.20 | 10.80 | 5.6 8.4 


2013-14 | 13.90% | 6.4% | 7.5 4.50 | 11.00 | 6.5 9.4 


2014-15 | 11.20% | 7.5% | 3.7 4.00 | 10.00 6 12 


2015-16 | 9.90% 8% | 1.9 3.90 | 10.60 | 6.7 6 


2016-17 | 10.10% | 7.1% | 3 3.50 | 11.10 | 7.6 6.6 


2017-18 | 9.50% | 7.2% | 2.3 3.50 | 11.40 | 7.9 6 


2018-19 | 10.10% | 6.8% | 3.3 3.40 | 12.00 | 8.6 6.7 


2019-20 | 8.90% 4% | 4.9 3.80 | 09.97 | 6.17 5.1 


2020-21 | 11.70% | -7.5% | 19.2 | 4.37 | 09.90 | 5.53 | 7.33 


2021-22 | 9.10% | 8.70% | 0.4 6.80 | 11.07 | 4.27 2.3 


2022-23 | 8.80% | 7.2% | 1.6 6.40 | 17.70 | 11.3 2.4 


That it is in view of the aforesaid analogy if we include the fiscal 
deficit as part cause of monetary liquidity (M3) growth percentage 
each year as advocated in part by Milton Freedman as one of the 
source for new money injection through single inlet on such 
correlation; it is still we can see in the ‘H’ column of the aforesaid 
table that there is huge difference of such fiscal deficit with the 
actual yearly M3 Growth percentage shown at column ‘B’. It (M3) 
far exceeds everything and such difference is some year is in the 
double digit growth and other year it is in the highest pedestal of 
single digit. Hence, it is based on the aforesaid, it is the analogy of 
the petitioners (though the petitioners have no direct evidence of the 


same), there is certainly some money generating loopholes (in the 
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fault line of money multiplier activities given to private 
bank/shadow bank) the probably exist and the shadow financial 
market may be tapping it in the form of shadow banking money and 
generating money for their profit and inflate the overall market. The 
doubts of the petitioners are substantiated in view of the other 
people voice given in the subsequent paras internationally. Hence, 
the officials of the Respondent No. | to 4 are seems to be sleeping 
somewhere in the slumber or may be due to their deliberate 
omission for private profit which require detail study. 

That it is in the aforesaid context of omission/ commission requires 
detail study and in that view, the petitioners was earlier pre-occupied 
with the recent many fold news related to Bank of England 
purported admission regarding self-creation of the board money by 
commercial bank independently without taking any help of base of 
the base money provided by the Central Bank and misusing the 
principle of money multiplier. It is in this respect three hypotheses 
are recognised in the banking literature. It is according to the 
financial intermediation theory of banking; banks are merely 
intermediaries, collecting deposits that are then lent out to others. 


Likewise, according to another theory of fractional reserve theory of 
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banking, individual banks are mere financial intermediaries that 
cannot create money, but collectively they end up creating money 
through systemic interaction. Similarly, there is third theory which is 
called as the credit creation theory of banking which states that each 
individual bank has the power to create money ‘out of thin air’ and 
does the same when it extends loan. The petitioners are not the 
specialist on the present subject and further he has no experience of 
banking laws, and hence he cannot say which theories is correct one. 
It is still, it is in respect of third theory of independent creation of 
banking money (Broad Money) by commercial bank without taking 
help/ source of base money of the Central Bank on the principle of 
money multiplier theory; many news circulating after 2008 market 
crash and it is on such disclosure from the insider etc. on disguise 
and many form of revelation only, bank of England earlier stated to 
have admitted the same fact indirectly at first. It is in this respect 
apart from many fold news / blogs, two important writers namely 
Anat R. Admati & Martin Hellwig wrote a book titled “The 
Bankers’ New Clothes: What’s Wrong with Banking and What to 
Do about It’. The petitioners have only gone through the book 


review related news publication which supports aforesaid third 
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theory. It is on the present subject one famous (finance) writer 
Martin Wolf also wrote many fold literature on the subject of 
financialization and independent money creation by the commercial 
bank etc. He has also written a book titled “The Shifts and the 
Shocks What We've Learned — and Have Still to Learn — from the 
Financial Crisis” of which petitioners have only occasion to read the 
book review and which pertain anomalies of bank business and 
overall financilization of the economy. His many fold articles on the 
subject of independence money creation by commercial bank are 
published in the “Financial Times” which is one of the leading and 
reputed financial newspapers of England. Hence, it is the duty of the 
aforesaid officials of the Respondent No. 1 to 4 to go through them 
and do the needful for the correction/tracing any new money 
creation loopholes in the monetary system of the country which the 
petitioners feel/ understand/ recognize on his limited information / 
knowledge/analogy which actually exist in the Indian financial 
market. More so, there is no direct evidence to lead as it requires 
broad examination/ study with the assistance of the respondents 
which the respondent will never cooperate and the RTI Application 


of the petitioner No. 1 stand not answered till yet. Hence, 
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intervention from the judiciary is in the interest of justice and for the 
interest of strengthening the transparency. The copy of the news 
article “Strip private banks of their power to create money” dated 
April 24, 2014, published in ‘Financial Times’ (vide https:// www. 
ft.com/content/7f000b18-ca44-1 1e3-bb92-00144feabdcO) is annexed 
and marked hereto as ANNEXURE-P-47. (Page 439 to 441 ) 

That it is in the aforesaid article Mr. Martin Wolf accused that 
mostly private bank are benefitting from the aforesaid loopholes. It 
is for the same problem, Mr. Wolf recommended for five point 
formula which includes creation of transaction money vis-a-vis 
deposition of such money on separate transaction account of the 
customer and credit creation of the same with the guidance of the 
central bank based on same. Other suggestion is related to separate 
creation of investment bank account separately for investment 
purpose for every citizen. It is as per understanding of the petitioner 
No. 1, the aforesaid suggestion of Mr. Wolf is like in the nature of 
separate creation of separate-separate account for every transaction 
purposes of the citizen like as separate bank account required for 
demat purposes in India for making transaction of the share capital 


business singly which is cannibalized form of past money. 
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Moreover, it is despite representation vis-a-vis publication of many 
fold volume of financial literature in the form of report/ research 
papers/ news/ books and thesis on the subject of loopholes which is 
openly available; officials meant for financial transparency of the 
Respondents earlier never take any interest to cure the ailment. 
Thus, it is possible that certain bad element in the finance market 
may be utilizing the loopholes in the form of electronic money or 
otherwise in the banking sector and/or even after aligning the 
corrupt politician/ bureaucrats, they may involve in the creation of 
the excessive electronic money supply which may or may not be in 
the knowledge of the respondent authority officially/ formally in 
detail. Hence, it is on such vacuum due to non-availability of the 
true information; it can be easily presumed that all such money is 
being tapped by the private finance sector and other money 
derivative markets in different money creation loopholes which 
require research. Thus, relook requires after intervention from the 
judiciary which requires assigning the single authority for creation 
of all forms of money and monetary supply like that of CBDC mode 


or any other mode in paper money format like single use coupon 
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money format or otherwise which would be best suited for 
respondents to decide on their prerogative power in policy matters. 

That such mode/method/ practice being subject matter of the policy 
prerogative of the state, the petitioners herein has little say on such 
subject other than the grievance of the petitioners related to the 
additional money supply growth not tapped or lid tied completely by 
the Respondents’ State till now vis-a-vis not collection of every new 
money supply newly created every year in the form of 
MO0/M2/M1/M3/M4 as a revenue resource for the progress of the 
country if the digital banking money is to be used in future. The 
petitioners in other paragraphs already stated that such money 
growth is almost equal to central government tax collection of the 
country every year. Hence, if the government start to collect such 
new money growth as revenue resource only, no other tax like 
GST/Excise etc. need to be collected by the government if the 
present nature monetary growth is put intact as per policy preference 
of the respondents. It is however, the government of the day is 
seems to have not interested to tap such huge resource reason best 


known them only, which requires scrutiny and probe. 
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That the aforesaid motion/ allegation is also supported by German 
Professor Richard Werner who also supports the aforesaid view 
taken by Martin Wolf. Moreover, Mr. Werner is the first person in 
the financial world who supported the view of quantitative easing of 
NPA belongs to different banks from the end of Central Bank. He 
first time suggested such quantitative easing approach in his book 
“Princess of Yen.” of which petitioner has occasion to read the book 
review. More so, it is in the earlier paras, the petitioners already 
opposed the quantitative easing approach as it is being disused, 
misused/ mis-explained and it is used in disguise form for private 
profit of the policy makers related to writing off/waiver of the 
different NPA loan issue in Indian Context as discussed earlier 
which is arbitrary. He has written many more finance related books 
such as ‘A Conversation about Economics’, “Where Does Money 
Come From? A Guide to the UK Monetary and Banking System” 
and “New Paradigm in Macroeconomics Solving the Riddle of 
Japanese Macroeconomic Performance” and lot others. Hence, the 
view taken by him cannot be simply denied when he says that certain 


money creation loopholes still exists in the modern day banking. 
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That it is apart from the aforesaid one Mr. Michael Kumhof who 
worked almost 11 years before the IMF and thereafter he remained 
employed by Bank of England also revealed the same thing after 
2008 crash as part of insider revelation regarding many fold 
fraudulent activities happening in the modern day banking sector 
and he has provided volume of literature on this issue related to 
banking sector creating money independently. There are a lot other 
writer/ researcher / insider who many time stated volume of the 
financial literature which this Hon’ble Court equally can 
corroborate. The copy of the news article, “Banks create money 
from nothing. And it gets worse” dated Jan 03, 2017, published in 
Australian daily ‘The New Daily’ (vide — 
https://www.thenewdaily.com.au/finance/finance-news/2017/01 /03/ 
how-banks-create-money) is annexed and marked hereto as 
ANNEXURE-P-48. (Page 442 to 446 ) 

That the petitioners on his alone is not in position to search the final 
end of such loopholes related to Indian Banking System due to 
certain resource constrains related to his personal livelihood / 
profession issue etc. Hence, the petitioners earlier submitted his 


representation (Annexure-P-1) regarding credible suspicion towards 
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the existence of money loopholes in the modern day electronic 
banking system in India which is tagged with traditional paper 
format mode of banking. Thus, it is due to mixture of paper ledger 
system with electronic ledger system in the double accounting 
menus, petitioners made submission regarding his doubt and 
suspicion which is otherwise supported by aforesaid three important 
finance experts’ view with regard to western banking system only. 
More so, the petitioners almost last 10 years or more representing 
the matter relating to real time collection of tax and compulsory e- 
billing associated to every electronic payment mechanism happening 
now a days and lot others issues related to transparency in the affairs 
of money and tax matters. However, petitioners never heard 
anything on such issues from the mouth of the officials of the 
respondent no. 1 who are in the capacity to influence other 
respondents are seemed to have severally inactive or otherwise due 
to any other private interest not known to the petitioners. The copy 
of the letter dated 15.07.2014 issued by the petitioner no.1 before the 
Office of the Prime Minister is annexed and marked hereto as 
ANNEXURE-P-49. (Page 447 to 454) 


That it is in view of the anomalies described by the many fold 


writers / researcher vis-a-vis in view of the aforesaid tabulation duly 
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shown by the petitioners on which basis petitioners on their analogy 
on previous para claimed that certain money making loopholes 
exists in the modern banking in India, shadow banking and lot of 
more financial tools, feature and money derivatives which are made 
available on the financial market now in plenty. The petitioners on 
their personal capacity is totally against the complexity made in the 
financial matter; hence he is against the creation of the multitude 
authority on the same subject when the RBI is made principal 
custodian to decide the interest issue. The petitioners in that view 
represented (Annexure-P-1) matter regarding rethinking of 
separation of monetary collection from credit creation function of 
the any bank/ financial institution separately. More so, it is in this 
respect famous Chicago Plan submitted by the economists belonged 
to Chicago University at the height of the Great Depression (1933) 
then envisaged the separation of the monetary and credit functions 
of the banking system, by requiring 100% reserve backing for 
deposits so that "the creation and destruction of effective money 
through private lending operations would be impossible. More so, it 
is for implementation of the fixing the intrinsic Standard Value of 
the money unit also as per analogy of the petitioners requires single 
authority to create any nature money unit and it is for that in order to 
strengthen transparency issues petitioners advocated for tokanization 
of such monies from the end of the transaction data/ server belonged 
to the Respondent No. 5 as all money are transaction voucher for 
transfer of all goods and services produced in the country amongst 
citizen. It is this respect many important news paper like Financial 


times, New York Times, Forbes and lot others already published 
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article, research papers and books review etc. regarding the issue of 
money making loopholes related with money multiplier facility 
presently available to the commercial banks now is the sole faulty 
policy. It is in this respect of which Petitioners are not the expert; 
hence, it is for the same petitioners have only put reliance on the 
different financial literature. It is in this context, such literature 
suggests that banks are no more intermediaries of the base money 
provided by the Central Bank which is again discussed after 2008 
crash when Chicago Plan of 1933 related to separation of banking 
and credit creation function business so as to make water proof the 
banking money creation loopholes was discussed. The present form 
of banking money now in India as per government records shows 
that such banking occupies almost 95 % of the total money 
circulation in the country. The copy of the news article, “The BoE 
weighs in on the base money confusion” dated March 13, 2014, 
published in ‘Financial Times’ (vide - https://www.ft. 
com/content/Obc697ce-a2ae-3cff-bedc-5c18a 5d7 11 c3 ) is annexed 
and marked hereto as ANNEXURE-P-50. (Page 455 to 460) 


That it is discussed above that current the money loopholes are 
associated with the modern day banking when otherwise the money 
multiplier theory can be a useful for introducing money and banking 
in economic textbooks purpose, but it is not an accurate description 
of how money is created in reality. It is in that respect money 
loopholes of the modern day banking (which is mostly covered by 


the renowned finance literature) when it is stated that modern day 
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banking using the loop related with providing of loan in the form of 
electronic money transaction at first hand and later on they ask the 
self-same loan taker to bring some base money from the another 
bank ATM out of the same loan money and get it deposited in some 
other account of the same bank so that magic of account record 
keeping of the base money calculation can be fully tallied from the 
both column of modern day double column accounting related to 
balance sheet of the (private) bank. The present issue earlier arose 
when during the 1929 when US Stock market crashed due to the 
major role of the Private bank who allegedly helped the speculation 
activities happening in the stock market. It is in that respect 
aforesaid Chicago Plan of 1933 well recommended for separation of 
banking and finance activities from separate entities not associated 
with one another and put the task of banking money creation in the 
hand of the separate entity. The petitioners as part of the present 
Writ Petition (PIL) suggested for tokenization of every money from 
the end of the Respondent No. 5 from the national transaction server 
related to computation of the national wealth creation to be equally 
tallying the total money supply so that no extra money be left in the 


money management. It is in that case it is the idle view of the 
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petitioners that no depression/ recession /stagflation will come in 
future as there would not be extra money liquidity in the system so 
as to cause such economic problem in future as no money remains in 
the cannibalized form; which as per the claim of the petitioners 
herein will have capacity to operate like as the barter system in 
which money do not park in a particular sector over and extra and it 
can be used as medium of exchange of goods and services amongst 
different persons. It is otherwise, the banking money creation in 
excess is the sole reason of all economic problems of the past and 
present when human race left the barter system of the past and 
started to venture to the new tool of money management tool facility 
provided in the commodity money era for thousands of years. It is in 
this respect it important to note that it is not only in 2008 sub-prime 
mortgage crisis is caused by indiscipline private bank, but it is in the 
1929 market crash also, it is suggested by many that it occurred due 
to many fold illegal supply of banking money in cannibalized form 
in the form of bank over draft facility for the purpose of purchase of 
share in the stock market. It is on such transaction also, it is 
suggested by many economics that certain money creation loop 


existed then in the form of banking money which were not in 
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command and control of the US Central Bank which was just started 
in the year 1913. It is in respect of which many suggest that it is the 
root case for 1929 market crash when actual money and bank over 
draft both were used for purchase of share capital. It is later on when 
share market felled, all money including true money and 
cannibalized form of fictitious banking money both were contrasted 
and caused the market crash. It is in view of the same reason US 
Congressman Ron Paul (2012 US presidential candidate) suggested 
for return to 1913 era. Banking when central bank has no role then. 
The petitioners in that context suggested for tokenization of every 
form of money from the end of Respondent No. 5 by way of which 
there would be no requirement for cancellation or reduction of the 
power of the central bank. 

That it is suggested by many that the runaway speculation and 
banking money loopholes triggered the 1929 crash and the Great 
Depression that followed couldn’t have taken place without the 
illegal role of the banks, which fuelled the 1920s credit boom. 
Likewise, the symptom of the NPA activity last many years in India 
is also have the same symptom, which is speculative activity excess 


overflow of the banking money liquidity related with money 
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creation loopholes which requires boom bust cycle to adjust the 
equilibrium which cannot be called as ideal at any cost. It is in this 
respect respondents’ state can take any measure of its choice best 
suitable to them which is their policy prerogative. However, it is 
their duty associated with their authority to maintain the intrinsic 
standard value of money at any cost so as to maintain the standard 
value of each unit of Indian Rupees for stopping the aforesaid nature 
anomalies. It is in respect of the aforesaid reason as suggested by the 
others with whom the petitioners agrees, but the MMT theorist may 
dispute for the sake of dispute to strengthen their authority; however 
their Guru Milton Friedman also never disputed the principle of 
intrinsic standard value of money. Hence, such MMT supporters 
who rule the finance sector now in all over the world has no moral 
authority to oppose the proposition of fixing he intrinsic standard 
value of money (Indian Rupees). Thus, relook is necessary even 
after the intervention of the court if not the respondents state are not 
ready and willing to implement the principle of intrinsic standard 
value of money which the human race prior to last 50 years, has 
utilized the present tool in the form of commodity money for 


thousands of years. The copy of the news article, “Elon Musk Says 
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Current Crisis Has “Similarities” To 1929 Crash” dated Mar 20, 
2023, published in ‘FORBES’ (vide — https ://www .forbes .com 
/sites/qai/2023/03/20/elon-musk-says-current -crisis-has-similarities 
-to- 1929-crashshould-investors-be-woried/?sh=7dac7d5a6370) is annexed 
and marked hereto as ANNEXURE-P-51. (Page 461 to 465) 

That it is however the aforesaid issue of existence of money 
loopholes related to M3 new money creation of the county 
amounting to 1000 of crore each year new money creation having 
many fold plethora of ramification related to hyperbolic jump of the 
inflation into stagflation which mostly attacks and made victim to 
poor, needy and innocent common people who know nothing related 
to monetary debasement and manipulation of Indian Rupees due to 
certain loopholes which requires attention of department of the 
transparency. It is however, there is recent news circulated (false or 
true not certain) that the officials of the Gol meant for financial 
transparency like Enforcement Directorate etc. are now only given 
target by the ruling party to mission poaching campaign of the 
opposition party leaders for their ideological conversion / subversion 
as ruling party cadet for marching towards the battle of major 


debacle pending in the next parliamentary election campaign; which 
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is the actual tragedy if anything truth on that to the financial 
transparency of the country. It is still there exist still hope and it is 
on that it is the not the case that only foreign media covered the 
issue of independent creation of money by private bank due to their 
mischievous design to loot the public, but there are few media left 
who always covered and reveal important news related to aforesaid 
loopholes. The copy of the news article, “Can banks create their own 
money” dated May 30, 2017, published in “The Hindu’ vide 
(https://www.thehindu.com/opinion/op-ed/can-banks-create-their- 
own-money/article18619665.ece) is annexed and marked hereto as 
ANNEXURE-P-52. (Page 466 to 467) 

That it is additional to the aforesaid context of possibility of the 
involvement of formal private sector bankers for use of money 
loopholes which requires study/research/ investigation, there are 
many-fold financial literature available on the issue of damage 
caused by the ‘Shadow Banking Sector’ which mostly include 
NBFC Bank which do not come under scrutiny of the Central Bank 
(RBI). These miscellaneous financial institutions are regulated by 
SEBI and they are registered by Registrar of Companies. It is for 


such reason only as NBFC and allied Sector also participate in the 
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money issue / money circulation matter, and due to such reason only 
Respondent No. 3 is made party to this petition. Moreover, it is said 
that Shadow Banking Sector also stated to have include ‘hedge 
funds’, ‘money market funds’, ‘structured investment vehicles 
(SIV)’, ‘credit investment funds’, ‘exchange-traded funds’, ‘credit 
hedge funds’, ‘private equity funds’, ‘securities broker-dealers’, 
‘credit insurance providers’, “securitization and finance companies.’ 
and lot others. Moreover, it is like bank, nowadays lot of people now 
tries to demonstrate as to how shadow banking also creates money 
and such people also include Governor of the Central Bank of other 
country. They say that not all shadow banking money is newly 
created; some are cannibalised from traditional banking money. 
They admit that shadow banking money is growing faster than the 
stock of traditional banking money now which the petitioners cannot 
verify personally. It is still petitioners on their analogy can say that 
different private technologies exist for creating safe money-like tool 
like crypto technology which can hide the matter after making 
misinformation to the regulating authority. The payment can be 
made surreptitiously through such tool. More so, it is in view of such 


different views raised by different person, petitioners developed 
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their personal understanding that many fold shadow banks, co- 
operative banks managed by many big boss politician/others and 
other many shadow financial institution are certainly creating huge 
sum of banking money (viz. shadow banking money) probable due 
to certain banking money creating loopholes inbuilt in the system 
which requires detail study/investigation. Furthermore, the 
Respondent No. 1 to 4 despite representation or otherwise due to 
many fold financial literature publication from last many years also 
seems to have never interested to search and tap those loopholes 
reason best known to them only. Hence, it is due to such reason 
only; it may possible that shadow banks and financial institutions are 
left without scrutiny of the principal financial regulator (RBI) 
deliberately which require study. It is in this respect Mr. Kok Choy 
made his lengthy research papers who proves the existing of Shadow 
Banking Money creation loop on his logic (available at https:// 
www.cambridge.org/engage/api-gateway/coe/assets/orp /resource 
/item/626f5db0ebac3a3426eab37f/original/money-creation.pdf) 

which the petitioners cannot verify personally. The research paper is 
hosted by Cambridge University on its web openly which the 


officials of the respondents can also study. 
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142. Furthermore, Governor Jeremy C. Stein belonged to US Central 
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Bank (FDR) on his speech dated January 03, 2014 made before At 
the American Economic Association made speech that on the 
subject of shadow banking money is much more run prone than 
banking money (Page 470 Last line). Hence, there is sufficient 
literature available for the help of the respondents. The copy of the 
speech of Governor Jeremy C. Stein dated January 03, 2014 on the 
subject of Banks as Patient Debt Investors published before the 
website of “Board of Governors of the Federal Reserve 
System’ (vide :https://www.federalreserve. gov/newsevents/speech 
/stein20140103a.htm) is annexed and marked hereto as 
ANNEXURE-P-53. (Page No. 468 to 484). 

That it is in view of the aforesaid facts only, it is the duty and 
responsibility of the respondents’ authority to maintain the intrinsic 
standard value of money and not to make over supply of the money 
over and above the monetary value of total supply of goods and 
services produced in the country so that no loophole be left untapped 
for many fold speculators and manipulators to enjoy. It is in that 
case only it may not be able to plunder the middle and bottom 


section of the society in the form of the price rise and route the 
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newly created money every year at the hand of speculators of the 
money creating loophole market in respect of whom petitioners are 
unaware of as of now as it do not come openly in the society. Hence, 
tokenization of every money (both banking money and real paper 
money transaction) from the end of the Respondent No. 5 is 
essential so that total money created on the authority of the 
respondents state can be easily tallied from the transaction data 
server of the Respondent No. 5. It is due to such reason only; the 
Respondent No. 5 is impleaded as one of the Performa Party though 
the petitioners have sought no relief from the present respondent. 

That it is already discussed that all such ill-sourced money aforesaid 
are now stated to have mostly parked in the real estate/ landed / 
allied sector and it is due to side effect of aforesaid nature excessive 
supply of money better termed as financialization of the economy 
can also be understood from the fact that in the year 2020 and 2021 
was year of farmer protest in and around Delhi. It is on those protest 
farmer were demanding that they are not getting the fare price of 
their produce. It is however, it is according to the nascent economic 
knowledge of the petitioners (which may or may not be correct as 


the subject matter requires further detail study), it just happened due 
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to excessive price rise of land which is related to financilization of 
the economy by the respondents’ state. However, it is in comparison 
to the price rise of landed assets, the comparative crop yield related 
earning is very low. It is on the other hand, it is due to excessive 
increase of the price of the land; composite land revenue and 
property tax also increased as many landed property now are coming 
under the perimeter of the municipal vicinity/ industrial area as well 
due to urbanization drive now. Hence, it is in comparison to the 
price rise of land and life style arising due to commercialization of 
the land, the real price/profit of the agriculture activity is very less; 
which is definitely creating dissatisfaction of the farmer on the 
aggregate. It is due to such excessive parking of excessive monetary 
supply in the real estate and landed sector, no farmer want to do 
further farming activity as it is unprofitable now. It is further; it is 
due to commercialization and commoditization of the land vis-a-vis 
it is due to increase of the population, land size are now are very 
small which are uneconomic for doing farming activity further. It is 
however, it is due to policy prerogatives of the state to 
financialization of the economy, the incentive for doing real 


economy related to agricultural activity is very less. Hence, all those 
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farmers are trapped in the agriculture activities due to non 
availability of the other alternative avenue for their livelihood which 
compelled them to keep on engaged in the subsistence farming 
which is not profitable at all. It is hence, it is according to the 
petitioners, the real cause of the farmer protest of 2020-2021 is 
mainly caused due to financialization of the economy viz. it is 
related with excess money printing activity of the respondents which 


is root of every problem. 


That it is however, it is in respect of present possibility there is no 
research made upto yet. Hence, it is according to the petitioners, one 
of the cause of such farmer protest just happened due to indirect 
reason of excessive money printing (supply) activity of the 
Respondents No. 1 to 4, in respect of which the petitioners already 
represented and subject matter requires relook as the subject pertain 


to analysis and investigation further more. 


That is again the aforesaid example of the 4 lakhs times price rise of 
land within 70 years period and that too in the year 2010 itself 


shows that ailment of inflation is over all very high in the system 
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like that example of Japan of 1990, which is inbuilt and it is 
intertwined to many fold bad policies of the Government past and 
present. It is in that view it is understandable what would be the rate 
of price rise in the year 2023 & 2024 and resultant side effect which 
can be easily understandable. However, the prices are too high due 
to inflation and but the wages have not increased accordingly; this 
fact can cause consumers to slow down or stop spending. It is when 
such slow down spending happens, businesses start to lose money, 
which would lead to laying off employees, increasing 
unemployment, and increasing the number of people willing to 
spend less money, repeating the cycle and further slowing the 
economy, which finally lead to a recessionary situation 
which require attention as real reason of joblessness is associated 
with the excess money printing (supply) activity of the Respondents 
only. The copy of the news article “Unemployment rate at 
45-year high, confirms Labour Ministry data” dated May 31, 2019 
published in “The Hindu” (vide https://www. 
thehindu.com/business/Economy/ —unemployment-rate-at-45-year- 


high-confirms-labour-ministry-data /article 62001095. ece) is 
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annexed and marked hereto as ANNEXURE-P-54. (Page 485 to 
486 ) 

That it is not the case that price rise happens only due to failure of 
the Respondents only and there is no role of international price rise 
volatility etc. It is true equally that price rise also happens due to 
international market volatility. However, if the respondent state 
would have taken courage to make independent decision and put the 
value of domestic currency in intrinsic standard value mode, such 
foreign increase of price rise would have less and less effect as the 
value of the domestic currency will automatically adjust and rise in 
comparison to such foreign currency manipulation led price rise 
happening in other countries or otherwise resulting into domestic 
equilibrium of price of the domestic currency; everything will adjust 
in favour of the domestic consumer if the monetary supply is made 
equal to the commensurate monetary value and volume of the 
domestic goods and services each year. It would have acted as gold 
exchange equilibrium arbitrage mode. More so, it is in view of the 
aforesaid examples also (as explained in para 33 above), if the 
Indian currency would have pegged to Gold or any other mode 


Gold/Silver/Copper Standard money of the past till now, it is then 
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350 times or more price rise would not have happened since the year 
1971 onwards only. It is further, there is news circulated in the 
international media related with international conspiracy related 
with the suppression of price of gold by international business 
lobbies/ central banks so as to strong the price of the dollar regime 
more. The present subject matter was earlier discussed in the USA 
Parliament and one of the USA Presidential candidates Ron Paul 
raised the present issue on the presidential election debate in the 
year 2012. It is in view of the present conspiracy theory also; the 
price of the gold is far more suppressed than what it is now viz. 
inflation data is again suppressed due to the reason of international 
conspiracy. Hence, it is in view of the same we can understands how 
big is the problem of price rise of the general commodities and how 
vocally speculators are manipulating the price when system is 
influenced and rigged to enrich the rich and disfaour the poor global 
south which include India. It is sound example that if the 
Respondents State would have fixed the intrinsic standard values of 
the money so as to hedge the international speculation and 
manipulation activities, it is then only, domestic consumers would 


have far more better off and in superior position. However, it is due 
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to policy to circulate non-standards value currency, general public 
are facing the mar more. The copy of the news article regarding 
suppression of price of gold titled “Is There A Shadowy Plot Behind 
Gold” dated 21.10.2011 published in the “Financial Times” London 
(vide- https://www.ft.com/content/90effa1 8-faa3-11e0-8fe7-00144 
feab49a) is annexed & marked hereto as ANNEXURE-P-55. (Pg. 
487 to 489) 

That it is pertinent to mention that subject matter of the present 
petition is not related to put the standard of the national 
money/currency should be made on either Gold Standard or Silver 
Standard or to any specific standard. It is because, these subject are 
policy prerogative of the state which the petitioners recognize and 
honour. However, it is already said the right of usage of the intrinsic 
standard value money/ currency is one of the fundamental right of 
the citizen to do their business/ transaction in transparent manner. 
More so, it is stated that Soviet Russia earlier used to print fiat 
nature money (currency) without pegging their money to any 
commodity etc., but it is said it used to maintain the intrinsic 
standard value of its currency (money) during their heyday periods. 


Hence, the respondents state are may be free to keep on printing the 
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fiat currency on their discretion; however the petitioners are 
aggrieved in view of the fact that they have not maintained the 
intrinsic standard value of the money and due to which price rise is 
happening every day without any control of anybody due to the 
excess money printing activity of the respondents which is 
irresponsible in nature. It is similarly, it is during the Victorian Rule 
period both India/ England, British Pound was maintained in Gold 
Standard in England and Indian Rupees was maintained in Silver 
Exchange Standards basis at India. Hence, it is the example that one 
single Empire can maintain both Gold Standard and Silver Standard 
both simultaneously. It is during those periods, intrinsic standard 
value of money was well maintained and on average no price rise 
happened except in war periods. It is stated that even the price of 
industrial goods is said to have reduced in those periods. Some 
estimates shows that price of the Industrial Goods reduced to half 
due to the efficient technological use of labour theory of value 
within such whole Victorian rule period of which petitioners have no 
concrete proof / data handy ready, other than repletion of the fact 
stated by some other. Hence, it is the example that it is in the Gold 


/Silver Standard also, it inherently partly maintains the labour theory 
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of value as well and general people can reap the benefit of fall of 
price due to invent/ utilization of the better technological up- 
gradation requiring less and less human labour for producing 
anything. It is however, it is due to utilization of fiat money without 
any intrinsic standard value due to the irresponsible behaviour of the 
respondent no. | to 4, poor people are not getting any benefit of the 
Industrialization of the country despite they are made victim to 
suffer more due to the side effect of global warming and other side 
effect related to global pollution rise. 

That the intrinsic standard value of money (currency) like that of the 
international gold/silver/commodity standard money of the past 
provide an automatic adjustment mechanism, that is, a mechanism 
that prevented any country from running large and persistent deficits 
or surpluses on balance of trade. It worked in the following manner. 
A country running a deficit would see its currency depreciate to the 
gold-export point. Arbitrage would then result in a gold flow from 
the deficit to the surplus country. In other words, the deficit would 
be settled in gold. The gold flow had an effect on the money system. 
It is when gold flowed into the banking system of the surplus 


country, its money stock rose as a consequence. It is on the other 
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hand, it is when a deficit country lost gold; its money stock fell. The 
falling money stock caused deflation in the deficit country; likewise 
the rising money stock caused inflation in the surplus country. Thus, 
the goods of the deficit country became more competitive on the 
world markets. Its exports rose, and its imports declined, correcting 
the balance-of-payments deficit. Hence, it is under the gold standard 
(viz. commodity standard), a balance of payment disequilibrium will 
be corrected by a counter-flow of gold. Suppose if India imports 
more from the China than it exports to the latter. Under the classical 
gold standard, gold, which is the only means of international 
payments, will flow from the India to the china. As a result, the 
India will experience a decrease in money supply. This means that 
the price level will tend to fall in the India and rise in the China. 
Consequently, the India products become more competitive in the 
export market, while China products become less competitive. This 
change will improve the India’s balance of payments and at the 
same time hurt the China balance of payments, eventually 
eliminating the initial BoP disequilibrium. Hence, it is on 
gold/silver/copper or say any commodity standard currency, a 


country would have to face no balance of payment problem for long 
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run. It is as per best knowledge of the petitioners; there is no major 
example of balance of payment problem during the commodity 
exchange/standard periods of the past. 

That the similar equilibrium can also be maintained on any mode of 
intrinsic standard value monetary system as equilibrium always 
maintain if the monetary manipulation of extra liquidity is stopped. 
It is now technology is well available to completely stop the 
problem of banking money circulation. It is in the previous 
paragraph petitioners already discussed the Chicago Plan of 1933 
due to the advent of the Great Depression on which way / means for 
stopping anomalies of banking money creation. It is now CBDC or 
any other platform related to block-chain technology can equip the 
Respondent authority to issue single use currency/ money or any 
paper based coupon money format and such tool can take the 
technological benefit of the tokenization service of the technological 
advent of national transaction server/ data server/ data base 
maintained by the Respondent No. 5. It is hence, there is huge 
possibility to stop the evil of the extra banking money/ shadow 
banking money circulation related many fold money loopholes as 


aforesaid and government would have every apparatus to maintain 
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the equilibrium in its favour in any mode preferred by its on its 
discretion. The copy of the Wikipedia information of ‘Chicago Plan’ 
dated Nil (vide-  https://en.wikipedia.org/wiki/Chicago_plan) is 
annexed and marked hereto as ANNEXURE-P-56. (Pg. 490 to 493) 
That it is in view of the aforesaid example if the country would have 
kept continued the Gold Standard module despite breach of the 
Bretton Wood Agreement in the year 1971 by a foreign power by a 
domestic decision; as India was free to keep on its previous policy as 
per The Coinage Act, 1906, (viz. 11.6 gram of gold for 1 rupees 
coin) the country would not have to face the balance of payment 
crisis in the year 1991 which happened within 20 years from its 
departure in the year 1971 which ruined the status of a country then. 
It is in that case the self-adjustment mechanism available with the 
Gold/Silver Standard or any nature intrinsic standard value money 
would have maintained the BoP equilibrium. Hence, the present 
nature manipulation of the monetary system not only create the huge 
economic gap difference between rich and poor viz-a-vis volatility 
of the market like that of stagflation/ depression/jobless growth etc. 
would have arisen, but it also lures the country towards different 


financial problem like in the balance of payment problem of the past 
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and present which is lurking large at present now due to no business 
activity in the country. It is recently many national newspapers 
published news that it is currently balance of payment is not sound 
for foreseeable future. There are many reports and news articles 
published which shows that country is falling to pay the balance of 
payment like that of the 1991 of the past till now. The copy of news 
article titled “Why India’s Balance Of Payments Is Headed For Hard 
Times” dated 07.01.2023 published in Newsclick (vide 
https://www.newsclick.in/India-Balance-Payments-Headed-Hard- 
Times) is annexed and marked hereto as ANNEXURE-P-57. (Pages 
494 to 499 ). 

That the monetary policy has become more and more activist since it 
had been entirely freed from its golden fetters since 15.08.1971 
onwards. The end of Bretton Woods marked the beginning of a 
global monetary system based on unbacked fiat money and the 
leadership of the country since then also fall prey to such 
mechanism where popular politics was possible after printing easy 
money. The potential and the dangers of such a system have been 
widely discussed in the many fold economics literature, which 


require no repetition before this Hon’ble Court for brevity of the 
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matter. Thus, it is under a fiat money system, the money supply is 
subject to the human will. It therefore it tends to grow faster than 
under a commodity money system of the past. It is however, if we 
analyze the implications of this fact for the distribution of incomes; 
and especially for the distribution of wealth, we can easily argue that 
fiat money systems tend to increase the gap between incomes and 
wealth, and also tend to leverage income differences into even 
greater differences of wealth. Moreover, one of the important 
foreign media “Forbes” which publishes list of wealthy people and 
lot other reports related to financial matters earlier published news 
that in modern day inequality is the brainchild of the fiat money. It is 
thus, it is clear that manipulation in the intrinsic standard value of 
the money (currency) is not only creates balance of payment 
problem and lot other problems which are in built in it, but it is also 
detrimental to the interest of the rich-poor gap. The copy of the news 
article titled “Inequality is the Child of Fiat Money” dated 
25.10.2012 published in ‘Forbes’ (vide 
https://www.forbes.com/sites/briandomitrovic/2012/10/25/inequality 
-is-the-child-of-fiat-money/?sh=3618a2b76ec3) is annexed and 


marked hereto as ANNEXURE-P-58. (Pages 500 to 502). 
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153. That the bad effect of excess money printing activity related to 
wealth gap between different group of citizen and special benefit 
given to the certain section of society well targeted by ruling elite 
can be understandable in view of the principle of unequal 
distribution of wealth (arising of further rich-poor gap) well effect 
propounded by Richard Cantillion way back in the year 1730 in his 
monetary theory. It is in that view only in 2008 when Wall Street 
Banks failed; all such failing banks were all bail out from the 
national coffer in the form of new money printing activity which 
will have bad effect to the bottom section of society in the form of 
stagflation. But, such benefit bail out or ‘bail in’ (happened only in 
Cyprus bank) was never been given to the common man. It is in 
India context when many banks failed due to NPA activity, all such 
banks are bailed out to the tune of 25 Lakhs within last 9 years duly 
reported by one newspapers when all NPA were write off and put 
left for waiver purposes later on which may involve huge corruption. 
But, such bail out or say write off facility was never been given to 
the common man loan defaulter. Thus the Cantillon effect can be 
explained as on based on (re)distribution of income and wealth 


within a society (and the resulting changes in the structure of prices 


154. 


187 


and production) that is the result of introducing new money into the 
economy only through specific channels. In this process, some 
people receive newly created money earlier than others, before the 
general price increase, which causes their real income to go up and 
their wealth to grow. The relationship between the Cantillon effect 
and inequalities in income and wealth is a separate subject for PHD 
thesis separately. But, still it is claimed by many that the effect of 
the first round related to credit expansion causes such redistribution, 
which increases these inequalities. Thereby not only fiscal policy but 
also monetary policy lead to the redistribution of income and wealth 
of citizens, which strengthens the argument against the modern 
monetary policy that’s too loose now. The copy of the news article 
titled “Cantillon Effect” dated Aug. 08, 2022 published in “The 
Hindu’’ (vide -  https://www.thehindu.com/business/ Economy/ 
cantillon -effect/ article 65746967.ece) is annexed and marked 
hereto as ANNEXURE-P-59. (Pages 503 to 505 ). 

That the importance of the intrinsic standard value money like that 
of the commodity money of Gold/Silver (Exchange) standard money 
of the past or any nature intrinsic standard value money (currency) 


of the discretion of the respondents’ state is also necessary for the 
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creation of the national saving as in that case no person will be 
afraid from saving due to the terror of devaluation of the money in 
any time in future. It is similarly, if there is to be an increase in 
productive wealth, some individuals must be willing to abstain from 
consuming their entire income. Hence, importance of saving class is 
very high and their role is much more contributory for such every 
economic growth of every country. However, it is due to policy 
decision of the Respondent No. 1 to 4 only; such saving classes who 
want financial security of their future are facing the maximum mar. 
They are terrified to save and as a result no capital is created to carry 
out economic growth. It is in this aspect, it is important to note that 
one of the Indian writer Srikrishna Krishnarao Srinivasan in the 
present subject wrote a book titled “Savers-are-losers”. It is 
according to book related blog which the petitioner no. 1 occasion to 
read; present fiat money based economic system is unhealthy for 
saving. It is similarly many other foreign writers earlier wrote many 
fold books/ article regarding as to how savers are becoming losers 
now. It is on that One Robert Kiyosaki who wrote many books like 
‘Why the Rich Are Getting Richer’ and ‘Who Stole My Pension?: 


How You Can Stop the Looting’ and lot others in which he 
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summarizes his theme as “Savers are losers”. The copy of the news 
blog written by Robert Kiyosaki titled “Why Savers Are Losers” 
Dated: 17.10.2005 (vide- https://www.richdad.com/  savers-are- 
losers) is annexed and marked hereto as ANNEXURE-P-60. (Page 
506 to 508). 

That it is because it is up to yet the supply of money is not limited to 
the total supply/production of goods and service. It is however, it is 
according to the petitioners, it is an idle situation for the 
maintenance of standard value of money perpetually. It is according 
to the petitioners, the present nature use of banking money (broad 
money) is became the major cause for recession/ depression due to 
money loopholes as explained aforesaid. It is counterproductive 
unless it is replaced with CBDC mode or similar solution like single 
time use coupon money of other countries of the past. It is for that 
such money issued by the respondent no. 2 should be made 
mandatorily be tokenized from the office of the Respondent no. 5 in 
the aforesaid manner. Likewise, another format (electronic or paper 
both) be coupon (token) format money based on single use money 
format which may be instrument of human labour exchange 


instrument like that of the barter system of the past. More so, if 
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present monetary system be maintained, it is then a lot of economic 
ailment like depression/ recession/ stagflation would not have 
existence at all; and the economy would have acted smoothly as like 
barter system of the past. Some socialist countries earlier tried to use 
the present format (single use money) money, but after demise of 
USSR, such monetary format is nowhere in use now. It is however; 
the labour theory of value is not the sole copy right of the 
communist philosophy, but it equally available to capitalist mode of 
economic system as well. It is because Adam Smith and David 
Richardo are the main and original proponent of the labour theory of 
value principle who have otherwise advocated for capitalism. 
However, their economic model was related to expansion of trade 
and industry and not related to modern day form of finance 
capitalism based on monetary expansion growth made by the state. 
Hence, it is in capitalist system countries in future can also use the 
labour theory of value based single use coupon money format or any 
method/ mode solution vis-a-vis saving instrument for such coupon 
money for future use which the respondents’ state to decide. But, it 
is policy prerogative of the Respondent No. 1 to 4 and in that respect 


petitioners have no say till such time they maintain the intrinsic 
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standard value of Indian Rupees. It is still, it is in that case the 
transaction server available to the Respondent No. 5 may be helpful 
or Respondent No. 5 can be one of the offices for initial/ final 
tokenization of every monies (currency) circulated in the country by 
respondent no. 2 like that of hundi money circulated by Khadi Gram 
Udyog of the past, which is one of the example of tokenization form 
of money in past in India for usage within Khadi Gram Udyog. It is 
otherwise, Respondent No. 1 will be given the sole authority for any 
nature circulation of money in future. It is however, the policy 
decision to decide the tokenization of the every money in use 
(including banking money) from the end of the Respondent No. 5 to 
the extent of the value and volume of the total supply of the goods 
and services is prerogative of the Respondent state as per prevalent 
legal practice. The copy of the news blog titled “2 Rupees Khadi 
Hundi promissory note 2 Rupees” dated Nil, published in ‘Numista’(- 
https://en.numista.com/catalogue/exonumia204594. html) is annexed 
and marked hereto as ANNEXURE-P-61. (Page 509 ). 

That it is in respect of equilibrium related to total volume of banking 
money supply, it is on traditional mode commercial banks used to 


issue banking money supply when they used to disburse money 
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supply while giving loan. Likewise they used to destroy such money 
supply when they used to collect loan in return. It is on such 
momentum also total domestic supply of money will be equal to the 
economic activity of the country and equilibrium is maintained if the 
aforesaid nature loopholes be tapped. However, it is now the 
respondents state have by way of enactment of the Reserve Bank of 
India Act have now usurped the right of supply of money and it is 
making money out of thin air as Respondent No. 2 have no policy to 
put the equal value physical collateral security as like commercial 
bank earlier used to do while issuing such money supply which is 
the core issue of the present case. It is additionally production of 
money is not a full proof loan money format as the commercial 
banks now have no say on such subject as like that of the past. It is 
otherwise when earlier commercial bank used to issue paper 
currency after pegging it to the value of treasury coin of any metallic 
format/ standard of the past. It is at that time they used to take 125% 
to 150 % to 200% to 300% of physical collateral security of the 
money supply from such debtor against all such total supply of loan 
money as no bank issue loan without collateral security of more 


value to that of the actual loan amount. It is further it is also barred 
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by other banking law as well then. It is however, all such 
responsibility accrued to the commercial bank on such previous 
policy was never been taken back by the Respondent No. 2 till date 
completely which is itself conflict of interest as Government only 
want to ride the horse but it does not want to give the fodder to such 
poor animal. It is additionally; it was earlier only gold/silver were 
considered as true collateral security. More so, there is no policy to 
make supply of money as per total production of goods and service 
with add/ advice/ tokenization service made by the respondent no. 5 
as represented by the petitioners earlier which according to the 
petitioners is suitable solution related with problem of arbitrage of 
gold/silver issue which is a separate issue which is raised by 
opponent of Gold Standard. It is still, it is also not made as per fixed 
reserve ratio basis after pegging to any commodity reserve available 
to the central bank. Hence, the factors of market force have no say 
on the issue and production of money on loan money format. Thus, 
it is neither socialist format money based on coupon money against 
the goods and services produced in the country, nor it is capitalist 
format money based on loan format money which are all issued as 


per collateral security basis. It is in this respect, one of the US 


157. 


194 


congressman Ron Paul wrote one book “End the Fed” where on he 
suggests for returning to prior to 1913 era when commercial bank 
used to issue paper money at the time of disbursement of the loan. 
The copy of the news article titled “Book Review: Ron Paul’s End 
the Fed Condenses a Lifetime of Wisdom and Experience” dated 
May 15, 2014 published in ‘FORBES’ (vide- 
https://www.forbes.com /sites/nathanlewis/2014/05/15/book-review 
-ron-pauls-end-the-fed-condenses-a-lifetime-of-wisdom-and- 

experience/) is annexed and marked hereto as ANNEXURE-P-62. 


(Page 510 to 514). 


That in respect of devaluation of the Indian Rupees due to excess 
liquidity provided by the different governments in India is causing 
huge inflation facing the nation from last many decades. It is as per 
classical economic standard view point as like aforesaid Ron Paul 
suggestion vis-a-vis a lot others classical economists view point in 
which we can include Ambedkar has supported Gold Standard 
money, who said it is for that it is necessary for Reserve Bank of 
India to maintain the total reserve gold ratio viz. collateral security 
of similar value physical asset of gold at the time of circulation of 


Indian currency. More so, it is in the Gold Standard also; it is during 
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when Full Gold Reserve System when implemented during 
Victorian era England (which is considered by Ambedkar as ideal 
one) when Bank of England was custodian of British Money 
(Established on 27.07.1694). It is at that time monetary management 
was most suitable and volatility was less visible. But, it is later on 
when fractional Gold Reserve system was started to use later on 
internationally, there arose many fold market volatility including 
1929 market crash and 1971 withdrawal from the Gold Standard by 
USA due to lack of physical Gold reserve to pay the dollar bill of 
France then who then send it military ship to collect the gold in 
return of dollar bill in the hand of the France. Hence, it is at 
subsequent period more, there were many more incidence of 
mismanagement of banking money issue. It is in that view only 
Chicago Plan, suggested for wiping out the right of banking money 
to the individual bank replacing the same with the help of sovereign 
money. Thus, it is when concept of the central bank was 
conceptualized and central bank started to issue currency and 
individual bank based on such central bank currency (base money) 
started to issue banking money in the form of credit creation facility; 


it is then bank always put the collateral security of any nature 
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property of equal or more value. It is however, it is in view of the 
aforesaid examples related to three writer view point examples; 
there are many fold loopholes in such fractional reserve system 
applicable to commercial bank now which is well advance suggested 
by Chicago Plan of 1933. Moreover, Chicago Plan was envisioned 
when share of Central Bank Money (base money) was almost 40-50 
percent in the total monetary supply then. It is on the other hand, it is 
present time it is about 5% total money (M2) is issued by central 
bank in India and 2-3 percent base money (M2) in other developed 
countries which is decreased from almost 40-50 Percentage from 
1929 era. Hence, danger of misuse of banking money is more now 
which is more suspected now. It is in such condition if we regain 
and start to use of Fractional Gold Reserve System or Full Gold 
Reserve System in relation of Central Bank base money (M2); the 
problem related to money mismanagement or maintenance of 
intrinsic standard value money would be very difficult until and 
unless 95-98% of bank money is fully managed in true manner as 
per Chicago Plan of 1933 by way of sovereign money or any manner 
as per policy prerogative of the respondents or any nature alternative 


suggested by IMF. Hence, it is in view such administrative 
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difficulty, it is the second prayer of the present case Petitioners 
sought the prayer of tokenization service of every monies from the 
end of Respondent No. 5 for phasing out all such administrative 
difficulties and financial burden of gold reserve ratio issue which 
according to the petitioners it is ideal. Hence, it is for that reason 
repository service/system for management of all bills/ invoices 
issued in India in the affairs of GST Management is necessary and 
ideal. It is best suitable ideal alternative to said Chicago Plan 1933 
which administratively stated as complex as aforesaid which is again 
presumed as difficult as per alternative suggestion of the IMF which 
envisage many more alternative for consultation purpose. The copy 
of the news article titled “IMF’s epic plan to conjure away debt and 
dethrone bankers” dated 21 October 2012 published in “Telegraph’ 
(vide-https://www.telegraph.co.uk/finance/comment/9623863/IMFs- 
epic-plan-to-conjure-away-debt-and-dethrone-bankers.html) is annexed 


and marked hereto as ANNEXURE-P-63. (Page 515 to 520 ). 


That it is however, it is as per best knowledge of the petitioners, it is 
in the Indian Context, it is from starting of RBI in the year 1934, 
there was no system of Full Gold Reserve System or Fractional Gold 


Reserve was applied till yet. It is instead, RBI last time during the 
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tenure of it Governor Sir Benegal Rama Rau first time implemented 
its policy of Minimum Reserve System (MRS) as on 6 Oct 1956 
where on Reserve Bank was required to make reserve of fixed 
reserve ratio of 200 Crore whereon RBI is authorized to issue as 
many bank note as per its requirement which is arbitrary compared 
to transparency issue in the modern monetary requirement now 
which is 1000 time more. The petitioners in this issue earlier issued 
RTI application to that effect to RBI, but no direct answer is given 
by it upto yet. It is further, it is as per internet research as well, the 
aforesaid policy is never been revised or amended to full reserve 
ratio/fractional reserve ratio basis as per the best knowledge of the 
petitioners. It is in that view only Henry Ford way back in 1930 
would have said; “If People Understood the Banking System, 


There’d Be a Revolution By Tomorrow Morning.” 


That it is still petitioners preferred not to challenge the present 
policy as in case for direction by this Hon’ble Court for tokenization 
of all money (including broad money) issued on the authority of the 
RBI from the end of Respondent No. 5 to the exact limit of the total 
monetary value and volume of total supply of goods and services 


produced in the country or limiting the total monetary supply 
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(including banking money) to the exact limit of total value and 
volume of total supply of goods and services in the country each 
year; there is no requirement for change of policy of Minimum 
Reserve System (MRS) of RBI to full reserve system as in that case 
the policy decision related to MRS becomes non-relevant. It is in 
that case also no inflation will happen and accordingly equilibrium 
will be maintained in favour of the consumer. The copy of the news 
blog titled “What is Minimum Reserve System? How new 
currencies are issued by the RBI?” dated January 20, 2016 published 
in ‘Indian Economy’ (vide- _https://www.indianeconomy.net/ 
splclassroom/ what- is- minimum-reserve-system-how-new- 
currencies-are-issued-by-the-rbi//) is annexed and marked hereto as 
ANNEXURE-P-64. (Page 521 to522 ). 

That it is not only the case that total money supply is not limited to 
the extent of the market driven forces, but the respondent states by 
way of aforesaid Act in fact also usurped the right to decide the 
interest rate as well. Thus, the decision to decide the interest rate has 
not been left to the market force led decision cycle of 
demand/supply cycle of money. It is instead Reserve Bank of India 


has illegally usurped the authority of fixing the interest rate now. It 
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is in that view floating interest rate is made condition in all loan 
facilities of the commercial bank now when individual during slump 
period are asked to pay 8-10-25 % yearly interest as per policy 
prerogative of the central bank like that of the Volker Shock therapy 
tried in USA during 1980 to 1987 era. It is in India also reserve bank 
always changes such floating interest rate which is not an ideal. 
Thus, the responsibilities held by previous commercial banks (prior 
to 1934 in India and prior to 1913 in USA) with regard to the 
interest rate have never been transferred to the central bank in both 
the countries which is again arbitrary. It is already said RBI always 
makes more than required monetary expansion and due to which 
there is situation of ever increasing inflation every year due to its 
policy preference arbitrariness. It is hence, as like other central 
banks of other countries, RBI uses the tool of interest rate to control 
the total consumption/ saving ratio of the economy which according 
to the petitioners are an arbitrary and unwarranted provision as the 
present provision compels the debtor to pay more interest rate during 
slump/ depression period when their income is zero and vise-versa 
when the savers becomes losers when they are stopped to demand 


more interest rate during demand period of money. Hence, it is 
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during slump/ depression period of the market, respondents always 
increase the interest rate when demand of money is lesser and lesser 
viz-a-viz it is during growth momentum when demand of money is 
higher, the government made decision to reduce the interest rate 
arbitrarily which is completely artificial as per view of the economic 
principle of Austrian School of Economics and lot others who said it 
is the main cause for recession/depression/ failure of the market 
where under due to excessive supply of the money by the respondent 
state policy, negative symptom is felt when there is excessive price 
rise at all time which caused all market failure. Thus, it is against the 
common sense as market is artificially controlled and market forces 
were disallowed to function as per demand/ supply principle. Hence, 
demand of money and interest rate is dissected from the market 
force which as per view of the petitioners are a completely arbitrary 
policy. Thus, it is due to unnatural arbitrary policy of the state, the 
general savers are deprived of the market driven interest profit when 
the money demand for investment is more. Hence, domestic savers 
of money are deprived of their natural right of earning (interest 
earning) when demand of money is high. Thus, it is prototype of 


dictator communist money for poor class as general public who save 
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the money have no right to recoup the benefit of demand value of 
interest as per market driven demand force. Hence, it is totally 
against the free market principle with regard to the poor class and 
middle class section of the society. Thus, poor people and middle 
class who made the most saving are deprived from the right to 
demand interest as per market driven force as provided under the 
classical theory of interest, also known as the real theory of interest, 
which holds that interest rates are determined by investments and 
savings. It is according to the classical theory; interest rates can 
automatically regulate the economy to equilibrium. Hence, one of 
the prayers of the petitioners includes maintenance of intrinsic 
standard value of money which also include automatic regulation of 
interest and as such no separate challenge is required. It is on the 
other hand wealthy section of the society who are produces class are 
allowed to increase the price any time on the excuse of the market 
driven force as Government in slump period do the quantitative 
easing for the benefit of such higher elite section of the society being 
producer class of the country who would be able to raise the price 
during slump period which is now better termed as inflationary 


recession/ stagflation which is not visible in the Gold Standard era. 


161. 
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However, it is due to such excess liquidity made by the respondents’ 
state poor become poorer and they suffer a lot as already explained 


herein above. 


That it is not the case of the petitioners that money should be Gold 
Standard or Silver Standard or any other commodity standard or 
labour theory of value standard or MMT Standard or any standard of 
the choice of the petitioners. The petitioners understand that it is as 
per the constitution and statutory provisions of the country both 
fiscal and monetary policy is policy prerogative of the Respondent 
No. | to 2 only. However, it is the grievance of the petitioners that 
while selecting any policy, government of the day cannot make a 
policy to benefit the rich more and destroy the economic interest of 
the bottom section of the society more. Similarly, Government of the 
day cannot be allowed to make policy to destroy the economic right 
of the domestic savers as ‘savers as losers’ and the government on 
its own ploy cannot play a role of conflict of interest when it by its 
own policy reduce the value of money every year so that it will have 
to bear less and less financial liability to its domestic loan which it 


earlier take from the domestic savers of the country. 
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162. That it is in view of the aforesaid reason only domestic saving in 


163. 


India reduced to almost 25-27 percent of the GDP now from the 
earlier position of 35-37 % of the GDP which in other progressive 
countries collected upto 50% or more of the yearly GDP which is 
stated as essential ingredient to gain the growth momentum for 
double digit growth every year. Hence, it is in that view the 
government of the day can not be allowed to reduce the intrinsic 
standard value of the each unit of money which the domestic savers 
class became able to save after difficult effort. Hence, one of the 
causes of action for filing the present petition also includes arbitrary 
decision/practice of the state after turning the savers classes as losers 
due to it erroneous policy of the respondent state which require correction. 


That the arbitrary related to excess money printing authority of the 
Respondents state can be easily understandable from the example of 
the Covid-19 led rich poor gap when the 10 richest men in the world 
have seen their global wealth double to $1.5tn (£1.01tn) since the 
start of the global pandemic following a surge in share and property 
prices rise that has widened the gap between rich and poor divide 
when there was nil economic activity on the ground. It is however, it 
is due to excess money printing activity every other section of 
society loosed all their saving due to acute price rise of necessities in 
a form of subsidy to top rich class. World Bank figures showed that 


163 million more people had been driven below the poverty line 


164. 
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while the super-rich were benefiting from the stimulus provided by 
governments around the world which was opted then to mitigate the 
alleged impact of the virus. Hence, quantitative easing of fictitious 
money injection on the excuse of the Covid-19 in one hand raised 
share market capital of top corporate within the short period of 3 to 
6 months in one hand it increased the wealth of top global rich 
corporate and it is in the other hand it reduced the purchasing power 
of the bottom section of the society after making them further poor. 
The present incidence not only noticed in India, but it was also felt 
in all over the world who follow the monetary expansion theory. 
Hence, the subject matter of the present case is fit case for referring 
the present subject matter before expert committee for making 
feasible study for implementing of the sound money having intrinsic 
standard value of each unit of money being made and supplied by 
the Respondents state. The copy of the news titled “Wealth of 
world’s top 10 billionaires doubled during COVID-19 pandemic; 
here’s how the rich got richer” dated Jan 17, 2022 published in 
‘CNBC TV 18’ (vide-https://www.cnbctv18.com/world/wealth-of- 
worlds-top-10-billionaires-doubled-during-covid-19-pandemic- 
heres-how-the-rich-got-richer-12147522.htm) is annexed and 
marked hereto as ANNEXURE-P-65. (Page 523 to 525 ). 


That it is in the 5000 years of known monetary history, it after First 
World War first time world powers debased their paper currency for 
their war finance effort. However, debasement of coin is always 


existed in the past in all over the world. Moreover, it is during the 
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Roman Empire Period also Government of the day stated to have 
debased their coins after using the similar nature metal alloy for 
minting of the money. Many historians described it as one of the 
cause of fall of Roman Empire which ultimately invited many fold 
wars simultaneously. Hence, it is said by many historian that sound 
(hard) money always stop war and soft (say fiat) money always 
provoke countries for starting of a war as printing cost of soft money 
now is negligible amounting to putting certain key stroke now which 
resulted after the II World War by a certain unilateral power out of 
which one war is pending in Ukraine and One war is going now in 
Gaza/ Palestine and lot many more theatre now. Likewise, many 
countries debased their coins with adulterated metal alloy and due to 
such reason many wars were fought in all over the world and it also 
stated to have happened within Indian Continent also. Hence, every 
country debased their coin (currency) during the period of wars. 
Hence, it is after the Second World War only again comity of war 
fighting nation started commodity standard currency when western 
allies learnt the lesson of the war related lesson of benefit of honesty 
is better policy. Thus the fiat money backed by nothing policy of the 


respondents have better reason for revisit and course correction after 
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use of honest monetary unit of standard value money for the service 
of the posterity generation. The copy of the news titled “Like ancient 
Rome, we have debased the coinage and will now pay the price” 
dated 17 December 2022 published in “The Telegraph’ (vide- 
https://www.telegraph.co.uk/business/2022/12/17/like-ancient-rome- 
have-debased-coinage-will-now-pay-price/) is annexed and marked 
hereto as ANNEXURE-P-66. (Page 526 to 530). 

That the cause of action for filing the present petition further arise 
due to infinite creation of the money by the respondent when the 
effective interest in real money value term is made almost zero or 
near zero or negative interest rate which is totally against the four 
function of the stable money viz. 

(a) Money as a Medium of Exchange 

(b) Money as a Standard of Deferred Payment 

(c) Money as a Store of Wealth 

(d) Money as a Measure of Value 

That it is further, it is due to excess money creation, fewer goods 
and services were chasing more and more money now. It is 
resultantly poor section of the society have to face the mar more 


when income is not increasing as comparison to the ever increasing 
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price rise situation. It is instead the Government of the day is 
boasting 2 digit or high growth rate. It is however, such growth is 
happening in the form of price rise which is growth of 
financialization form of the economy. Hence, nothing happening in 
comparison to ever increasing price rise. Moreover, it is due to 
policy of excessive money printing activity of the fiat money, assets 
price and rent price is increasing day by day, but the poor section of 
the society is not getting any benefit in comparison to the 
environmental devastation or otherwise defect of consumerism led 
growth which has deep root on such policy of debasement of money 
which has many more defects. 

That the cause of action for filing the present petition further arise 
due to collection of inflation tax by the state when no statute of the 
country actually authorize the government to levy such tax in 
disguise method. Moreover, the proposition of inflation tax is 
indirectly levied from last 40-50 years more in India illegally, but 
tax book of the country do not recognize the inflation tax as the 
present tax is never been subjected for discussion or brought as 
money/tax bill for the scrutiny from the parliament till yet. The 


executive for its lavish extravaganza expenses, it is using the present 
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tool of deficit finance as it suit them which requires restraint as total 
loan of India already crossed 100% of GDP now. 

That the Respondent No. 1 in order to make power balance in the 
centre, it equally allowed all the State Government for going into 
deficit finance which further enhance the problem. Furthermore, the 
respondents state have also allowed the different corporate entities 
to issue junk bonds, debenture, IPO and lot more money derivatives 
which are also in the form and effect of money supply and for such 
reason they are bad as loan instrument in the economic system 
excessively is always treated as irritable and detrimental to overall 
economy which only create the environment for depression/ 
recession/ inflation. Furthermore, the Government of the day 
allowed many more NBFC financial institutions which do not fall 
under the monitoring jurisdiction of the Reserve Bank which is 
wrong. Hence, it is due to aforesaid excessive use of money supply 
instrument only, inflation is increasing every day. 

That the cause of action of the present case further arise due to huge 
loss to the Social Security of any individual who in their young age 
want to earn and make such expenses during their old age or during 


other unemployment situation or during their sickness as and when 
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such saving requires for unexpected situation. It is however, it is due 
to deliberate monetary devaluation on every year basis policies of 
the respondent state from last many years due to excessive supply of 
M1 to M4 monetary expansion mostly to help the crony corporate 
who finance the expenses of the election campaign of the ruling 
party; all such domestic savers who used to self-insure themselves 
class became loser. It is on such way state have violated the Article 
19 (1) (g) and Article 21 of the Constitution of India as such 
domestic savers are also money saver class group of people who 
provide economic saving facility for economic growth engine to 
boost. The copy of the news titled “Fiat Money is Why We Have 
Social Security” dated Oct 27, 2010 published in ‘FORBES’ (vide- 
https://www forbes.con/sites/briandomitrovic/2010/10/27/fiat-money - 
is-why-we-have-social-security/?sh=4b1ad2e82142 ) is annexed and 
marked hereto as ANNEXURE-P-67. (Page 531 to 533). 

That it is the traditional argument that un-backed fiat money has 
huge potential benefits in terms of production costs which mostly 
generates after typing certain key stroke on the computer system of 
the central bank now. While there is an undeniable grain of truth in 


the traditional cost-saving argument, actual fiat money regimes 
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around the world are belying it now. It is however; in all over the 
world after implementation of the fiat money backed by nothing, it 
increased the bureaucracy expenses in multi-fold in every country. It 
is in fact, their operating expenses exceed the estimated costs of a 
generic fractional-reserve gold standard of the past which for 
domestic currency need of the country now equally can be get help 
of transaction server for tokenization services which requires no 
gold reserve except showcase through the help of private guilders 
who want to store certain gold/ silver coin for religious/ decorative 
purposes. Hence, the cost-saving argument is illusory in these cases. 
These results suggest that a return to a money that is at least partially 
backed by gold might be more efficient even from the advantage 
point of the production costs of money vis-a-vis other cost 
associated with the multi-fold enhancement of the cost of the 
government due to enlargement of the government due to faulty 
monetary policy as aforesaid. The copy of the news blog titled “5 
Problems with MMT” dated March 18, 2019, published in 
‘Mercatus Centre’ blog belonged to George Mason University (vide- 


https://www.mercatus.org/economic-insights/expert-commentary/5- 
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problems-mmt) is annexed and marked hereto as ANNEXURE-P- 
68. (Page 534 to 536). 

That the cause of action for filing the present writ (PIL) mainly 
arose when respondents made no action to douse the recurring 
nature of price rise in every sector despite proper representation and 
course correction action suggested by the petitioners. The cause of 
action raised in the present petition is in the inveterate nature 
because as per statute, sole authority for redressing the present 
problem is solely given to the Respondents only and for that they are 
jointly or severally required to act accordingly. It is however, the 
respondents are taking no action upto yet for the best reason known 
to them only. Hence, the cause of action of the present petition is in 
the form of recurring and perpetual in nature till such time 
respondents jointly or severally decide to fix the intrinsic standard 
value of money and/or ensure proportionate supply of the money in 
commensurate to the total monetary value of domestic supply of the 
goods and services of the country in each year. More so, the cause of 
action raised by the petitioners is of general public importance 
affecting all section of the society including the petitioners herein as 


being one of the members of the society at large. Hence, the 
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petitioners is compelled to file the present Writ (PIL) Petition after 
representing the matter related to grievance of the bottom section of 
the society having general public importance before this Hon’ble 
Court. 

Moreover, the aforesaid subject matter addressed in the aforesaid 
representation is of course policy decision of the Government and 
this Hon’ble Court in many ruling have had held that policy decision 
is prerogatives of the state and in financial matter the court is not the 
expert to decide the soundness of the policy. It is however, this 
Hon’ble Court and Hon’ble Apex court equally approved the 
proposition of the intervention of the Government policy by the 
court, if such policy violates the fundamental rights of any section of 
the society duly guaranteed by the Constitution of India. It is in the 
present case; it is of course putting the value/standard of money on 
fiat mode is of course financial policy decision is in prerogative in 
nature of the Respondent No. 1 to 4 and its agencies. However, the 
Respondent No. 1 to 4 have no right to make policy decision for 
putting the value of money in perpetually devaluating nature floating 
mode on such excuse as it destroys the intrinsic standard value of 


money. It is because usage of intrinsic value money with certain 
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standard weightage/ value is fundamental right of the citizen as 
depreciating money always destroys the fundamental right related 
with right of livelihood of the citizen. It destroys the fundamental 
right related with right to livelihood of the old aged person who 
made saving in their entire life to meet the financial need of their old 
age period. 

That it however, it is due to putting the value of the money without 
intrinsic standard value convert all such saving of such common 
man at the fag end of their life into the trash of paper like that of 
Zimbabwean Dollar or Weimar Papiermark (German Mark). 
However, it is due to the policy decision of the respondents to 
reduce the value of its own currency just in order to reduce the 
liability of the respondents’ state is an arbitrary decision. It is a 
conflict of interest decision which requires intervention as no person 
can be beneficial to its own act to make loss to other person. 
Furthermore, it is continuously destroying the right to livelihood of 
the domestic savers and old age/ pension holders which is violative 
of fundamental right of right to livelihood guaranteed under Article 
21 of the Constitution of India. The policy decision to inflate the 


market price every year after reducing the value of Indian Currency 
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just in order to reduce the loan liability of the Government is 
violative of the principle of justice, equity, fair play and honesty. 
The respondent states have no moral authority to play such conflict 
of interest to reduce its own liability. Hence, the Government of the 
day cannot be allowed to reduce its loan liability taken by it 
domestically through Treasury Bond or otherwise by way of its 
cleaver trick is one of the example of mischief and conflict of 
interest on the part of the respondents. It is as per constitutional 
provisions; Government of India is also a legal person. Hence, one 
legal person cannot be allowed to utilize the tool of conflict of 
interest and its own mischief to reduce the value of saving of another 
person and resultantly reduce the loan liability of the Respondent 
No. 1 at the fag-end. The government by way of its own policy 
cannot be allowed to plunder the tiny saving holders of the millions 
of saving class citizen of the country and make them savers as 
losers. It is violative of the fundamental right guaranteed under 19 
(1) (g) of the Constitution of India is caused if the whole savers class 
(viz. domestic savers) are considered as one class with its 
profession/ business/livelihood by way of domestic saving. It is also 


violative of the Constitution of India under Article 19 (1) (g) of the 
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Constitution as savers class of the society are facing the mar more 
and they are restricted to their part profession of saving. 

That it is similarly, Government while making financial policy 
decision, it cannot be allowed to make policy to give benefit / enrich 
the well to do section of the society viz. elite section of the society 
and destroy the financial power of the bottom section of the society, 
which is violative of the right to equality guaranteed under Article 
14 of the Constitution of India. The present policy of the 
government debars the equal right of every citizen related with right 
to practice any profession, occupation, trade and business as policy 
of the government favors rich class who do business when their 
entire monies/wealth lies in the physical asset form which has 
opposite effect of everyday inflation and they further enrich when 
inflation happens. It is however, it disfavor other class / section who 
hold their money in bank saving and lend the money to the 
government more. The present policy disfavor service class /wage 
earners by profession who made the domestic saving of the country 
when they are made victim by the state due to favourable policy of 
the Respondent No. | to 4 to enrich the rich class more. It is favour 


the rich as manufacturer and business class are recipient of the 
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inflated price of their previous stock in view of the Government 
imposed inflation every day. It is on the other hand wages/earning of 
the farmer / factory workers never rise in comparison to the price 
rise happening every day. Itis like that of the government servant, 
there is no policy of the government to make indexation of the 
inflation while deciding their wage/ earning of the farmer/ workers/ 
other service class sector. It further disfavor the poor and bottom 
section of the society more who neither can hire the economic and 
financial expert to understand the mischief of the government 
policy, nor they have personal capacity to understand such 
fraudulent trick to plunder the poor more and enrich the rich extra in 
view of the state policy to perpetually inflate the market price. It is 
disfavor the poor more as they are facing the ire of inflation as 
propensity for consumption is less in rich and more in poor class 
when the Government has official policy to made collection of 
consumption tax more in comparison to other progressive tax like 
Income Tax, wealth tax and inheritance tax etc. 

That there apart, government has no policy to progressively re- 
implement the progressive tax like wealth tax and inheritance tax as 


they want to favour the rich more. Hence, the tax policy of the 
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government also favour the rich and disfavor the poor as already 
said propensity to consumption is more in the poor class. It is in that 
view poor people in commensurate to their income, they are paying 
more tax as comparison to well to do section of the society. It is 
further well to do section of the society are also taking maximum 
loan from public saving due to their influences and converting bank 
money into non-performing asset due to their political connection. 
Hence, the respondents’ state is giving aid/ assistance/ subsidy to the 
rich, after inflicting the inflation tax to the poor more. It is due to 
such NPA activities of the bank, huge volume of quantitative easing 
happening every year which causes hyper inflation in the economy. 
Hence, it is due to unofficial collection of inflation tax more and 
non-implementation of the wealth tax and inheritance tax etc. viz-a- 
viz it is due to helicopter dropping of money to fire-fight such huge 
NPA Activities of the elite class only create the situation of hyper 
inflation where poor people are compelled to face the actual 
problem. Thus, it is in view of the collection of inflation tax and 
consumption tax more and side effect of commercial bank/ private 
bank/shadow financial institution making maximum money creation 


activity (94% to 95% now), the poor and middle class are facing the 
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real brunt. It is, therefore, the intervention is required and for that if 
needed this Hon’ble Court can call for neutral expert opinion to 
resolve the financial/ economic technicalities issues involve in the 
present case after calling some Economic Professor of the University. 

That the present petition is filed after being aggrieved from the 
arbitrary policy prerogatives of the state related with infinite supply 
(liquidity) of money either through fiscal policy of the Respondent 
No. 1 when it is indirectly collecting inflation tax despite having no 
sanction of the any statute to collect such tax from the legislature of 
the country uptill now. The decision of the Government to make 
extravaganza expenses is arbitrary when it is making expense by 
way of burrowing the same either through domestic financial market 
or from foreign market cannot be made at the detrimental to the poor 
section of the society with result of excessive price rise due to 
financilization of the economy. It is in that view the respondents’ 
state cannot be allowed to make excessive expense of fiat money on 
loan, when it is in view of the above establish that such expenses 
indirectly reduces the value of the domestic saving/ earning resulting 


into excessive inflation which burns the poor and middle class more. 
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That it is on such omission, the real interest of the bottom section of 
the society cannot be destroyed as it only destroys their fundamental 
right. It is however; it is due to such extra expenses over and above 
the total tax collection of the country is reducing the value of the 
currency (viz. money) as it has created extra liquidity, which results 

into devaluation of the currency at last. More so, it is not the case 
that petitioners first time raised the issue of unauthorized collection 
of inflation tax (without authority of parliament) in disguise mode, 
but many more economist both domestic and foreign many time 
earlier raised the present issue frequently which should be in the 
knowledge of the respondents. Moreover, one of the Indian 
Newspaper “Indian Express” vide its news dated 18.03.2021 already 
published the news article regarding wrong related with inflation 
tax. The copy of the news article “Inflation Tax and the Burden of 
Public Debt” dated 18.03.2021 published in “Indian Express” News 
Paper web version (viz. downloaded from 
“https://www.newindianexpress.com/opinions/202 1/mar/18/inflation 
-tax-and-the-burdenof-public-debt-2278150.html”) is annexed and 


marked hereto as ANNEXURE-P-69. (Pg. 537 to 439). 
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The petitioners are more concerned to ‘monetised deficit’ 
finance which is purely made by way of fresh money printing by 
RBI which is more inflationary in nature. It is in this respect 
Ambedkar also cautioned for enactment of separate law to regulate 
the matter of Central Government deficit finance. USA has similar 
provision. Hence, the likewise nature measure is also necessary for 
India. The copy of New title “Brief Notes on Monetised Deficit’ 
dated NIL published in ‘Unacademy’ is annexed and marked hereto 
as ANNEXURE-P-70. (Pg. 540 to 542). 

The result of ‘monetised deficit’ finance is purely reflected in 
view of the one example that in the year 1947 Indian rupees was 
valued @ 1 dollar = Rupees 3.30. It is however, it is now valued @ 
Rs. 83 or 83 or more. Furthermore, it is in view of the aforesaid 
example of price rise of gold viz. increase of 350 times rise of price 
of gold is also an another example that respondents state made a 
policy to devalue its own currency from last 50 years or more. It is 
now international situation (war in Ukraine and Palestine etc.) is in 
the volatile condition in which domestic protection of the domestic 


economy and value of Indian Rupees is essential and necessary. The 
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chain of events of International situation for last 500 years in brief 


showing monetary volatility is as per follows; 


1559 - 


27.07.1694 


1717 


1730 


July 4, 
1776 


1834 


1857 


Sir Thomas Gresham in the capacity of Knighthood 
advised Queen Elizabeth I to take action related to 
removal of debased Coin from the market in order to 
fight the inflation. 

Bank of England was established which later became 
central bank of England 

England Started Gold Exchange Standard money 
either in de facto or formal standard form. 

Richard Cantillon propounded his monetary theory in 
his manuscript ‘An Essay on Economic Theory of 
monetary, 1730 (published in 1755)’ in which he 
showed the bad effect of wealth gap arising of change 
in monetary supply. 

The United States after declaration of independence 
adopted bimetallic (gold and silver) monetary system 
prevailing from past colonial period. 

USA switched to de facto gold exchange monetary 
system. In 1834, the United States fixed the price of 
gold at $20.67 per ounce, where it remained until 
1933. 

Economist Henry Dunning Macleod in the name of 
Sir Thomas Gresham (1519-1579), propounded his 
Gresham Law which says "bad money drives out 


good". 


1870 to 
1913 


1900 


1906 


1913 


1919 


1923 


15.10.1923 
1925 
1929 
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European countries started Gold Standard money 
which lasted till 1913 and it was vacated in Europe 
due to arsing of First World War (related to war 
finance) 

USA turned to de jure Gold in 1900 when Congress 
passed the Gold Standard Act and followed suit to the 
European Gold Standard System started from 1870. 
British India passed ‘The coinage Act of 1906’ where 
on | Rupees Coin was stated to contain 11.66 Gram 
Silver which strictly continued upto 1940. 

England Vacated Gold Standard due to First World 
War. 

Germany became Weimar Republic after the II World 
War when it keep continued fiat money printing 
activity started from 1914 after starting of First World 
War 

US $1 Dollar was valued @ 48 German Marks on 
Dec. 1919 which devalued upto 4,210,500,000,000 
German marks in 1923 which shows the position of 
Hyperinflation in Germany due to bad monetary 
policy of fiat money. 

Germany returned to Gold Standard 

England again re-started Gold Standard 

Great Depression started in USA due to many fold 
faults of commercial banks related to money multiplier 
given in its favour and disuse of money loopholes by 


private banks. 


1930 


1931 


1933 


1933 


1933 


01.07.2044 


to 


22.07.2044 


1945 


25.06.1950 


27.07.1953. 


01.11.1955 
- 30.04.1975 
06.10.1956 
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It is after viewing the bank role in Great Depression 
related to dis-use of money loopholes, Henry Ford 
stated: 

“If People Understood the Banking System, There 
would be a revolution by tomorrow morning” 

A England vacated Gold Standard due to starting of 
Great Depression world over. 

USA vacated Gold Standard due to Great Depression 
USA Started ‘New Deal’ based monetary arrangement 
where under later on many fold price control tool was 
used for monetary standard later on. 

Certain Professors of Economic Department of 
Chicago University submitted 6 page famous ‘Chicago 
Plan’ where under it was proposed to close the right of 
money multiplier right given to the commercial bank. 
Bretton Wood conference held before USA for 
managing the monetary affairs of world where under it 
was decided to use US Dollar as world reserve 
currency (money) which is made fix value @ 35 
Dollar for 1 Ounce of Gold. 

Imperial India became member of IMF when Indian 
Rupees was pegged to 1 dollar @ Rs.3.30 initially. 
Korean War Started 

Korean War ended due to armistice 

Vietnam War fought which became the cause of 
vacation of Gold Standard by USA 

RBI started Minimum Reserve System (MRS) which 
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and 1971 


15.08.1971 
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1979 to 


1987. 
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01.04.1990 


1990 -2010 
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requires RBI to obtain MRS of Rs. 200 Crore value for 
circulation of any volume currency. 

India Fought Different Wars which became the cause 
for preference to MMT by India and followed suit to 
USA due to war finance issue (Inflation Tax) 

Bretton Wood Monetary System closed which is then 
stated as temporary closure as stated by President 
Nixon, but such temporary measure never been 
revoked thereafter. 

Milton Freedman received Nobel Prize who advocated 
for departure from John Maynard Keynes led 
monetary (expansion) policy and he proposed his 
monetary expansion theory limited to “K-Percent 
Rule” and “The constant money growth rule” 

Paul Volcker became 12th chairman of the US Federal 
Reserve when he increased interest rate upto 20% or 
more officially which shows the side effect of 
Monetary Expansion approach to economic problem. 
Japan was expected to become the world first 
economy after surpassing the USA 

Japanese Stock Market Crash which occurred within 
19 years after the withdraw of Bretton Wood 
Monetary System w.e.f. 15.08.1971 

Japan faced continued depression. It is upto yet it has 
not regained economic momentum and it is trapped in 
vicious cycle related to 1990 market bust. 


India faced BoP problem after 20 years after the 
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1997-1998 


Mar. 2000 
09.10.2007 


2008-2009 
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closing of De Jure form of Gold Standard Currency 
(vide pegged to dollar form) when India had then less 
than $ 1 billion forex reserves limited to meet the 
import requirements for a period of 3 weeks only. 
India had to secure an emergency loan of $ 2.2 billion 
loan from the IMF by pledging its tonnes of Gold as 
collateral security and saved the country from 
economic crisis then. 

Harshad Mehta led Bombay Stock Exchange Crash 
occurred. 

Asian financial crises started when first time Thailand 
devalued its currency after un-pegging its Baat with 
Dollar. 

USA faced dot-com bubble burst 

Wall Street started to crash which became sub-prime 
mortgage crisis later on which is associated with 
excess money supply issue. 

Between January | and October 11, 2008, owners of 
stocks in U.S. corporations suffered about $8 trillion 
in losses, as their holdings declined in value from $20 
trillion to $12 trillion. Losses in other countries 
averaged about 40% 

Russia returned to Gold Standard after pegging 5000 
Rubble with 1 gram of gold. 

Total US federal debt reached upto 120% of GDP 
which is estimated as $33.1 trillion or more. 


It is in USA also gold price rose more than 2000 


178. 


179. 
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Dollar Per Ounce Gold (24 Caret) which was $35 on 
1971 which remain constant @ $20.67 per ounce from 
1834 to 1933; which is 5614.5 % price rise (gold 
based) in USA after 1971 onwards. 

19.12.2023 IMF published its report that Government Debt in 
India reached above 100% of its GDP. 


That it is clarified that aforesaid reminder of the petitioner no. 1 
dated 05.01.2024 stands refused by Respondent No. 1 and the said 
Speed Post stand returned to Petitioner No. 1 with noting of the Post 
Man (Ankit) as “Refused by CR” on 09.01.2024. It is returned to 
Petitioner No. 1 on next day on 10.01.2024. It is refused; hence it is 
deemed as stand served to the Respondent No. 1. The copy of the 
returned Speed Post (ED401533642IN) envelope received on 
10.01.2024 is annexed and marked hereto as ANNEXURE-P-71. 
(Page. 543 ). 

That it is possible that this Hon’ble Court alternatively may held that 
money printing task is policy matter not amenable for interference; it 
is however the Respondents are misusing its prerogative and 
devaluating the store of wealth associated with the money and it is 
due to which millions of population are compelled to face ever 


increasing price rise related to loss of their social security, which 


180. 


181. 


182. 


A) 
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break the fundamental right guaranteed under Article 14, 19 (1) (g), 
21 & 25-28 of the constitution of India. Thus it is in the interest of 
justice to direct Respondents to constitute one independent panel of 
expert comprising of every school of economics to suggest the 
feasibility study for implementation of sound money. 

That the petitioners have no other alternative other than to file the 
present writ petition before this Hon’ble Court as the respondent did 
not pleased to decide the aforesaid representations dated 10.12.2023 
of the petitioner No.1 herein till yet. 

~That the petitioners have filed no other writ petition in respect of 
issue/ cause of action raised in the present writ petition, either before 
any other High Court, or before the Hon’ble Supreme Court of India 
challenging same cause of action. 

That the Petitioner files the present Writ Petition on the following 
amongst other grounds, which are without prejudice related to one 


another and to the submissions already made herein above. 


GROUNDS 


Because it is due to the fault associated with excess money printing 
(supply) activities of the Respondents; the Indian Rupees is 


devaluating every year and it has now completely lost its four vital 


B) 


C) 


D) 
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function money; viz. (a) Money as a Medium of Exchange; (b) 
Money as a Standard of Deferred Payment, (c) Money as a Store of 
Wealth & (d) Money as a Measure of Value. 

Because it is due to reason of oversupply of monetary supply caused 
devaluation of Indian Rupees each year causing huge loss to the 
Social Security of any individual who in their young age want to 
earn and make such expenses during their old age or during 
unemployment situation or during their sickness. It is however, it is 
due to deliberate monetary devaluation policies every year started by 
the respondents’ state from last many years; all such domestic savers 
class became loser and they became unable to use the self-made 
social security tool for their use at the hour of their need. 

Because it is on such way Respondents have violated the Article 19 
(1) (g) & Article 21 of the Constitution of India. It is due to such 
reason only respondents have theft away the one major function of 
money related to store value property of money duly taught in the 
University Curriculum which is illegal and unconstitutional. 

Because it is in view of the aforesaid nature deliberate money 
devaluation policy taken by the respondents for the purpose of 


collection of inflation tax in the form of less liability to the domestic 


E) 


F) 
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loan liability, and for that respondents’ state jointly or severally 
playing fraud with the poor common public at the time of payment 
of the domestic loan payment taken from the all forms of domestic 
savers class. 

Because it is for that purpose only respondents have last many years 
taken excessive loan from the domestic market causing drying the 
investment money from the other private businesses to regain credit 
facility to create saturation of economic growth momentum causing 
the situation like economic recession/ stagflation / jobless growth 
which is in the nature of violation of Article 21 of the Constitution 
of India as it is casing loss of livelihood of millions of poor people 
in India. 

Because it is at the time of collection of such excessive loan from 
the domestic market from the domestic savers class, Respondent No. 
1 and 2 have clear knowledge and intent that they are not going to 
return (repay) the same value money to all such creditors who are 
millions of common masses and in order to cheat them only, 
Respondent have by other tactics deliberately devalued the Indian 


money (currency) purchasing value every year. 


G) 


H) 
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Because the respondents also have the power of monetary expansion 
causing devaluation of the loan taken by them from the public. 
Hence, it is their conflicts of interest. Thus, either respondents 
cannot collect the loan from the market (public) or the respondents 
cannot decide the monetary expansion policy as respondents other 
act is in the nature of conflict of interest. Hence, the respondents 
cannot enjoy both which amount confects of interest. 

Because it is due to such conflict of interest by the act of omission / 
commission, respondents are flagrantly violating the fundamental 
right of the common citizen under Article 19 (1) (g) and 21 of the 
Constitution of India. Hence, respondents cannot play fraud and 
cheat the public in the name sake of policy prerogative holders of 
monetary policy of the country anymore which they should desist 
and create transparent alternative arrangement. 

Because it is due to their aforesaid act of monetarization of the 
economy, excessively financilization form of economy now exist 
whereon lesser and lesser goods and services are chasing huge 
mountain of monetary supply which has created the suffocation like 
situation for the trade to flourish and economy to survive causing 


loss of the ease of doing business of the country which only rise due 


J) 


K) 
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to the situation of monetary expansion push nature inflation which 
exist everywhere now. Hence, it is in complete violation of the 
directive principle of state policy related to distributive economic 
justice of the citizen covered under Article 38 and 39 of the 
Constitution of India which are otherwise protected and covered 
under Article 14, 19 (1) (g) and 19 of the Constitution of India. 
Because all forms of Judeo / Christian/ Muslim of the society by 
their faith are prohibited for any nature collection/demand of usury 
(Riba) as a part of their religious practice/ faith/ believe. It is 
however, the fiat money duly supplied by the respondent is made of 
without any intrinsic standard value which makes difficulties for 
such minority to collection of actual same amount of loan amount at 
the time of collection of loan is practically impossible as money is 
programmed to devalue every year. Hence, it has violated the 
fundamental right of the minority section of the society under article 
25 to 28 of the Constitution of India. 

Because the monetary policy taken by the Respondents can be 
understandable to only to rich people / well-educated people who 
can bypass your monetary devaluation policy after investing their all 


saving in the hard asset form like commodity/ landed sector related 


L) 
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to physical asset only. It is due to such policy, all such people 
having collection of gold/ silver/ copper/hard asset/ inventory nature 
saving in their store/ godown are going to gain. It is however, it is 
due to deliberate policy to devaluate money every year purposely for 
gaining other forms of illegal profit as aforesaid, all those persons 
who take loan from money market and make saving in real asset are 
going to get benefit as monetary devaluation policy will not going to 
affect such class of people when the respondents have taken near to 
zero or negative interest rate in actual monetary value term. Hence, 
such class will get benefit due to the respondents’ policy corruption 
related issue to favour few rich and wealthy. It is however, millions 
of poor people who do not know such trick (cheating) due to their 
ignorance or otherwise due to their less financial capacity to in 
remain business or otherwise, they are going to become poorer every 
year which is against the merit of Article 14 of the Constitution. 

Because the government servant and all other service / professional 
class like doctor/ advocate cannot do business as per law are also 
made victim due to sole fault of arbitrary policy to devalue money 
every year deliberately by way of deficit finance or otherwise which 


is illegal. Hence, millions of such ignorant people are getting loss 


M) 
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due to sole faults of the respondents which is affecting the right to 
livelihood of the common man amounting to violation of Article 14, 
19(1) (g) and 21 related to right to equality, right to profession and 
right to livelihood of the citizen. 

Because it is due to aforesaid situation of excessive monetary 
expansion over and above GDP growth percentile each year as per 
aforesaid principle of monetary expansion principle of “K-Percent 
Rule” and “The constant money growth rule” of Milton Freedman 
are amount overruled; but the respondents have created situation of 
economic shock due to excessive monetary growth tantamount to 
fall of the economic condition in the form of depression/ inflationary 
recession/ stagflation/ jobless growth now which further causes the 
problem of boom and bust cycle of the economy for getting adjust 
from such excessive money supply cycle which is amounting to 
deliberate destruction of the economy to favour certain economy 
section of the society as per policy choice of the respondents which 
is again violation of Article 14 and 21 of the Constitution of India 
when such economic problem causes many more economic 
distresses of the illiterate people who do not know such trick/ 


cheating/ conspiracy/ manipulation / speculation activity in the 


N) 


O) 


P) 
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money and money derivative market etc. which is violation of 
Article 21 of the constitution. 

Because it is due to excessive monetary expansion only, there are 
many examples of poor people are becoming poorer as aforesaid and 
rich people are becoming further rich due to faulty policy preference 
to indiscipline monetary expansion supported by no economic 
theory known to human kind till now amounting to violation of 
Article 14 of the Constitution of India related to creation of 
unfavourable situation to poor. 

Because it is in view of the aforesaid difficulties faced by the 
modern man related to infinite creation of money now by the act/ 
omission of the respondents when the effective interest rate in real 
money value term is made almost zero or near to zero or negative 
interest rate, the Gold/Silver/Commodity Standard Currency system 
of the past was far better suited for the benefit and service of the 
bottom section of the society. 

Because the right related to standard value money also include any 
form of labour theory of value standard money which may also 
include fiat money, but such money should always need to hold the 


intrinsic standard value and proportionate supply of money to the 


Q) 


R) 
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limit of monetary value of total supply of goods and services of the 
country. 

Because the promissory note related to every bank note printed by 
you Respondent No. 2 with the permission of the Respondent No. 1 
is arbitrary. The language mentioned on such promise note by the 
Governor of Respondent No. 2 is ambiguous which require 
explanation of intrinsic standard value of such money value 
denomination which should be given again as like earlier when 
gold/silver standard currency used to mention of standard promise of 
intrinsic value of money. 

Because it is due to computerization drive now, the cost of money 
printing cost is very less now as 95 or money supply is banking 
money now which is mostly operate through online digitally now. 
Hence, all such extra money made available in the economic system 
every year can be equally tapped. It is in view of the aforesaid table 
(Para 40); it is for example it is in the year 2010-11, total M3 money 
rose to 16.10% extra of the previous year total money supply. Thus, 
such 16.10% extra money supply growth is easily available as 
revenue resource if the money multiplier theory associated with 


aforesaid nature money loopholes is fully tapped after use of 


S) 


T) 
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scientific temperament in the affairs of tax, revenue and monetary 
matter which the Constitution of India advocates. 

Because it is in respect of aforesaid nature money loopholes duly 
suspected by the Petitioners is otherwise officially admitted by some 
other central banks of the world and in the reference of the same 
many writers including Martin Wolf., Mr. Richard Werner and Mr. 
Michael Kumhof etc. contributed many more financial literature 
which the respondents being financial regulators would not be 
allowed to remain ignorant whey are openly available in the open 
web which is expansion of similar nature suspension / solution 
suggested by Chicago Plan 1933 as aforesaid?. 

Because in all over the world after implementation of the fiat money 
backed by nothing, it increased the bureaucracy expenses in multi- 
fold in every country. It is in fact, their operating expenses exceed 
the estimated costs of a generic fractional-reserve gold standard of 
the past which for domestic currency need of the country now 
equally can be get help of transaction server/ data base of the Goods 
and Services Tax Council for tokenization services and in that case 
it requires no gold reserve. Hence, the cost-saving argument of fiat 


money is illusory. 


U) 


V) 
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Because there is no policy of the respondents till yet to make supply 
of money as equivalent of the total production of goods and service 
with add/ advice/ tokenization service provided by Goods and 
Services Tax Council established under GST Act which the 
petitioners herein represented as it is suitable solution related with 
problem of arbitrage of gold/silver issue which is a separate issue 
which is raised by opponent of Gold Standard. 

Because the Government of India earlier used to issued Khadi 
Hundis money which were issued as promissory notes and were 
used as an exchange medium for khadi clothes. The present nature 
hundi money is one of the example of single use money in coupon 
format money in the past which as per the knowledge and 
understanding of the petitioners, it is the best suitable medium of 
exchange to overcome the aforesaid nature money loopholes related 
to banking money/shadow banking money and present form of 
money is in the electronic form (like in nature of CBDC) is best 
suitable for human transaction which can easily store the labour 
theory of value based money. It can be used as single time use 
money format directly by central government as equivalent to the 


total supply of goods and services of the country in paper format 


W) 


X) 


Y) 
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equally for many fold illiterate people of the country and in that case 
bureaucracy expenses would be very less as compared to present one 


monetary system. 


Because it is according to the best knowledge and understanding of 
the petitioners, the balance of payment problem of 1991 just 
occurred due to use of fiat money and it occurred within 20 years 
after the withdrawal of gold standard under Bretton Wood era 
related to non-availability of the arbitrage issue in the fiat money. It 
is in the Gold/ Silver /Commodity standard money of the past; there 
is no example of such nature balance of payment crisis in the past 
due to availability of self-adjustment mechanism of commodity 
money of the past. 

Because it is according to the analogy of the Petitioners, the 
aforesaid nature of money loopholes related to banking money/ 
Shadow Banking Money disuse now just occurs due to mixture of 
paper ledger system with circulation of paper currency along with 
electronic ledger system of any bank in the double accounting 
menus which decupling of both systems. 

Because it is according to the many fold- financial literature suggest 


that modern banks are no more functioning as intermediaries of the 


Z) 


AA) 
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base money provided by central bank of each country which is again 
discussed after 2008 Sub-Prime Mortgage related market crash 
related problem after effect revelation of the insiders, when many 
economists discussed related to reviving of Chicago Plan of 1933 
like nature plan related to separation of banking and finance 
business separately so as to water proof the banking money related 
loopholes to rethinking of separation of monetary creation function 
from the credit function of the any bank/ financial institution. 
Because it is for implementation of the fixing the intrinsic Standard 
Value of the money unit also as per analogy of the Petitioners 
requires single authority to create any nature money unit supply and 
it is for that in order to strengthen the transparency issues Petitioners 
further advocated for tokanization of such monies from the end of 
the transaction data/ server/ data base belonged to the Goods and 
Services Tax Counsel established under GST Act so that exact 
money supply can be maintained proportionate to the national 
wealth creation of any country for each year. 

Because last many years commercial bank and many other financial 
institution under the scrutiny of the respondents took the approach 


for random NPA write off/loan waiver policy in order to show case 


BB) 


CC) 


183. 
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as no NPA pending as an artificial act to mismanage (mislead) the 
loan default issue of the public bank after taking huge percentage 
bribe or otherwise. It is however, such NPA write off is caused due 
to quantitative easing policies which amount printing of new fresh 
money minting approach in excess which is a policy corruption. 
Because there is no ground/ reason for not making the every 
monetary supply/creation policy decision authority to one single 
authority to monitor after giving money supply authority to a single 
authority. It is however, the respondent no. 1 have now created 4 
authorities when fiscal, money minting and money supply are joined 
to one another; and they should be monitors by a single authority. 
Because the issue raised by the petitioners is in larger public interest 
and little implementation shall evolve a transparent, fast and reliable 
system. 

That the Petitioners in view of the afore said submissions/ grounds 


crave leave of this Hon’ble Court to allow the following prayer. 


PRAYER 


In the premises set forth herein above, the Petitioners prays that 


this Hon’ble Court may be pleased to: 


(i) 


(ii) 


Gi) 


ay 


242 


Issue a writ in the nature of mandamus or any other appropriate writ, 
order or direction to command the Respondents No. 1 to 4 jointly or 
severally to consider the present writ petition of the petitioners as a 
fresh representation in furtherance of the aforesaid representation 
dated 10.12.2023 of the Petitioner No. 1 from the panel of expert to 
make the feasibility study for the implementation of the intrinsic 
standard sound value money (Indian Rupees) for future use purpose 
and submit the report before this Hon’ble Court; and/ or; 

Issue a writ in the nature of mandamus or any other appropriate writ, 
order or direction to command the Respondents (jointly or severally) 
to collect all extra new money infusion in the economy every years 
as revenue (Tax) resource for the Government; and/ or. 

Issue a writ in the nature of mandamus or any other appropriate writ, 
order or direction to command the Respondents (jointly or severally) 
to fix the intrinsic standard sound value of Indian Rupees as far as 
possible within shortest possible time; and/ or 


Issue a writ in the nature of mandamus or any other appropriate writ, 
order or direction to command the Respondents (jointly or severally) 
to ensure proportionate total supply of money (including banking 
money) commensurate to the monetary value of entire production of 


Good and Services produced in the country on each year; and/or 
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(v)) Pass any other or such further order(s) / direction (s) as may be deem fit and 


proper in the facts and circumstances of the present case. 


AND FOR THIS ACT OF KINDNESS THE PETITIONERS SHALL 


EVER PRAY. 


DRAWN & DRAFTED BY FILED BY 

paren E (3 han 
ROSHAN CHAPAGAIN,, (Roshan Chapagain & Bhanu Pratap Gupta) 
PLACE : NEW DELHI Petitioners’ In Person 


DATED: 19.01.2024 302, Tower - 9, Sector — 99, Noida, PIN — 201301, 
Email roshandingla@gmail.com M — 8527586125 
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IN THE HIGH COURT OF DELHI AT NEW DELHI 


CIVIL ORIGINAL JURISDICTION 
WRIT PETITION (CIVIL) NO. OF 2024 
IN THE MATTER OF: - 
Roshan Chapagain & Anr. ... Petitioners 
VERSUS 
Union of India & Ors. ...Respondents 
AFFIDAVIT 


I, Roshan Chapagain, son of Mr. B. D. Chapagain, aged 
about 50 years old, R/o Four Floor, Above Jingle Bells Academy, 
S-438 School Block, Shakarpur Khas Part 2, Shakarpur, Delhi, 
110092, do hereby solemnly affirm and state on oath as under: - 

1. That I am the petitioner no. 1 of the present PIL and as such I 
am fully conversant with the facts and circumstances of the 
case. Hence, I am competent to swear this instant affidavit. 
Further, I am law graduate and hence, I have knowledge and 
understand the legal question raised in the present petition and 
resultant effect thereto. 

2. I have filed the present petition as a Public Interest Litigation. 

3. I have gone through the Delhi High Court (Public Interest 
Litigation), 2010 and do hereby affirm that the present Public 
Interest Litigation is in conformity thereof. 

4. I/petitioner have/has no personal interest in the litigation and 
nighters myself nor anybody in whom I am/ petitioner is 
interested would in any manner benefit from the relief sought in 
the present litigation save as a member of the General Public. 


This ae is not guided a — or gain of any — 
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5. I have done whatsoever inquiry/ investigation which was in my 
pewer to do, to collect all data/ material which was available 
and which was relevant for this court to entertain the present 
petition. I further confirm that I have not concealed in the 
present petition any data/ material / information which may 
have enabled this court to form an opinion whether to entertain 
this petition or not and / or whether to grant any relief or not. 

6. That I have gone through the contents of the Writ Petition (PIL) 
(Page 13 to247 & Para 1 to 183 ). Synopsis and List of Dates 
) and “the Annexures (P-1 to P- 71 ) 


(Page 7 to12 
) : the said Writ Petition and I have fully 


(Pages 248 to 543 
understood the same. | have filed the present j tition as a public 
interest petition as Petition No. 1 to the petition. I further state 
that the contents of the aforementioned documents are true and 
correct to the best of my knowledge and nothing has been 


~ 


concealed there from. i 
7. I state that the Annexures (P-1 to P 71 hare true copy of their 


originals. En 
Affidavit Paras 1 to 7 are 


” fa 
£ 8 8. I state that the contents of instant; 

‘2a ; IN 

$ £ correct to the best of my ge and nothing has been 

S FAN ncealed ere fro het ine ado iy Deponent yy r 
5 EN there Det Smita lit. ChT gE no a 
=" Sole f e me at Delhi 

BT O Sena Pe Sip We on EPAR A ors Se ARPE AA 

2 (5 . i e contents of | idavit f i DEPONENT 

SÈ Verification :- been read & explainedfo me are true and 

= 3 Verified°at New Del j ‘ 2024 thNo%aiuary, 2024, I, the 

È S deponent aforesaid do hereby state that the contents of instant 


affidavit are correct to the best of my knowledge & belief and 


‘ 


DEPONENT 


oF. of India, New Delhi 


17 JAN 2024 
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IN THE HIGH COURT OF DELHI AT NEW DELHI 


CIVIL ORIGINAL JURISDICTION 
WRIT PETITION (CIVIL) NO. OF 2024 
IN THE MATTER OF: - 
Roshan Chapagain & Ors. ... Petitioners 
VERSUS 
Union of India & Ors. ... Respondents 
AFFIDAVIT 


I, Bhanu Pratap Gupta, S/o Sh. J. L. Gupta, Aged about 59 
Years, R/o 302, T-9, Sector — 99, Noida, PIN — 201301, UP, do 
hereby solemnly affirm and state on oath as under: - 

1. That I am the petitioner no. 2 of the present PIL and as such I 
am fully conversant with the facts and circumstances of the 
case. Hence, I am competent to swear this instant affidavit. 
Further, I am law graduate and hence, I have knowledge and 
understand the legal question raised in the present petition and 
resultant effect thereto. 

2. I have filed the present petition as a Public Interest Litigation. 

3. I have gone through the Delhi High Court (Public Interest 
Litigation), 2010 and do hereby affirm that the present Public 
Interest Litigation is in conformity thereof. 

4. I/petitioner have/has no personal interest in the litigation and 
nighters myself nor anybody in whom I am/ petitioner is 
interested would in any manner benefit from the relief sought in 
the present litigation save as a member of the General Public. 
This petition is not guided by self-gain or gain of any person, 
institution, body and there is no motive other than of public 


interest in the filing this petition. 
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5. I have done whatsoever inquiry/ investigation which was in my 
power to do, to collect all data/ material which was available 
and which was relevant for this court to entertain the present 
petition. I further confirm that I have not concealed in the 
present petition any data/ material / information which may 
have enabled this court to form an opinion whether to entertain 
this petition or not and / or whether to grant any reliefe , 

ugh the contents of the Writ Petition (PI 

R Rara ‘1 to 183, Synopsis and List of Dates 

(P $, T to 12 l h ) arid the Annexures (P-1 to P- 71 9, 

(Pages 248 to 543} to the said Writ Petition and I have fully 


unde Stood the same. I have filed the present petition as a public 
ee as Petition No. 1 to the petition. I further state 


that the contents of the aforementioned documents are true and 
correct to the best of my kn d nothing has been 
y ya pean a g 


& F concealed there from. 
EJ & 7. I state that the Annexures (P-1 to P 71 ) are true copy of their 
È è originals. 
x ad 8. I state that the contents of instant Affidavit Paras 1 to 7 are 
Ñ Hy correct to the best of my knowledge and nothing has been 
à 2 
=D concealed therefrom. LY 
SO 


DEPONENT 
Verification :- 5 JAN 2024 
Verified at New Delhi on th January, 2024, I, the 


deponent aforesaid do hereby state that the contents of instant 
affidavit are correct to the best of my knowledge & belief and 


A . 7 
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16 JAN 2024 ‘it which have 
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(Para-35/Page-51 of Writ Petition) ANNEXURE-P-1 
Dated: 10.12.2023 


THE UNION OF INDIA, 

Through Department of Economic Affairs, 

(Ministry of Finance), 

Through it’s Deputy Secretary, 

Room No. 272, North Block, New Delhi- 110001. 

Phone No. : 23092836, Intercom: 5091) 

(Email- arup.shyam@nic.in, prateeks.98@nic.in, ddg-survey- 
dpe@gov.in, | shashank.misra@nic.in, —§ mishra.saurabh @nic.in, 


sen.parama68 @ gov.in, appointment.fm@ gov.in, fmo @nic.in ) 


THE RESERVE BANK OF INDIA 

Through its Governor 

18th Floor, Central Office Building, 

(Reserve Bank of India, Main Building) 

Shahid Bhagat Singh Marg, Mumbai — 400 001 

(Phone No. 22661872, 

Email- governor@rbi.org.in, dgmdp @rbi.org.in, dgmrr@rbi.org.in, 
dgtrs @rbi.org.in, dgsj@rbi.org.in, edscm @rbi.org.in ) 

THE SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) 


Through its Chairperson, 

Plot No. C4-A, ’G’ Block, Bandra Kurla Complex, 
Bandra (East), Mumbai 400051 (Maharastra) 

Tel : +91-22-26449000 / 40459000 
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E-mail : sebi @ sebi.gov.in, sebinro @sebi.gov.in, 
sebisro @sebi.gov.in, sebiwro @sebi.gov.in, sebiero @ sebi.gov.in 


indore-lo @sebi.gov.in 


INSURANCE REGULATORY AND DEVELOPMENT 
AUTHORITY OF INDIA (IRDA) 

Through its Chairman 

Sy No. 115/1, Financial District, 

Nanakramguda, Gachibowli, 

Hyderabad — 500032 

(Ph: +91- 40-20204000 / +91 40-39328000 


Email-- irda @irdai.gov.in, chairman @irdai.gov.in) 


Subject: Request for fixing the intrinsic standard value of Indian 


Sir, 


Rupees and consequential matter relating to reform of 
monetary policy, fiscal policy and tapping new money 


creation (under monetary push) as revenue. 


The undersigned begs to submit before you that many years back he 


studied that monetary expansion approach taken by you jointly or severally 


is based on the monetary expansion theory of Economist Milton Freedman 


whereon he suggested for “K-Percent Rule” and “The constant money 


growth rule”. Moreover, Mr. Freedman has equally stated that not to make 


single penny extra monetary growth over and above such projected GDP 


growth percentage. It is however, it is from last many years he has noticed 


that you are jointly or severally involved in the unethical act of pouring of 


over and extra monetary liquidity in the financial market and you have 
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injected liquidity upto the extend of double or more to the projected GDP 
growth percentage each year which is arbitrary act on your part. It is on 
such act; you have started to print (both paper money and bank money) lot 
more extra amounting to excess monetary supply and enjoying lavish life 
after transferring such extravaganza money printing (supply) activity by 
way of inflation tax to the burden of the poor people to pay in addition to 
the consumption tax which are specially targeted to the poor which you 
should desist as it amount policy corruption on your part to enrich the rich 
and wealthy class more. It is due to such irresponsible behaviour, the 
economic machine of the country became non-functional, mass poverty is 
rising due to arising of inflationary recession / depression/ 
stagflation/jobless growth which are jointly attacking the economy 
machine now due to such flowing of extra monetary liquidity on your part 
fault. 

It is however, it is in the financial literature made available by RBI 
and/or Finance Ministry etc. on their portal, the undersigned never 
occasion to read any explanation related to any other monetary theorist 
who would have better suggested you to make double /triple monetary 
expansion as compared to targeted GDP growth of the country for any 
particular year. The undersigned on his personal analysis found that 
inflation percentage every year and true (M3) monetary expansion is very 
much excessively high as compared to Government data. He on that study 
he even found that every year inflation percentage is 1.5 or more than the 
difference between M3 Growth Percentage every year minus GDP growth 
percentage ratio from last many years which makes him suspicious and 


doubtful that there certainly exist the money making loopholes in the form 


251 


of banking money/ shadow banking money in the form of money 


multiplier in disguise which you may be well aware, viz. 


Fisc | Tax F-E | M3 
al to (Ta | %- 
Yearly | Yearly Defi GDP | x- | Defic 
M3 GDP cit Ratio | Fisc | it % 
Growth | Growth | GDP- | % % al) | (B-E) 
Year % % M3 % 

A B C D E F G H 
2010-11 16.10% 8.9% | 7.2 4.70 | 10.40 | 5.7; 11.4 
2011-12 12.90% 6.7% | 6.2 5.76 | 10.20 | 4.44) 7.14 
2012-13 | 13.60% 5.5% | 8.1 5.20 | 10.80 5.6 8.4 
2013-14 | 13.90% 6.4% | 7.5 4.50 | 11.00 | 6.5 9.4 
2014-15 | 11.20% 7.59% | 3.7 4.00 | 10.00 6 71.2 
2015-16 | 9.90% 8% | 1.9 3.90 | 10.60 | 6.7 6 
2016-17 | 10.10% 7.1% | 3 3.50 | 11.10 | 7.6 6.6 
2017-18 | 9.50% 7.2% | 2.3 3.50 | 11.40 | 7.9 6 
2018-19 | 10.10% 6.8% | 3.3 3.40 | 12.00 | 8.6 6.7 
2019-20 | 8.90% 4% | 4.9 3.80 | 09.97 | 6.17 5.1 
2020-21 | 11.70% | -7.5% | 19.2 | 4.37 | 09.90 | 5.53] 7.33 
2021-22 | 9.10% | 8.70% | 0.4 6.80 | 11.07 | 4.27 2.3 
2022-23 | 8.80% 7.2% | 1.6 6.40 | 17.70 | 11.3 2.4 


More so, the proposition of suspicion of money making loopholes 
related to excess availability of money liquidity in the financial market can 
also be substantiated from the fact that the price of the gold in the year 
1970 in India was Rs.184/- per 10 gram which is increased to Rs. 64480/- 
which is 350.50 times price rise (on 06.12.2023). It is an increased on 
average of 6.74 times price rise every per year which amount 117652% 
price inflation on these 52 years. Hence, if the country would have keep 
continued Gold Standard of Britten Wood mechanism; such acute inflation 
would not be in the market now. It is likewise, land price increased more 
than 4 lakh times or more somewhere which is excessive. It is otherwise, if 


the aforesaid money expansion principle of Milton Freedman would have 
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followed from last 50 years or you would have followed commodity 
money of the past or any nature of labour theory of value monetary 
standard money, no such aforesaid nature of monetary push inflation to the 
extent of 117652% price rise would have arisen now for which you singly 
or jointly responsible. Hence, it is certain that some speculators or 
manipulators of the financial market are certainly taking you help in 
disguise to plunder the poor and in respect of whom you may or may not 
be aware of; which it is from now on you should be due diligent and stop 
the menus of price rise. 

It is still, it is from the government end, there is no explanation or 
clarification for such extra monetary expansion citing any political theory 
anywhere. All sorts of monetary policies available on the RBI portal or 
otherwise described nothing as to who is the theorist who would have 
suggested you for making such extra monetary growth and there is no 
explanation regarding such wisdom of 117652% price rise within 50 years 
on your part. It is on no literature of RBI/ finance ministry there is no 
explanation to as to why Ambedkar’s monetary theory is discarded till now 
when his other theories are worshiped by you. There is also not explained 
anywhere as to how RBI can decide the interest rate when the economy is 
said to be free market economy whereon everything should be decided on 
the basis of market based decision if not the Gol would have run by any 
communist party duly indoctrinated by Karl Marx/ Lenin etc. It is in this 
respect, there is enough literature from the Austrian School of Economics 
and other schools also that such interest monopoly decision by the state; 
viz. control of tool of interest rate by state only became the major cause of 
inflationary recession (viz. stagflation) which is only an alternative form of 


depression on the present monetary expansion era nomenclature. 
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The undersigned in view of the aforesaid two illogical policy 
decision related to (i) extra ordinary expansion of monetary growth (M1 to 
M4) every year as compared to targeted GDP Growth Percentage every 
year and (ii) arbitrary control of interest rate not according to demand / 
supply cycle of the money in the financial market taken by you jointly or 
singly duly represent that they are arbitrary policies on your part fault 
which are otherwise violative of Article 14, 19 (1) (g), 21 and 25 to 28 of 
the Constitution of India and it is against the distributive justice enshrined 
under Article 38 & 39 of the Constitution. It is in the public interest of the 
down to earth section of the society due to the reason of excessive supply 
of all nature money (MO, M1, M2, M3 & M4) supply are now becoming 
detrimental to their economic interest and also in public interest at large. 
Hence, the undersigned bring to your notice related to resultant side effect 
arising due to your sole fault of use of faulty monetary policy now in use 
as per follows: - 

l. It is due to reason of oversupply of money supply caused 
devaluation of Indian Rupees each year causing huge loss to the 
Social Security of any individual who in their young age want to 
earn and make such expenses during their old age or during other 
unemployment situation or during their sickness. It is however, it is 
due to deliberate monetary devaluation policies taken by you from 
last many years; all such domestic savers class became loser and 
they became unable to use the self-made social security tool at their 
old age. It is on such way you have violated the Article 19 (1) (g) & 
Article 21 of the Constitution of India. It is due to such reason only 


you have theft away the one major function of money related to 
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store value property of money duly taught in the University 
Curriculum which is illegal and unconstitutional act on your part. 
That it is in view of the aforesaid nature deliberate money 
devaluation policy by you for the purpose of collection of inflation 
tax in the form of less liability to the domestic loan taken by you at 
the time of the payment of the loan, you have jointly or severally 
playing fraud with the common public at the time of payment of the 
domestic loan payment taken from the all forms of domestic savers. 
It is for that purpose only you have last many years taken excessive 
loan from the domestic market causing drying the investment money 
from the other private businesses to regain credit facility to create 
saturation of economic growth momentum causing the situation like 
economic recession/ stagflation / jobless growth which is in the 
nature of violation of Article 21 of the Constitution of India as it is 
casing loss of livelihood of millions of poor people in India. 

That it is at the time of collection of such excessive loan from the 
domestic market from the domestic savers class, you have clear 
knowledge and intent that you are not going to return (repay) the 
same value money to your creditors who are millions of common 
masses and in order to cheat them only, you have by other tactics 
deliberately devalued the Indian currency purchasing value every 
year. It is however, you also have the power of monetary expansion 
causing devaluation of the loan taken from the public for your 
personal benefit. Hence, it is a conflict of interest on your part 
jointly or severally. Thus, either you cannot collect the loan from the 
market or you cannot decide the monetary expansion policy as your 


act is in the nature of conflict of interest. Hence, you cannot enjoy 
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both which amount confect of interest on your part jointly or 
severally. It is due to such conflict of interest of you addresses by 
the act of omission / commission severally or jointly, you are 
flagrantly violating the fundamental right of the common citizen 
under Article 19 (1) (g) and 21 of the Constitution of India. Hence, 
you cannot play fraud and cheat the public in the name sake of 
policy prerogative holders anymore which you should desist and 
create transparent alternative arrangement. 

It is due to your aforesaid act of monetarization of the economy, 
excessively financilization form of economy now exist whereon 
lesser and lesser goods and services are chasing huge mountain of 
monetary supply which has created the suffocation like situation for 
the trade and economy to survive causing loss of the ease of doing 
business of the country which only rise due to the situation of 
monetary expansion push nature inflation which exist everywhere. 
Hence, it is in complete violation of the directive principle of state 
policy related to distributive economic justice of the citizen covered 
under Article 38 and 39 of the Constitution of India which are 
otherwise protected and covered under Article 14, 19 (1) (g) and 19 
of the Constitution of India. 

More so, it is in view of the same the ailment of the 
manipulation/ speculation activities in the financial market occurring 
in recent time more which is clearly visible due to many businesses 
popping up on money derivative market due to such reason only 
undersigned himself is receiving average 10 -15 or more every day 


loan / credit card/ education loan related unwanted calls which is the 
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true example of financialiation of the economy for which you are 
jointly in fault. 

That all forms of Judeo / Christian/ Muslim of the society by their 
faith are prohibited for any nature collection/demand of usury (Riba) 
as a part of their religious practice/ faith/ believe. It is however, the 
fiat money duly supplied by you is made of without any intrinsic 
standard value which makes difficulties for such minority to 
collection of actual same amount of loan amount at the time of 
collection of loan is practically impossible as money is programmed 
to devalue every year for your illegal gain. It is on the other hand 
asking for interest for such loss due to fault of you jointly or 
severally is considered as sin according to their religion/ customary 
practice/believe. Hence, it is due to you jointly or severally violated 
the fundamental right of the minority section of the society under 
article 25 to 28 of the Constitution of India. 

That the monetary policy taken by you can be understandable to 
only to rich people / well-educated people who can bypass your 
monetary devaluation policy after investing their all saving in the 
hard asset form like commodity/ landed sector related to physical 
asset only. It is due to your policy, all such people having collection 
of gold/ silver/ copper/hard asset/ inventory nature saving in their 
store/ godown are going to gain from your policy. It is however, it is 
due to your deliberate policy to devaluate money every year 
purposely for gaining other forms of illegal profit as aforesaid, all 
those persons who take loan from money market and make saving in 
real asset are going to get benefit as your monetary devaluation 


policy will not going to affect such class of people when you have 
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taken near to zero or negative interest rate in actual monetary value 
term. Hence, such class will get benefit due to your policy 
corruption to favour few rich and wealthy. It is however, millions of 
poor people who do not know such trick (cheating) played by you 
due to their ignorance or otherwise due to their less financial 
capacity to in remain business or otherwise, they are going to 
become poorer every year. Likewise, government servant and all 
other service / professional class like doctor/ advocate cannot do 
business as per law are also made victim due to your sole fault of 
arbitrary policy to devalue money every year deliberately by way of 
deficit finance or otherwise which is illegal. Hence, millions of such 
ignorant people are getting loss due to your sole faults which is 
affecting the right to livelihood of the common man amounting to 
violation of Article 14, 19(1) (g) and 21 related to right to equality, 
right to profession and right to livelihood of the citizen. 

That it is due to aforesaid situation of excessive monetary expansion 
over and above GDP growth percentile each year as per aforesaid 
principle of monetary expansion principle of “K-Percent Rule” and 
“The constant money growth rule” of Milton Freedman are amount 
overruled; but you have created situation of economic shock due to 
excessive monetary growth tantamount to fall of the economic 
condition in the form of depression/ inflationary recession/ 
stagflation/ jobless growth now which further causes the problem of 
boom and bust cycle of the economy for getting adjust from your 
excessive money supply cycle which is amounting to deliberate 
destruction of the economy to favour certain economy section as per 


your policy choice which is again violation of Article 14 and 21 of 
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the Constitution of India when such economic problem causes many 
more economic distresses of the illiterate people who do not know 
your trick/ cheating/ conspiracy/ manipulation / speculation activity 
in the money and money derivative market etc. 
That it is due to excessive monetary expansion solely made by you 
jointly or severally, there are many examples of poor people are 
becoming poorer as aforesaid and rich people are becoming further 
rich due to your policy preference to indiscipline monetary 
expansion supported by no economic theory known to human kind 
till now amounting to violation of Article 14 of the Constitution of 
India related to creation of unfavourable situation to poor. 
That it is in view of the aforesaid difficulties faced by the modern 
man related to infinite creation of money now by the act/ omission 
of you when the effective interest rate in real money value term is 
made almost zero or near zero or negative interest rate, the 
Gold/Silver/Commodity Standard Currency system of the past was 
far better suited for the benefit and service of the bottom section of 
the society as such commodity money hold the all four ingredient 
function of money,; viz. 
(1) | Money as a Medium of Exchange 
(ii) | Money as a Standard of Deferred Payment 
Gii) Money as a Store of Wealth 
(iv) Money as a Measure of Value 

However, the money supplied by you now destroyed the 
aforesaid nature functions which are against the rule of natural 
justice and crime against the human kind related to violation of 


human right which is violitive of Article 21 of the Constitution. 


10. 


11. 


259 


That the undersigned want to clarify that his demand is not limited 
to either gold standard or any form of commodity standard or any 
form of labour theory of value standard. But, it is like commodity 
standard money of the past which remain in use and service of the 
human kind for 1000 of years continuously prior to last 50 years 
when there was only inflation in the category of demand push or 
supply push and not otherwise. It is however, it is for such 1000 of 
years there was no monetary push inflation during those commodity 
money standard era. Hence, similar nature money function is 
fundamental right of the common citizen which you have violated 
by your act jointly or severally after making of excessive supply of 
Indian Rupees which is illegal. 

That the right related to standard value money also include any form 
of labour theory of value standard money which may also include 
fiat money, but such money should always need to hold the intrinsic 
standard value and proportionate supply of money to the limit of 
monetary value of total supply of goods and services of the country. 
Hence, it is fundamental right of the citizen to use the sound value 
money having intrinsic standard value is necessary to measure the 
monetary value of anything like as meter, litre & KG standard 
measurement maintained under the Bureau of Indian Standards Act, 
2016 or otherwise in other field which are akin to standardise value 
of money as they are similarly situated. Hence, it is as like meter/ kg 
etc. citizen has right of usage of standard value money of each unit 
of Indian rupees to measure the standard value of anything related to 
transparency in the affairs of the human relation for any nature 


measurement of the monetary value of any substance. 


12. 


13. 


14. 
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That the undersigned understand that as per statutory position also; 
you jointly or severally have the prerogative to decide the monetary 
and fiscal policy. You have also right to start to use labour theory of 
standard value based monetary policy equally. You also have the 
right to use the fiat standard value monetary policy as suggested by 
Milton Freedman or any policy of your choice to the extent that such 
money should not lose the aforesaid 4 standard principle function of 
money. 

It is however, it is in view of the aforesaid difficulties, you 
have no right to use non-standard paper money backed by nothing. 
Hence, it is like as commodity money, it is the right of the common 
citizen to demand intrinsic standard value money so as to protect the 
right of the common citizen related to transparency in the human 
relation. Hence, it is in case of usage of intrinsic standard value 
money either in labour theory of value of money or in commodity 
standard value money or any nature standard money is right to 
livelihood of the citizen. 

That it is in view of the aforesaid reason only the undersigned 
challenge the promissory note related to every bank note printed by 
you addressee no. 2 with the permission of address no. 1 is arbitrary. 
The language mentioned on such promise note by the Governor of 
you addressee no. 2 is ambiguous which require explanation of 
intrinsic standard value of such money value denomination which 
should be given again as like earlier when gold/silver standard 
currency used to mention of standard promise. 

That it is due to computerization drive now, the cost of money 


printing cost is very less now as 95 or money supply is banking 


15. 
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money which is mostly operate through online. Hence, all such extra 
money made available in the economic system can be equally 
tapped. It is in view of the aforesaid table; it is for example it is in 
the year 2010-11, total M3 money rose to 16.10% extra of the 
previous year money supply. Thus, such 16.10% extra money supply 
growth is easily available if the money multiplier theory associated 
with aforesaid nature money loopholes is fully tapped after use of 
scientific temperament in the affairs of tax, revenue and monetary 
matter which the Constitution of India advocates. It is in that case no 
other tax like GST/ Income Tax etc. need to be collected by the any 
tire government of the country if the present nature monetary growth 
is put intact as per policy preference of the state. 

That it is in respect of aforesaid nature money loopholes duly 
suspected by the undersigned is otherwise officially admitted by 
some central banks of the world and in the reference of the same 
many writers including Martin Wolf., Mr. Richard Werner and Mr. 
Michael Kumhof etc. contributed many more financial literature 
which the you addressees being financial regulators would not be 
allowed to remain ignorant whey are openly available in the 
following web addresses for human kind to understand which also 
include you, and hence you needs to be upto date as per due 
diligence required under your duty; -. 

(i) — https://www.theguardian.com/ books /2019 /oct /14 /rich- 
rewards-the-best-books-on-how-banking-rules-the-world 

(ii) https://www.ft.com/content/7f000b18-ca44- 1 1e3-bb92- 
00144feabdc0 


16. 
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(ii) https://www.thenewdaily.com.au/finance/finance- 
news/2017/01/03/how-banks-create-money 

(iv) https://www.ft.com/content/Obc697ce-a2ae-3cff-bedc- 

5c18a5d711c3 


(v) https://www.thehindu.com/opinion/op-ed/can-banks-create-their- 
own-money/article18619665.ece 
(vi)https://www.federalreserve.gov/newsevents/speech/stein2014010 
3a.htm 

That in all over the world after implementation of the fiat money 
backed by nothing, it increased the bureaucracy expenses in multi- 
fold in every country. It is in fact, their operating expenses exceed 
the estimated costs of a generic fractional-reserve gold standard of 
the past which for domestic currency need of the country now 
equally can be get help of transaction server of the Goods and 
Services Tax Council for tokenization services and in that case it 
requires no gold reserve except showcase through the help of private 
guilders who want to store certain gold/ silver coin for religious/ 
decorative purposes. Hence, the cost-saving argument of fiat money 
advocate is illusory in these cases. More so, there is no policy on 
your part till yet to make supply of money as per total production of 
goods and service with add/ advice/ tokenization service provided 
by Goods and Services Tax Council established under GST 
enactment which the undersigned herein represents to you to start 
which according to him is suitable solution related with problem of 
arbitrage of gold/silver issue which is a separate issue which is 


raised by opponent of Gold Standard. 


17. 
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That the Government of India earlier used to issued Khadi Hundis 
money which were issued as promissory notes and were used as an 
exchange medium for khadi clothes. The present nature hundi 
money is one of the example of single use money in coupon format 
money in the past which as per the knowledge and understanding of 
the undersigned, it is the best suitable medium of exchange to 
overcome the aforesaid nature money loopholes related to banking 
money/shadow banking money and present form of money is best 
suitable for human transaction which can easily store the labour 
theory of value based money. It can be used as single time use 
money format directly by central government as equivalent to the 
total supply of goods and services of the country. 

That it is according to the best knowledge and understanding of the 
undersigned, the balance of payment problem of 1991 just occurred 
due to use of fiat money and it occurred within 20 years after the 
withdrawal of gold standard under Bretton Wood era related to non- 
availability of the arbitrage issue in the fiat money. It is in the Gold/ 
Silver /Commodity standard money of the past; there is no example 
of such nature balance of payment crisis in the past due to 
availability of self-adjustment mechanism of commodity money of 
the past. Likewise, it is in the same period Japanese economy also 
felled on 1990-1991 era due to erroneous monetary policy only 
within 20 years of its application. It is thereafter all form of 
economic problems is continuously arising all over the world 
including 2008 Sub-Prime Mortgage Crisis due to sole fault of faulty 
monetary policy of non-standard fiat money which you have also in 


fault preferred to use which is root out of the problem related to 


19. 
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inequality and injustice to poor and needy. The evidence of the same 
is openly available in multitude in open source for your to remain 
completely satisfied. Hence, the present nature monetary system 
taken by you is not a time tested decision which the undersigned 
recommend and represent to either to return to past form of any form 
of commodity era monetary system or turn to any nature labour 
theory of value standard value single use money format best suitable 
to your policy preference choice prerogative. 

That it is in the year 2020-2021, there occurred farmer protest in and 
around Delhi. Although there is no research made upto yet regarding 
the cause for such protest. It is still, it is according to the 
undersigned, one of the cause of such farmer protest just happened 
due to indirect reason of excessive money printing activity by you 
and subject matter requires relook as the subject pertain to analysis 
and investigation further more. 

That it is according to the analogy of the undersigned, the aforesaid 
nature of money loopholes related to banking money/ Shadow 
Banking Money disuse now just occurs due to mixture of paper 
ledger system with electronic ledger system of any bank in the 
double accounting menus. It is on that a single man may take 
electronic loan in a single day and get the same cashed from the 
ATM of another bank and get the part money deposited in the paper 
cash on some other account of same bank can create magic 
loopholes of money making loopholes on the money multiplier of 
the modern banking which you addressee need to further study. It is 
in view of the aforesaid I request you to rethinking of separation of 


monetary function from credit creation function of the any bank/ 


21. 
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financial institution separately which was in detail discussed after 
1929 Global Depression under Chicago Plan of 1930 as aforesaid. 
That it is according to the many fold- financial literature suggest that 
modern banks are no more functioning as intermediaries of the base 
money provided by central bank of each country which is again 
discussed after 2008 Sub-Prime Mortgage related market crash 
related problem, when many economists discussed related to 
reviving of Chicago Plan of 1930 like nature plan related to 
separation of banking and finance business so as to water proof the 
banking money related loopholes to rethinking of separation of 
monetary creation function from the credit function of the any bank/ 
financial institution, which you are again requested to consider 
afresh. 

That it is for implementation of the fixing the intrinsic Standard 
Value of the money unit also as per analogy of the undersigned 
requires single authority to create any nature money unit supply and 
it is for that in order to strengthen the transparency issues 
undersigned further advocates for tokanization of such monies from 
the end of the transaction data/ server belonged to the Goods and 
Services Tax Counsel established under GST Act so that exact 
money supply can be maintained proportionate to the national 
wealth creation of any country for each year; it is respect of which 
you are requested to consider afresh. 

That it is now US national debt now has stated to have exceeded the 
$33.04 trillion mark limit. This is a record high, and the first time 
the debt has ever exceeded $33 trillion. Itis also stated that the total 
amount of Global Debt is also 300% or more of the GDP of the 


24. 
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Globe, which can bust in anywhere and anywhere and for that we 
need to defend our rupees from such external factor after pegging it 
with the standard form of something valuable in well advance. 
That last many years commercial bank and many other financial 
institution under your scrutiny took the approach for random NPA 
write off policy in order to show case as no NPA pending as an 
artificial act to mismanage the loan default issue after taking huge 
percentage bribe or otherwise indirectly. It is however, such NPA 
write off is caused due to quantitative easing policy which amount 
printing of new fresh money minting approach in excess which is a 
policy corruption on the part of you jointly or severally which the 
undersigned request you to remain restrain and refrain from now on 
which is otherwise wrongful omission / commission on your part. 
That there is no ground/ reason for not making the every monetary 
supply policy decision authority to one single authority to monitor 
after giving money supply authority to a single authority. It is 
however, you addressee no. 1 have now created 4 authorities when 
fiscal, money minting and money supply are joined to one another; 
and they should be monitors by a single authority. 
That it is in view of the aforesaid nature problem raised by the 
undersigned as aforesaid, it is according prayed before you; 

PRAYER 
Fix the intrinsic standard value of Indian Rupees, 

and/or; 

Ensure proportionate total supply of money (including banking 
money) commensurate to the monetary value of entire production of 


Good and Services produced in the country on each year; 


(iii) 
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and/ or. 
Refer the present representation of the undersigned for further 
consideration before the panel of independent economists/ experts 
belonged to all school of economics including monetary /financial 
expert to make further study for making feasibility study for 
implementation of the intrinsic standard sound money for future. 


Thanking you 


Dated: 10. 12.2023 Yours Faithfully 


(Roshan Chapagain), Advocate 

C/o Library No. 1, Supreme Court, 
New Delhi- 110001 

Mobile No. 8527586125 


Email: roshandingla@ gmail.com 


Copy to: 


1. 


GOODS AND SERVICES TAX COUNCIL 

Through its Chairman, 

GST Council Secretariat at 5th Floor, 

Tower I, Jeevan Bharti Building, Janpath Road, 

Connaught Place, New Delhi-110 001 

Telephone No. : 011-23762656 

Email: gstc.secretariat@ gov.in, saksham.seva@ icegate.gov.in, 


cbicmitra.helpdesk @ icegate.gov.in 


True Copy 
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(Para-36/Page-52 of Writ Petition) ANNEXURE-P-2 
From: Dated: 04.12.2023 


Roshan Chapagain, Adv. 
C/o Library No. 1, Supreme Court of India 
New Delhi- 110001 


To: 


The Public Information Officer 

Reserve Bank of India 

Central Office, Central Office Building 
(21st Floor) Shahid Bhagat Singh Marg, 
Fort Mumbai-400001 Telephone 22611954 


Subject: RTI Application under RTI Act, 2005 
Sir, 
The undersigned want to get the following information from your 


office under RTI Act and for which application fee of Rs. 10/- is being 
paid vide Postal Order No. 191653/133556/473153 Dated: 04.12.2023. 


I seek each question wise answer so that there would not be any 


ambiguity; 


(1) Whether RBI issues share capital? 
(2) Tf the question No. 1 is yes! Then whether it does not hamper and 
create the conflict of interest in the functioning of any the regulatory 


body like RBI? 


(3) 


(4) 


(5) 
(6) 


(7) 


(8) 


(9) 


(10) 


(11) 


(12) 


(13) 


(14) 
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What is the intrinsic standard value of Rs. 1 viz. what is the 
yardstick of the value of each unit of Indian Rupees? 

Whether Minimum Reserve System (MRS) of 1956 has been 
anytime amended and put into use new Minimum Reserve System 
after 1956? 

What is the current minimum Reserve System (MRS) of RBI? 
Whether RBI any time started independent commodity standard 
money? Whether it has any future plan for starting the commodity 
standard money? 

Whether RBI has any study/ future plan to implement the 
tokenization of every money (including banking money /Shadow 
Banking Money) supply from the end of transaction server of the 
Goods and Services Tax Council? 

Whether RBI has any study/ future plan to implement labour theory 
of value standard money/currency? 

Whether the RBI any time in past ventured to peg money from any 
other monies of the other countries (including England & America)? 
If the question No. 5 is yes! Then from when to when Indian Rupees 
is pegged to any other foreign country and when it left such 
pegging? 

Whether Indian Rupees is defacto pegged to dollar? 

When RBI started to print Fiat Money and when it was printing 
currency on commodity standard? 

Whether after 15 August 1971 onwards Reserve Bank of India 
started to print fiat currency and it was in the form of peg money? 
When RBI stopped pegged currency (if any) and started to print 


independent money not related to anything at all? 


(15) 


(16) 


(17) 


(18) 


(19) 


(20) 
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Whether the RBI has any plan to start to print commodity standard 
money in future (if not already started)? 

Whether RBI has any time made any inquiry as to what percentage 
of extra monetary liquidity created in the financial market every year 
goes in the kitty of Government Revenue through inflation tax or 
otherwise and as to what percentage of such extra liquidity is 
usurped by the all forms of shadow banks/ private banks/ other 
financial institutions? 

What percentage of new banking money/ shadow banking money 
created every year in India is currently tapped by the government (or 
RBI) and as to what percentage is absorbed by the crony system 
when such extra money always creating inflationary situation. 
Whether RBI has any time made any inquiry as to what percentage 
of inflation is due to the reason of extra liquidity (money) in the 
financial market each year and as to what percent inflation is caused 
due to the reason of cost push or demand push related inflation on 
each year separately? 

Whether RBI has any time made any research/study in relation to 
money loopholes in the money multiplier theory related to banking 
money or shadow banking money? Whether RBI any time caught 
the private bank involved in the activities of independent creation of 
money without taking help of base money from the RBI? 

Whether RBI has any time made any research/study on tapping each 
new money created in the monetary supply in the system as a source 
of revenue? Whether such tapping every unit of new money in the 


system as revenue resource? 


(21) 


(22) 


(23) 


(24) 


(25) 


(26) 


(27) 


(28) 
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Whether the RBI has assisted for the Government for collection of 
inflation tax? If yes, it is then what percent of new money in the 
system (M1- M4) every year is collected through Inflation tax and 
what percent is absorved by the financial market? 

Whether RBI is involved in Quantitative Easing/ Quantitative 
tightening? Whether such quantitative easing is legal? 

Whether NPA write off policy is not a policy corruption on the part 
of RBI? 

What is the GDP to Government loan ratio and what percentage of 
such government loan percentage is procured from the foreign 
source? 

What is the reason for not making the every monetary supply policy 
decision through single authority and giving shadow banking and 
insurance related monetary supply to other body? Whether any time 
RBI Oppose such multiple agency for creation of multiple agency 
for single sector of monetary supply of the country? 

Whether RBI has made any study or feasibility study for 
implementation of the famous Chicago plan related to taking over 
the power of money multiplier power of commercial banking in the 
hand of RBI? 

Whether RBI has taken any policy in favour or against the 
financilization of the economy? Whether RBI is against the 
financilization of the economy, it is then RBI has taken whatever 
action? 

Whether RBI has any plan for separation of monetary saving activity 
of bank and financial activity of commercial bank separately 


through separate-seperate entities? 


(29) 


(30) 


(31) 


(32) 


(33) 


(34) 
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Whether RBI has any research on the subject what is the percentage 
of market inflation is related to demand push or cost push inflation 
and what is the percentage of inflation is monetary push inflation? 
Whether the RBI has made any study regarding current monetary 
expansion policy (MMT) taken by RBI is benefitting 10 % to 
become further richer and 90% to further poorer? It is stated that In 
Covid-19 Monetary expansion led monetary expansion growth 
caused the caused wealth expansion of fewer rich. Whether anything 
truth on such news paper report? 
Whether RBI has any study or initiative to rerouting the benefit of 
monetary expansion (MMT) policy in favour of Poor Section of the 
Society? 
Whether RBI has any study on the book of Srikrishna Krishnarao 
Srinivasan titled “Savers-are-losers” wherein he have stated to have 
proven the savers are loser? Whether monetary expansion of RBI is 
causing the savers class as looser causing nobody becoming 
interested for saving now? 
Why RBI left the minting of silver coin of 11.66 Gram for each 1 
rupee as per mandate of the Indian Coinage Act 1906? 
The gold price per 10 Gram in the year 1970 was Rs. 184/- per 10 
Gram and it is on today is Rs. 65,735/- for per 10 gram. It is in that 
view inflation from last 50 years rise to 357 times viz. 35700 
Percentage! 

Whether RBI in view of the gold price put any index to show 
the actual price rise in India? Whether RBI has any guilty feeling to 
cause huge inflation to poor masses after departing from Commodity 


standard money? 


(35) 


(36) 


(37) 


(38) 


(39) 


(40) 


(41) 


(42) 
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Whether RBI has made any study regarding violation of religious 
right under Article 25 to 28 of the Constitution due to monetary 
expansion policy of RBI since last 50 years more? Does RBI is 
aware of monetary expansion policy also violates Article 14 , 19 (1) 
(g) and 21 of the Constitution? Whether RBI has taken any study for 
removing the same? 

Whether RBI accepts the principle of Babasaheb Ambedkar 
economy theory regarding Gold Standard monetary theory? Whether 
RBI any time made any study for implementation of the Abedkar 
theory of monetary policy? 

Whether RBI has made any study regarding suitability of Gold 
Standard for better management of balance of payment crisis of 
India 1991? 

Whether RBI has any plan for implement the single time use coupon 
money usage? Whether CBDC of RBI has any feature of such 
coupon money? 

Whether RBI support the Modern Monetary Theory developed by 
Washington Consensus? If it do not accept MMT, it is then what is 
the monetary expansion theory taken by RBI now? 

Whether RBI support the Monetary theory of Austrian School of 
Economics or “K-Percent Rule” and “The constant money growth 
rule” monetary theory of Milton Friedman? 

What is the ideal monetary theory of RBI and which theory of 
economics RBI Policy officially adopt? 

Whether RBI is made any study of money multiplier facility given 
to commercial bank became the sole cause of banking money 


expansion causing fall of the US financial market of 1929 and 2008? 
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What extra precaution taken by RBI for replacing such money 


multiplier theory of commercial bank after 2008 onwards? 
Thanking you 


Yours Faithfully 


o~ 


Roshan Chapagain, Advocate 


Dated: 04.12.2023 


Correspondence Address: Library No. 1, 
Supreme Court of India 
New Delhi- 110001 
Logo (Speed Post) 
ED412430900IN IVR 6968412430928 
SP Supreme Court SO <110001> 
Counter No: 2, 04/12/2023, 16:28 
To: PIO, RBI , SBS MARG 
PIN: 400001, Mumbai GPO 
From : Roshan Chapagain, LIB -1 
Wt: 30 Gms. 
Amt: 36.30 ( ) PS: 05.00 Tax: 6.30 
(Track on www.indiapost.gov.in) 


<Dial 18002666868) < Wear Maska. Stay Safe> 


os i 
True Copy 
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(Para-37/Page-52 of Writ Petition) ANNEXURE-P-3 

To, Dated: 05.01.2024 
l. THE UNION OF INDIA, 

Through Department of Economic Affairs, 

(Ministry of Finance), 

Through it’s Deputy Secretary, 

Room No. 272, North Block, New Delhi- 110001. 

Phone No. : 23092836, Intercom: 5091) 
on THE RESERVE BANK OF INDIA 

Through its Governor 

18th Floor, Central Office Building, 

(Reserve Bank of India, Main Building) 

Shahid Bhagat Singh Marg, Mumbai — 400 001 

(Phone No. 22661872, 


Subject: Reminder for compliance of the representation of the 


undersigned vide email dated 10.12.2023; 
Sirs 


The undersigned earlier on 10.12.2023 send his representation 


through his email address (roshandingla@ gmail.com) to you address no. 1 
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at your email addresses provided in the website of your ministry of finance 
(Email- arup.shyam@nic.in, prateeks.98 @nic.in, ddg-survey-dpe@ gov.in, 
shashank.misra@nic.in, mishra.saurabh@nic.in, sen.parama68 @ gov.in, 
appointment.fm@ gov.in, fmo@nic.in ) which stand all served as per my 
email record. Like wise said representation send to you addressee no. 2 (at 
Email- governor@rbi.org.in, dgmdp@rbi.org.in, dgmrr@rbi.org.in, 
dgtrs@rbi.org.in, dgsj@rbi.org.in, edscm@rbi.org.in ) which also stand 


served as per my email record. 


It is in the aforesaid representation the undersigned requested the 


following nature final relief: 
PRAYER 
(1) Fix the intrinsic standard value of Indian Rupees, and/or; 


(ii) Ensure proportionate total supply of money (including banking 
money) commensurate to the monetary value of entire production of 


Good and Services produced in the country on each year; and/ or. 


(iii) Refer the present representation of the undersigned for further 
consideration before the panel of independent economists/ experts 
belonged to all school of economics including monetary /financial 
expert to make further study for making feasibility study for 


implementation of the intrinsic standard sound money for future. 


The undersigned in view of the aforesaid relief sough in his 
representation by his aforesaid email; he reiterates that immediate course 
of action in respect of aforesaid relief are urgent and necessary in nature in 


view of the international economic (monetary) volatility. It is further, such 
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action is further necessary in view of Gol total debt crossing 100% of 
yearly GDP now and excess NPA write off/ waiver which causes excess 


money printing (money supply) activity causing huge price rise /economic 


loss / excess job loses/ economic distresses in the market. 


Thanking you 


Enclosed: Representation Dated; 10.12.2023 


Dated: 05.01.2024 


Yours Faithfully 


(Roshan Chapagain), Adv. 


Library No. 1, Supreme Court of India 


Mobile- 8527586125 


Logo (Speed Post) 
ED401533642IN 

IVR 6968401533642 

SP Supreme Court SO <110001> 
Counter No: 1, 05/01/2024, 15:56 
To : Union of I. Deptt of EC 
PIN-11001, Supreme Court SO 
From : Roshan Chapagain, ND 
Wt: 30 Gms. 

Amt: 12.70 (Cash ) PS: 05.00 Tax: 
2.70 

(Track on www. indiapost.gov.in) 
<Dial 18002666868) < Wear 
Maska. Stay Safe> 


Logo (Speed Post) 
ED401533758IN 

IVR 6968401533758 

SP Supreme Court SO <110001> 
Counter No: 1, 05/01/2024, 15:56 
To : RBI, GOVERNOR 
PIN-400001, Mumbai GPO 

From : Roshan Chapagain, ND 
Wt: 30 Gms. 

Amt: 36.30 (Cash ) PS: 05.00 Tax: 
6.30 

(Track on www. indiapost. gov.in) 
<Dial 18002666868) < Wear 


Maska. Stay Safe> 


Or 
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(Para-39/ Page-54 of Writ Petition) ANNEXURE-P-4 


https://www.investopedia.com/terms/k/k-percent- 
rule.asp#:~:text=Key%20Takeaways - 
sThe%20K%2DPercent%20Rule%20was %20a%20proposal%20by 
%20economist%20Milton,product%20(GDP)%20each%20year. 


INVESTOPEDIA 
K-Percent Rule: What It is, How It Works 
By Clay Halton Updated October 02, 2023 
What Is the K-Percent Rule? 


The K-Percent Rule was a proposal by economist Milton 
Friedman that the central bank should increase the money supply 


by a constant percentage every year. 
KEY TAKEAWAYS 


The K-Percent Rule was a proposal by economist Milton 
Friedman that the central bank should increase the money supply 


by a constant percentage every year. 


The K-Percent Rule proposes to set the money supply 
growth at a rate equal to the growth of gross domestic product 


(GDP) each year. 


In the United States, this would typically be in the range of 


2-4%, based on historical averages. 


Understanding the K-Percent Rule 
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The K-Percent Rule proposes to set the money supply 
growth at a rate equal to the economic growth rate each year. 
Gross domestic product (GDP) is a metric that shows the 
percentage growth of all goods and services produced in an 
economy. In the United States, the typical GDP growth rate is 2- 
4%, based on historical averages. 1 The K-Percent Rule would 
allow the level of money supply in the economy to grow with the 


GDP growth rate. 


Friedman claimed that the best way to bring stability to the 
economy over the long term was to have central banking 
authorities automatically grow the money supply by a set 
percentage or amount (the "K" variable) each year, irrespective of 


economic conditions. 


Freidman argued the money supply should rise at an annual 
rate between 3% to 5%. The K-percent rule doesnt allow Fed 
officials any leeway when making monetary decisions. Friedman 
believed that monetary policy would be more effective under a 
rules-based system since discretionary policy might lead to 
mistakes and excessive monetary responses to economic 


conditions. 


The Federal Reserve is the central bank of the United States 
and is charged with managing the money supply. If economic 
growth slows, the Fed can increase the money supply through 
various tools, which effectively increases lending through the 


banking system. For example, a cut in interest rates typically leads 
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to a flurry of consumers to borrow more money, which is used to 
purchase homes, cars, and other products. These purchases 
stimulate the economy by creating spending and jobs, which in 


turn increases economic growth. 


In addition to proposing the K-Percent Rule, Milton 
Friedman was a Nobel Prize winner in economics and the founder 
of monetarism, a branch of economics that singles out monetary 
growth and related policies as the most important driver of future 
inflation. 4 Inflation is a measure of the pace of rising prices in an 
economy. If prices rise too fast, the wages paid to workers would 


have less purchasing power. 


Friedman believed that monetary policy was a major 
contributor to cyclical fluctuations in the economy. Trying to fine- 
tune the economy by varying monetary policy, depending on 
economic conditions, was dangerous because too little was known 


about its effects. 


The rule, Friedman argued, would help prevent mistakes by 
Federal Reserve officials. For example, in the 1930s, the Fed 
decreased the money supply in the U.S. economy, which 


exacerbated the depression. 
Discretionary Monetary Policy 


While the U.S. Federal Reserve Board is well-versed on the 
K-percent rule’s merits, in practice, most advanced economies do 
base their monetary policy on the state of the economy. When the 


economy is cyclically weak, the Federal Reserve and others look to 
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grow the money supply at a faster rate than the K-percent rule 


would suggest. 


Conversely, when the economy is performing well, most 
central banking authorities seek to constrain money-supply growth. 
However, current U.S. monetary policy is not a rules-based system 
that is only triggered based on economic conditions. Instead, the 
policy is discretionary based on promoting economic growth and 


price stability. 


Also, Fed officials can use that discretion and flexibility to 
help combat economic shocks and financial crises. For example, 
during the 2007-2008 financial crisis, the Fed initiated multiple 
policies to bring the economy back to growth, including reducing 
interest rates to nearly zero and implementing a buying program of 
U.S. Treasuries and other securities. Having the Fed as a buyer of 


debt created an enormous injection of cash into the banking 


system. Ss 
Dated: October 02, 2023 True Copy 


281 


(Para-42/ Page-58 of Writ Petition) ANNEXURE-P-5 


https://www.businesstoday.in/latest/economy/story/7-years-after- 
demonetisation-cash-circulation-in-economy-nearly-doubles-to- 
33-lakh-crore-survey-404967-2023-11-07 


BUSINESS TODAY 
7 years after demonetisation, cash circulation in economy nearly 


doubles to 33 lakh crore: Survey 


76 per cent of those who bought a property in the last 7 
years had to pay a component of the price in cash. 

Business Today Desk Updated Nov 07, 2023, 8:01 PM IST 

Demonetisation, announced in November 2016, was 
undertaken to weed out black money and nudge people to change 
their method of payment from cash to digital. 

Seven years after demonetisation, UPI (Unified Payments 
Interface) and other digital payment mechanisms have reduced the 
number of cash transactions, but cash in circulation in the Indian 
economy has nearly doubled, a survey has found. The survey also 
found that 76 per cent of those who bought a property in the last 7 
years had to pay a component of the price in cash. 

Demonetisation, announced in November 2016, was 
undertaken to weed out black money and nudge people to change 
their method of payment from cash to digital. 

In May 2023 for instance, UPI accounted for over 78 per 
cent of total retail digital payments in India, according to the 
survey conducted by LocalCircles. Experts project that it is likely 
to reach 90 per cent of total retail digital payments in India by FY 
2026-27, the survey added. "Similarly, the recently launched 
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Central Bank Digital Currency (CBDC) also has the potential to 
change the way people transact digitally." 

However, while UPI and other digital payment mechanisms 
have reduced the number of cash transactions, cash in circulation 
in the Indian economy has increased from 17 lakh crores in 
November 2016 to 33 lakh crores in October 2023, the survey said. 

"Cash is still being used heavily in big-ticket transactions, 
especially property transactions with the survey finding that 76 per 
cent of those who bought a property in the last 7 years had to pay a 
component of the price in cash," the survey said. In fact, it added, 
the cash component in property transactions is once again rising as 
this year only 24 per cent indicated that they did not have to pay 
cash as against 30 per cent of respondents two years back. 

The survey said that most household purchases of high value 
be it a vehicle or a gadget were now happening digitally and with a 
receipt which was a positive change. However, the survey found 
that most consumers were still using cash to pay for groceries, 
eating out, and food delivery as well as when it came to paying for 
services like household help, home repairs, personal services, 
repair of white goods, etc. 

"The community feedback indicates that for groceries, 
eating out, household help payments convenience is the driver 
while for services taxable at 18 per cent GST rates, it is the 
taxation that is driving vendors and consumers to transact in cash." 

Published on: Nov 07, 2023, 8:01 PM IST Posted by: 
Saurabh Sharma, Nov 07, 2023, 7:56 PM IST 


True Copy 
oe 
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(Para-45/ Page-62 of Writ Petition) ANNEXURE-P-6 


https://www.nytimes.com/1971/08/16/archives/severs-link-between-dollar- 


and-gold-a-world-effect-unilateral-us.html 


NEW YORK TIMES 


SEVERS LINK BETWEEN DOLLAR AND GOLD 


By Edwin L. Dale Jr. Special to The New York Times, Aug. 16, 1971 


About the Archive 


This is a digitized version of an article from The Times’s print 
archive, before the start of online publication in 1996. To preserve these 
articles as they originally appeared, The Times does not alter, edit or 


update them. 


Occasionally the digitization process introduces transcription errors 
or other problems; we are continuing to work to improve these archived 


versions. 


WASHINGTON: Aug. 15— President Nixon announced to night 
that henceforth the United States would cease to convert foreign-held 
dollars into gold— unilaterally changing the 25- year-old international 


monetary system. 
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How many pounds, marks, yen and francs the dollar will buy 
tomorrow will depend on decisions of other countries. In some countries, 
the value of the dollar may “float,” moving up and down in day-to-day ex 
changes. A period of turmoil in the foreign-exchange markets is all but 
certain, which means uncertainty for American tour ists, exporters and 


importers. 


The President said he was taking the action to stop “the attacks of 
international money speculators” against the dollar. He did not raise the 


official price of gold, which has been $35 an ounce since 1934. 
Devaluation Denied 


Mr. Nixon said he was not devaluing the dollar. But, he said, “If you 
want to buy a foreign car, or take a trip abroad, market conditions may 


cause your dollar to buy slightly less.” 


In addition to severing the link between the dollar and gold, the 
President announced a 10 per cent extra tax on all dutiable imports, except 


those that are subject to quotas, or quantitative limits. 


The tax will thus apply to cars but not to coffee, to radios but not to 
sugar, to shoes but not to oil. Coffee and other items, such as bananas, 
grown in tropical countries are exempt because no duty is charged on 
them. Oil and sugar are exempt because they are under quota. The 


President said he had legal authority for the new sur charge. 
Foreign Action Favored 


The change in the world monetary system brought about by the 


President’s decision to cease converting foreign-held dollars into gold is 
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entirely uncertain. That was the word used by Sec retary of the Treasury 
John B. Connally. What matters most is exchange rates among curren cies 


and Mr. Connally said he did not know what would happen. 


The purpose of Mr. Nixon’s move was clear. The President said, 
“The time has come for exchange rates to be set straight and for the major 
nations to compete as equals.” This means a desire for other countries to 
raise their currencies’ value in terms of the dollar. In effect, therefore, the 


dollar would be devalued. 


Mr. Connally said, “We antic ipate and we hope there would be 


some changes in exchange rates of other currencies.” 


But this will depend on other countries. For 25 years non 
Communist nations have main tained the international ex change value of 
their curren cies by “pegging” them to the dollar. Their central banks 
would buy or sell their own currencies in daily trading in the 
foreign-exchange market to keep the value within one per cent either side 
of “par,” ex pressed in a precise dollar amount for each unit of the other 


currency. 


After Mr. Nixon’s action to night, they can still do so, if they, so 
wish. But they are no longer obligated to do so under the rules of the 
International Monetary Fund. Their obliga tion to peg their currencies to, 
the dollar was a counterpart of the United States’s obligation to exchange 


dollars for gold. The United States has now re nounced that obligation. 


Referring to the 1944 confer ence in New Hampshire that 
established the I.M.F. and the present rules for monetary ex change, Arthur 


M. Okun, Chair man of the Council of Eco nomic Advisers under 
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President Johnson, said tonight, “We just ended the Bretton Woods sys 


tem forever.” 


Mr. Okun said he could not say by what degree other cur rencies 
would rise in value relative to the dollar, but he was certain that they would 


rise. 


Apparently more than 100 countries are going to have to make 
decisions within the next 48 hours as to what to do. In Europe, as it 
happens, most foreign-exchange markets will be closed tomorrow because 
of the Feast of Assumption, giv ing Governments and central banks a little 


more time to decide. 


Although the President’s uni lateral action may cause dif ficulties in 
the nation’s foreign relations, particularly with in dustrialized countries, he 
held out an olive branch. He said his action “will not win us any friends 


among the international money traders,” but he added: 


“In full cooperation with the International Monetary Fund and those 
who trade with us, we will press for the necessary reforms to set up an 
urgently needed new international monetary system. Stability and equal 


treatment is in everybody’s best interest.” 


A Treasury statement said, “United States officials will promptly be 
meeting with their colleagues from other countries to explain the 
background and details of the President’s pro gram. They will develop 
United States proposals for both deal ing constructively with the im 
mediate repercussions of to day’s decision and employing ... the 


opportunity opened by today’s action for speeding the evolution in the 
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international monetary system in directions that serve the common needs 


of trading nations.” 


The background of the Presi dent’s action was a long series of 
deficits in the nation’s bal ance of international payments. Recently, the 
picture darkened as one key element in the bal ance of payments, the trade 
balance of exports and imports, swung into deficit in the second quarter for 
the first time since an abnormal period in 1946 immedately following 


World War II. 


Last week, the dollar was under heavy selling pressure in European 
foreign-exchange mar kets. Where it could weaken, it did as in West 
Germany, which has a temporary “float ing” exchange rate, following 


pressure last spring for an up ward revaluation. 


The President emphasized that, although imports might cost more as 
a result of his action, “if you are among the overwhelming majority who 
buy American-made products in America, your dollar will be worth just as 


much tomorrow as it is today.” 
Technically, the Treasury announced these steps: 


“The United States “notified the International Monetary Fund that, 
effective today, the United States no longer freely buys and sells gold for 
the settlement of international transactions.” This withdraws a commitment 


made in 1947. 


Use of monetary reserve assets, including gold and other assets such 


as drawing rights or “paper gold” on the Interna tional Monetary Fund, will 
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be “strictly limited” to “settlement of outstanding obligations and, in 
cooperation with the I.M.F., to other situations that may arise in which 
such use can contribute to international mon etary stability and the interests 


of the United States.” 


The President “requested” the independent Federal Reserve Board to 
cease the auto matic operation of its system of “swaps” with other coun 
tries, which is a means of con verting dollars into other cur rencies and 


temporarily avert ing conversion of foreign-tied dollars into gold. 


The statement said no “new decision” had been made re garding the 
present controls over the outflow of United States capital, such as invest 
ments by United States compa nies abroad and purchase by Americans of 
foreign, securities, now subject to an “interest equalization tax.” These re 


straints remain in effect, the statement said. 


Cr 


Dated: 16.08.1971 True Copy 
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(Para-46/ Page-63 of Writ Petition) ANNEXURE-P-7 
https://www.christianpost.com/news/why-fiat-money-is-evil.html 
THE CHRISTIAN POST 
WHY FIAT MONEY IS EVIL 
By Jimmy Song - Dated :11.04.2023 


Fiat money is a cesspool of theft, cronyism and corruption. It’s the 
escalator of wars, the source of wealth inequality and the reason why 
seemingly everything today is politicized. Fiat money is an institution of 


evil on par with Joffrey from Game of Thrones. 


I didn’t always think this way. It wasn’t until 2008 that I started 
learning how fiat money, or ourcurrent system of central banking worked. I 
remember sitting there shocked as my stockportfolio nose dived along with 
the rest of the market. What was going on? The news spoke ofthe subprime 
mortgage crisis and financial derivatives called credit default swaps. But 
the realshocker was still to come. Henry Paulson from the treasury asked 
Congress for $800B to bailout the banks. This number seems quaint now, 
but back in 2008, this was a crazy number.Remember the scene from 
Austin Powers when Dr. Evil demands $1M and they all laugh at 
him?Then he says $100B and they stop laughing? That’s what hearing 
$800B in 2008 was like. Itseemed like an impossible number. 


$800B doesn’t seem that big since we’re talking about trillion dollar 
deficits in 2022, so let’s putthat number in context. In 1959, the M2 money 
supply, a measure of all money in existence, was$289B. $800B is almost 
triple that amount! The M2 money supply in 2008 was $8T, so theyneeded 
10% of the entire USD supply in order to stabilize these banks. The 
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question I had atthat time was "where did this $800B come from?" The US 
government didn’t tax us to get that$800B. They certainly didn’t borrow it 


from another country. So where did it come from? 
To answer this question we need to go back to banking basics. 


We’re taught the basics of banking in school and it goes something 
like this. Alice deposits $100into the bank and the bank pays her 3% 
interest on her money. Bob borrows $100 from thebank and pays 7% 
interest for the privilege. The difference of 4% is the bank’s profit. Even 
abank with a lot of money deposited, say $100M would only make 
$4M/year and that would haveto pay for the buildings, ATMs, vaults, 
computer systems and lots of employees from the tellers,the loan officers, 
security guards, IT sysadmins and for some reason, many, many 
vicepresidents. The numbers just don’t add up. So how do they make 
money? Banks make moneyby creating money. In Latin, this would be fiat 


pecunia or “let there be money," hence the term fiat. 


The amount of money a bank can create is limited by something 
called the reserve ratio. Tokeep things simple, let’s say that a bank has a 
reserve ratio of 10. What does that mean? Whena bank receives $100 in 
deposits from Alice, the bank now can lend out money. A reserve ratioof 1 
means the bank can only lend out $100. In our example, the bank has a 
reserve ratio of 10,so the bank can lend out 10 times as much, or $1000 in 
loans to Bob. The $1000 lent to Bobgenerates $70 in interest for the bank 
and they pay Alice $3 for her 3% interest, so the net profit on the $100 


deposit is $67! To put this in perspective, most banks nowadays have 


292 


muchhigher reserve ratios than 10. This system of banks creating money is 


called fractional reservelending and it’s every bit as unfair as it sounds. 


The way loans work is not money lent out from savings, but money 
created to be lent. Forexample, if you want $500k for a mortgage at 3% 
over 30 years, this money is not coming fromsomeone’s savings. Think 
about it. Would you ever take the other side of that trade? If someonecame 
up to you and said, “That $500k in the bank, I’ll give you 3% interest for 
30 years," wouldyou ever take it? No, because the amount of capital is too 
high, the interest is too low, and theterm is too long. It’s a terrible deal and 
nobody invests this way. Instead, that money is createdby the bank for 
your benefit. The $500k did not exist until the loan was made by the bank, 
andthe bank put the money into existence for you to buy that house. And 
the bank benefitsbecause they can collect interest on the money they just 
created. This, by the way, creates theperverse incentive of making banks 
want to give out more loans. The 2008 mortgage crisis wasdue to banks 


making too many loans to people that shouldn’t have qualified. 


Are there any consequences at all? Does anyone lose or is it all just a 
win-win for everyone? Thebeneficiaries are obvious. You get access to 
capital and thus can buy the house only paying fora part of it. The bank 
gets interest from the loan. So who’s losing? Everyone else who’s 
gotdollars. Everyone else loses as a result of the loan. Their dollars are 
now worth a little less. And it’s notjust people in America. Heck, the 
people in the US have access to all sorts of loans that createmoney like 
credit cards, car loans, personal loans, and student loans. Who it’s really 
hurting arethe people outside the US that hold around 65% of paper dollars 
. Why do they hold so many paperdollars? They hold paper dollars because 
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it’s more stable than their local currency and USD isseen as a good hedge 
against their own currency collapsing. For example, the Argentinian 
Pesohas an inflation rate of 48%/yr which is much higher than the current 


USD inflation rate of 7.5%/yr, so keeping dollars around is prudent. 


Dollar expansion by the banks hurt people in places like Argentina, 
Nigeria, Lebanon, andTurkey. These are places where inflation is well into 
the double digits, where USD is not quite asbad as their local currency. It 
also impacts places like Venezuela, Zimbabwe, and North Korea,whose 
black markets use USD as the primary currency. For these countries 
especially, blackmarkets are where the real action happens . So what 
happens when more money is created? Theseare the people that lose. The 
money creation by banks hurts the people of these countries, forexample, 
North Korea has experienced surging food prices . The real victims are 


people that haveno voice. 


I don’t want to single out mortgages, because that’s just the tip of 
the iceberg. Way more moneyis created by commercial banks for the 
benefit of large businesses and by the central bank ofthe US (the Fed) for 
the benefit of the US government. Large businesses can grow much 
largerby leveraging loans. And the federal deficit is a tally of how much 
money was created for thebenefit of the US government plus interest. The 
$800B bailout for banks was created by thecentral bank of the US to bail 
out banks. They diluted the money supply by 10% so that bankswould 


become solvent. 


They bailed out irresponsible banks by taking from the poorest of 


the poor. The trillions spent inIraq and Afghanistan were created by the 
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central bank to wage war. They diluted the moneysupply so that defense 
contractors could get rich. They brought suffering and death to thepoorest 
of the poor. The trillions spent on COVID relief PPP loans were created by 
commercialbanks to appease the public. They diluted the money supply so 
that the politicians wouldn’t getthe blame. They brought global instability 
to the poorest of the poor. Even the billions createdevery day by retail 
banks dilute the money supply so that we can have things we 
otherwisecouldnt afford. They bring higher costs to the poorest of the 


poor. 


Fiat money is evil because it incentivizes the wrong behaviors at all 
levels. Banks have a licenseto steal and the ones who suffer the most are 
the weak and vulnerable. And if we’re honest,we’re more than a little 


culpable. 


So what’s the solution? In the next article, PII make the case for 


Bitcoin given its qualities asdecentralized, digital, and scarce money. 


Jimmy Song is a Bitcoin developer, educator and entrepreneur. He’s 
a programmer with over 20 years experience,an open source contributor to 
many different Bitcoin projects and the author of Programming Bitcoin 
from O’Reilly,The Little Bitcoin Book, Thank God for Bitcoin and BItcoin 
and the American Dream. Jimmy has been a lecturer atthe University of 
Texas, an expert witness in legal cases involving Bitcoin and is an advisor 
to multiple companies.Jimmy writes a weekly newsletter, Bitcoin Tech 


Talk and has a podcast Bitcoin Fixes This. 
OQ 
Dated: 11.04.2023 True copy 
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FORBES 

POLICY 
The 1870-1914 Gold Standard: The Most Perfect One Ever Created 
Nathan Lewis - Contributor -I write about economic policy for the 21st 
century. 
Dated: Jan 3, 2013, 06:59pm EST 

The most perfect monetary system humans have yet created was the 


world gold standard system of the late 19th century, roughly 1870-1914. 
We don’t have to hypothesize too much about what a new world gold 
standard system could look like. We can just look at what has already been 
done. 

Contrary to popular belief, people generally did not conduct 
commerce with gold coins. Yes, gold coins existed, but people mostly used 
paper banknotes and bank transfers, just as they do today. In 1910, gold 
coins comprised $591 million out of total currency (base money) of $3,149 
million in the United States, or 18.7%. These gold coins were probably not 
used actively, and served more as a savings device, in a coffee can for 
example. 

Silver coins were also used, but by then they had become token 
coins, just like our token coins today. By 1910, most countries in the world 
officially had “monometallic” monetary systems, with gold alone as the 
standard of currency value. This eliminated many of the difficulties of 
bimetallic systems, which had caused minor but chronic problems in the 
earlier 19th century. 

Also contrary to popular belief, there was no “100% bullion reserve” 


system, in which each banknote was “backed” by an equivalent amount of 
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gold bullion in a vault. In the United States in 1910, gold bullion reserve 
coverage was 42% of banknotes in circulation. 

For other countries, we can refer to Monetary Policy Under the 
International Gold Standard: 1880-1914, by Arthur Bloomfield. It was 
published in 1959. Bloomfield provides references to major central bank 
balance sheets around the world. He summarizes various “reserve ratios,” 
but includes not only gold bullion but also foreign exchange reserves (i.e., 
bonds denominated in foreign gold-linked currencies). The “reserve 
ratios,” on this basis for 1910, were 46% in Britain, 54% in Germany, 60% 
in France, 41% in Belgium, 73% for the Netherlands, 68% for Denmark, 
80% for Finland, 75% for Norway, 75% for Switzerland, 55% for Russia, 
and 62% for Austro-Hungary. Reserve ratios for gold bullion alone would 
be, naturally, less than these numbers. 

A number of countries had variations on a “gold exchange 
standard,” which is to say, a currency board-like system linked to a gold- 
linked reserve currency (usually the British pound). This became more 
common in the 1920s, and especially during the Bretton Woods period, but 
it was in regular use pre-1914 as well. Bloomfield lists countries on some 
form of a “gold exchange standard,” including: Russia, Japan, Austria- 
Hungary, the Netherlands, most Scandinavian countries, Canada, South 
Africa, Australia, New Zealand, India, the Philippines, and “a number of 
other Asiatic and Latin American countries, whose currency systems 
operated analogously to modern currency boards.” The pre-1914 era was 
the age of empire, and many of these countries were formally or informally 
within one or another European empire. Their currency systems also ended 


up being subsidiary to the currency of the imperial seat. 
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Most of the leading European countries had some sort of central 
bank, upon the model of the Bank of England. The U.S. did not, opting for 
a “free-banking” system (although one dominated by U.S. Treasury-issued 
banknotes). The countries with central banks also mimicked the Bank of 
England’s typical operating procedures, which included continuous 
involvement in credit markets by way of “discount” lending (short-term 
collateralized lending). This was not at all necessary, but was an outgrowth 
of the Bank of England’s history as a profit-making commercial bank. 
Thus, central banks also, in the fashion of the Bank of England, often 
managed base money supply by way of its lending policy, which included 
its “discount rate.” 

The world gold standard did not produce some sort of “balance” in 
the “balance of payments” — in other words, no current account deficit or 
surplus. There was no “price-specie-flow mechanism.” These so-called 
“balance of payments imbalances” are another word for “international 
capital flows,” and capital flowed freely in those days. With all countries 
basically using the same currency — gold as the standard of value — and 
also with legal and regulatory foundations normalized by European 
imperial governance, international trade and investment was easy. 

It was the first great age of globalization. Net foreign investment 
(“current account surplus”) was regularly above 6% of GDP for Britain, 
and climbed to an incredible 9% of GDP before World War I. From 1880 
to 1914, British exports of goods and services averaged around 30% of 
GDP. (In 2011, it was 19.3%.) In 1914, 44% of global net foreign 
investment was coming from Britain. France accounted for 20%, Germany 


13%. 
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This river of capital flowed mostly to emerging markets. The United 
States, which was something of an emerging market in those days although 
one that was already surpassing its European forebears (much like China 
today), was a consistent capital-importer (“current account deficit”). Most 
British foreign capital went to Latin America; Africa accounted for much 
of the remainder. 

Gross global foreign investment rose from an estimated 7% of GDP 
in 1870 to 18% in 1914. In 1938, it had fallen back to 5%, and stayed at 
low levels until the 1970s. 


In 1870, the ratio of world trade to GDP was 10%, and rose to 21% 
in 1914. In 1938, it had fallen back to 9%. 
This explosion of European capital translated into tremendous 


investment around the world. British-governed India had no railways in 
1849. In 1880, India had 9,000 miles of track. In 1929, there were 41,000 
miles of railroad in India, build by British engineers, British capital, and 
Indian labor. British-governed South Africa opened its first railroad in 
1860. This grew to 12,000 miles of track, not including extensions into 
today’s Zimbabwe and elsewhere in Africa. 

The arrangement was largely voluntary. There were no fiscal 
limitations or centralized governing bodies, such as the eurozone has 
today. The Bank of England served mostly as an example to imitate. 
Countries could opt out if they wished, and several did from time to time, 
although they usually tried to rejoin later. The countries that had rather 
loose allegiance to gold standard principles should be no surprise: 
Argentina, Brazil, Spain, Italy, Chile, and Greece, among others. 

With monetary stability assured by the gold standard system, bond 


yields fell everywhere to very low levels. Yields on long-term government 
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bonds were 3.00% in France in 1902; 3.26% in the Netherlands in 1900; 
2.92% in Belgium in 1900; 3.46% in Germany in 1900. Corporate bonds 
followed along: the yield on long-term high-grade railroad bonds in the 
United States was 3.18% in 1900. Unlike today, these rock-bottom yields 
were not obtained by every sort of central bank manipulation imaginable, 
but reflected the long history and expectation for monetary and 
macroeconomic stability that the gold standard system provided. They 
could continue at these low levels for decades, and often did: from 1821, 
when Britain returned to a gold standard after a floating-currency period 
during the Napoleonic Wars, to 1914, the average yield on government 
bonds of infinite (!) maturity in Britain was 3.14%. 

During the 20th century, and now into the 21st, no central bank in 
the world has been able to match this performance. They are not even in 
the same galaxy. No world monetary arrangement has provided even a pale 
shadow of that era’s incredible successes. 

We could create an updated version of the world gold standard 
system of the pre-1914 era. However, there isn’t really much need to 
change things very much. It worked fine, and would still be working today 
if not for World War I, and soon after, the rise of Keynesian notions that 
governments could manage their economies by jiggering the currency. 
This requires a floating currency, which is why we have floating currencies 
today. Once we finally abandon these funny-money notions — probably 
because of their catastrophic failure — it will be very easy to create, once 
again, a superlative world gold standard system. Nathan Lewis 


Dated: Jan 3, 2013, 06:59pm EST Ov 
True Copy 
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DID YOU KNOW CHOCOLATE WAS USED AS CURRENCY 
CENTURIES AGO? 


Cocoa beans used to make liquid chocolate also served as a barter 


currency for the exchange of food and clothes during the 1900 BC. 
NDTV Food Desk Updated: July 29, 2017 12:12 IST 


There are two kinds of people in this world: Those who like 
chocolate and those who love chocolate. Its really hard to find someone 
who dislikes what is also known as the ‘food of the Gods’. While most of 
us may want to steer clear of overly sweet and sugary flavours, a piece of 
chocolate is hard to resist. Just hearing the word ’chocolate’ can brighten 
your mood and elevate your spirits. To be able to say no to that little bar of 
calories is very hard indeed.But did you know that cocoa beans were 
actually traded during the 1900 B.C? Back then, chocolate was treated as a 
bitter beverage instead of a sweet edible delight. So how did it transform 


into a mood enhancer? 


Anthropologists have found evidence that chocolate was produced 
by pre-Olmec cultures living in Mexico during 1900 B.C. The history of 
chocolate began in Mesoamerica. A tribe called Aztecs traded with 
Mayans (a Mesoamerican civilization) for cocoa beans, as they believed 
that they were the gift of Quetzalcoatl, the God of wisdom. When the 
Aztecs began to dominate Mesoamerica, they had an intense craving for 


cocoa beans, which unfortunately could not be grown in the heart of their 
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civilisation. Therefore, they were forced to rely on the Mayans and traded 
with them for the cocoa seeds. These were known to have such high value 
that they were used as a form of currency.(Also read: 6 Health Benefits of 


Dark Chocolate) 


Chocolate was consumed as a bitter drink, a frothy liquid mixed 
with corn puree and spices. It was known to have aphrodisiac powers and 
provided strength to the drinker, which led the Olmec, Mayan and Aztec 
civilizations to believe that it possessed some sort of mystical and spiritual 
qualities. These cocoa beans that were used to make the liquid chocolate 
were largely used as a barter currency for the exchange of food and 
clothes. This beverage was made using roasted and ground cocoa beans, 
along with water and spices. This chocolate flavoured drink was usually 


reserved for the nobility and warriors. 


History shows us how important chocolate was back then but it has 
managed to play a significant role in our lives even today. Currency in the 
modern world may follow a standardized form, but chocolate continues to 
remain vital. It not only acts as a source of happiness but also offers a 


plethora of benefits making it hard for us to resist. 


Be it a five-year old child or 35-year old woman, chocolate has the 
power to please each and every soul. This delicious sweet can be eaten 
with or without experimentation. It is also used in most desserts we eat as 
it adds more flavour to it. The countless types of chocolates taste 
scrumptious and to pick one is probably the most challenging task. The 


beauty of chocolate is that one is too little and too much is never enough! 


al 
Dated: July 29, 2017 True Copy 
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FINANCE TIMES 
Opinion- Central banks 


THAT 2% INFLATION TARGET MAY NOT BE SACRED FOR MUCH 
LONGER 


Geopolitics, including the conflict in the Middle East, is complicating the 
calculations of interest rate-setters 


Gillian Tett - OCTOBER 19, 2023 

Earlier this month, the doughty institution that is the United Nations 
Conference on Trade and Development issued its annual report. This 
included a novel twist: an appeal for western central banks to rethink their 
mandates. Yes, really. “Central bankers should relax their 2 per cent 
inflation target and assume a wider stabilising role,” the Geneva-based 
group declared, lamenting that “tighter monetary policy has so far 
contributed little to price easing [but delivered] a steep cost in terms of 
inequality and damaged investment prospects.” 

I doubt financial traders will pay any attention; to them Unctad is 
merely a stodgy bureaucracy. Nor will Jay Powell, chair of the Federal 
Reserve, or his counterparts in Europe and the UK. After all, the mantra 


from those central bankers is that the 2 per cent target is (still) a sacred 
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medium term goal. And officials such as Powell insist that inflation is 
steadily drifting down from last year’s sky-high levels — and should 
continue to do so. That is partly true: in America, say, the consumer price 
index in September was 3.7 per cent — while in the UK it was 6.7 per 
cent. But stodgy or not, Unctad’s report is a notable straw in the wind. For 
it crystallises a question I have repeatedly heard muttered by public and 
private sector voices: is there any point in retaining that two per cent target 
in a world where inflation seems likely to remain above this level for the 
foreseeable future — even if it is “only” around four? 

Or as one Fed regional president told me this summer, after touring 
local companies: “Everyone keeps asking if three [per cent] is the new 
two.” These questions seem set to become more, not less, intense in the 
coming months, particularly given the ghastly events now unfolding in the 
Middle East. This is not necessarily due to the scenario that is currently 
worrying some investors — namely that this conflict will disrupt energy 
supplies in a way that replicates the 1973 oil shock. During that crisis, the 
oil price tripled, creating a wage-price spiral in the west and badly 
damaging growth. 

“This time will be different,’ says Phil Verleger, an energy 


economist who cut his teeth during the 1973 shock. This is because the 
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rising use of renewables is enabling diversification away from oil, and 
current events will probably accelerate that. But energy usage has also 
become more efficient: the IMF calculates that there is now 3.5 times more 
growth per barrel of oil than 50 years ago. But even if an exact replay of 
1973 is unlikely, oil prices have already drifted up, and are likely to 
continue in a way that will undermine chances of further falls in inflation. 
Meanwhile labour costs in places such as the US and UK are showing only 
moderate declines. Service inflation remains marked and American 
housing costs are being raised by supply constraints. Geopolitics is also 
reshuffling supply chains in an inflationary manner, and this fracture could 
get worse; Ray Dalio, the founder of Bridgewater thinks the odds of a 
“global hot war” have now risen to 50 per cent, compared to 35 per cent 
two years. Thus the risk haunting investors is not “just” a replay of the 
1970s, but also the 1930s — and war tends to be inflationary. This means 
that the pernicious problem for central bankers is that prices are no longer 
being shaped “just” by demand cycles, of the sort they have spent decades 
analysing and trying to control; instead, as we first saw during the Covid- 
19 pandemic, and are now seeing today, it is supply issues, for which they 
have far fewer tools. On top of this, some economists suspect that 


American consumer demand cycles are being smoothed out by swelling 
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government subsidies, further blunting their traditional analysis. This 
means that if central banks wanted to be certain of hitting their 2 per cent 
inflation target any time soon, they would need far bigger rate increases 
than they (or anyone else) initially expected. 


For example, Kevin Hassett, former White House Chief Economic 
Adviser, says models using the so-called Taylor rule suggest that US rates 
would need to rise from the current 5.25 per cent to 6 or 7 per cent; some 
estimate even higher. Increases of that magnitude would be unpopular with 
consumers. It would also hurt banks, as we saw earlier this year. Non- 
financial companies would suffer too, given that almost $2tn corporate 
debt must be refinanced in the next two years. And while that only 
represents 16 per cent of the total, it is enough to matter. So what will 
central banks do? Raise rates enough to hit that 2 per cent target? Publicly 
admit that three (or even four) per cent is the new two? Or tacitly 
downplay the goal until something — anything — changes the supply-side 
factors and/or full-blown recession hits? My bet is on the third option. It is 
also probably the least bad one amid these unpalatable choices. But 
sensible or not, this strategy also smacks of burgeoning hypocrisy — and, 
most importantly, a whiff of impotence. Either way, the key point that 
investors need to understand is that while economists used to quip that 
central banks were the “only game in town” because markets danced to 
their tune, now they are being eclipsed by geopolitics. No wonder Treasury 
yields keep rising. Or 
Dated: OCTOBER 19 2023 True Copy 
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FORBES 


Opinion - The Limits Of Monetary Policy Call For Moral, Sound 
Money 


Capital Flows Contributor Guest commentary curated by Forbes 


Opinion. Avik Roy, Opinion Editor. Follow Feb 8, 2012, 03:17pm EST 


James A. Dorn is vice president for academic affairs at the Cato 


Institute in Washington and editor of the Cato Journal. 


The American public does not like the fact that Fed chairman Ben 
Bernanke has vastly expanded the size and scope of the nation’s central 
bank and bailed out Wall Street while Main Street suffered. Congressman 
Ron Paul (R-TX), chairman of the Subcommittee on Domestic Monetary 
Policy, has even argued for a return to the gold standard and ultimately the 


end of central banking in favor of free-market money. 


Although the Federal Reserve is assumed be independent, the reality 
is that it is subject to strong political pressure, just like any other 
government agency. In an election year, with high unemployment and a 
sluggish economy, there will be more voices calling for stimulus than for 
constraint. Another round of quantitative easing—that is, the purchase of 
government bonds and mortgage-backed securities (MBS)—is likely, with 
the objective of reducing longer-term interest rates to induce spending and 


growth. 


307 


That strategy has not worked thus far. Moreover, expanding the 
Federal Reserve’s already bloated balance sheet could further undermine 
its credibility in terms of safeguarding the future value of the dollar. The 
Fed faces a very dangerous tradeoff: risk higher inflation by expanding the 
monetary base (currency plus bank reserves) in a vain attempt to lower 


unemployment. 


The Federal Reserve’s dual mandate is to achieve both price stability 
and full employment. However, history has shown that when the Fed fails 
to achieve price stability, the result can be stagflation, as in 1970s—not 


real economic growth and full employment. 


After expanding its balance sheet from less than $1 trillion before 
2008 to nearly $3 trillion today, the Fed has had little impact on the rate of 
unemployment but has greatly altered the allocation of credit and distorted 
the yield curve. It is ironic that while Congress criticizes China for 
manipulating its exchange rate, little is said about the Federal Reserve’s 


manipulation of interest rates and asset prices. 


It is unnatural to have interest rates close to zero and to distort the 
yield curve by pegging longer-run bond prices at artificially high levels 
and suppressing yields. Keeping rates low to finance government debt is 
not a recipe for long-run growth or for credible U.S. monetary or fiscal 
policy. Purchasing MBS to fuel the housing market merely delays the 
readjustment of relative prices that needs to occur before the U.S housing 


market can return to normal. 


Rather than engaging in pure monetary policy to ensure long-run 


price stability and prevent erratic changes in nominal GDP, the U.S. 
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central bank has engaged in fiscal policy by allocating credit to favored 


groups and thus politicized monetary policy. 


Moving forward, it is likely the Fed under chairman Bernanke will 
continue to bow to political pressures to stimulate the economy, allocate 
credit, and distort relative prices. The dismal situation in the eurozone, the 
long-term deficits in the United States, and the lack of pro-growth tax 
reform and other structural changes mean the Fed will be held responsible 
for performing miracles. But there are limits to what monetary policy can 


accomplish. 


Theory and practice both tell us that printing money cannot generate 
economic growth or lower the natural rate of unemployment, but it can 
cause inflation. An excess supply of money can also distort relative prices 
and misdirect investment. The Federal Reserve helped create the bubble in 
the housing market by keeping interest rates too low for too long and is 
now creating another bubble in the bond market. Pegging the federal funds 
rate close to zero for another three years and twisting the yield curve to 
lower longer-term rates will continue to misprice credit, penalize saving, 


and encourage risk. 


If the Fed engages in a third round of quantitative easing (QE3), 
designed to lower rates on longer-term securities, and monetizes additional 
government debt, inflationary expectations are likely to rise. Uncertainty 
about the future value of the dollar would increase. Moreover, if Congress 
does not make headway in significantly reducing its addiction to spending 
and debt, there could be a general downgrade of U.S. public debt. Inflating 


away the real burden of the debt is not a viable option. Creditors would 
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demand higher nominal interest rates and the costs of servicing the debt 


would skyrocket. 


Some asset prices need to come down. That readjustment is not 
deflation. It is the lowering of some prices relative to others in order to let 
markets clear. The Fed should be more concerned with maintaining a 
sound currency than with propping up housing prices and the prices of 


longer-term government securities, including agency debt. 


Asking the Federal Reserve to stimulate the economy and lower 
unemployment is asking too much. Monetary policy can wreak havoc on 
an economy when it is erratic. But when it limits itself to safeguarding the 
long-run value of money, it can grease the wheels of commerce and allow 


markets to perform their magic. 


No policymaker or economist knows the optimal amount of money 
in a dynamic market economy. Forecasting is a crude science, at best. No 
one at the Federal Reserve foresaw the financial crisis using their fancy 
stochastic dynamic general equilibrium models. Humility, not hubris, is 


appropriate when it comes to recognizing the limits of monetary policy. 


The sluggish U.S. economy is not due to a deficiency of money, but 
to structural problems that have not been addressed. Those include chronic 
fiscal deficits due to overconsumption by the federal government, high 
marginal tax rates on capital, costly regulations imposed on the private 
sector, escalating health care costs, uncertainty about future fiscal and 
monetary policy, and huge unfunded liabilities in Medicare and Social 


Security. 


Rules vs. Discretion 
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Ben Bernanke has called for greater transparency and better 
communication in formulating Fed policy. He has also noted that 
“monetary policy cannot be a panacea.” Yet, he has led the charge to 
greatly expand the Fed’s balance sheet and has let the monetary base rise 
to unprecedented levels. The Fed is highly leveraged and faces the risk of 
significant losses on its portfolio of MBS and longer-term government 
securities once interest rates rise, as they must. But the Fed has not told us 
when it will begin to normalize its balance sheet, and the expectation is 
that it will further expand its asset acquisition and influence the allocation 


of credit. 


Indeed, some prominent economists are recommending that the Fed 
expand its balance sheet by another $2 trillion dollars and keep rates low 
for another 3 to 5 years. If inflation accelerates, then that is the price one 
has to pay for lower unemployment and higher growth. This Phillips curve 
(tradeoff) mentality has been proven wrong by decades of research and 


experience, yet the Fed continues to be under its spell. 


Perhaps it is because the Fed must comply with the dual mandate 
and pay attention to both price stability and full employment. Congress 
expects the Fed to use expansionary monetary policy to lower 
unemployment and stimulate growth—even though the truth is that 
monetary policy cannot overcome structural problems to generate real 
growth. Many in Congress also want the Fed to monetize government debt 
to accommodate deficit spending, designed to win votes. Instead of a dual 


mandate, the Fed now appears to have adopted a triple mandate. 
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In this environment the Fed wants discretion, not binding rules. But 
discretion in a regime of pure fiat money can easily go awry. Central 
bankers simply do not have the knowledge necessary to fine-tune the 
economy or to determine the optimal quantity of money. Unlike the 
classical gold standard, there is no market feedback mechanism to bring 
the quantity of money in line with the demand for money while 


maintaining long-run price stability. 


In the absence of convertibility into specie, there must be a monetary 
rule to anchor the nominal value of paper currency. As the world’s 
primary reserve currency, the dollar’s domestic purchasing power cannot 
be allowed to continuously drift downward, as it has since President Nixon 


closed the gold window in August 1971. 


Various rules have been proposed, including a price-level rule (zero 
inflation), an inflation target rule (2 percent inflation), a nominal GDP 
target, and a Taylor rule designed to control the growth of nominal income 
by controlling the monetary base. All those rules would add some certainty 


to the current discretionary government fiat money regime. 
The Future of Money 


The existing fiat money regime with discretionary central banking 
may be coming to an end. The Federal Reserve and other central banks are 
coming under increasing scrutiny. Congress may require an audit of the 
Fed and constrain its powers, especially if the Republicans take over the 
presidency and both houses of Congress next November. Lawrence B. 


Lindsey, a former member of the Board of Governors of the Federal 
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Reserve System, is open to the idea of free-market currencies, and there is 


a growing movement to incorporate gold into the global monetary system. 


Until a transparent monetary rule that limits the power of the Federal 
Reserve to its constitutional duty of safeguarding the value of the dollar is 
enacted, or there is a return to convertibility into specie, which James 
Madison—the chief architect of the Constitution—called “the only 
adequate guarantee for the uniform and stable value of a paper currency,” 


the world will face monetary uncertainty. 


The challenge will be to engage on fundamental reform and return to 
sound money under a rule of law that safeguards persons and property, 
including the property right a person has in the future value of money. A 
rules-based regime would require less forecasting and generate more 
discipline than the current regime. As such, markets would be left to 
allocate credit more efficiently, and price stability would foster financial 


stability. 


What we need is moral money: money that retains its value and can 
be trusted. The discretionary government fiat money regime has miserabl y 
failed on that score. We can do better. A good starting point is to 


recognize the limits of monetary policy. 


James A. Dorn is vice president for academic affairs at the Cato 


Institute in Washington and editor of the Cato Journal. 


O~ 
Dated: Feb 8, 2012 True Copy 
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HOW INDIA SHAPED INTERNATIONAL MONETARY POLICY AT 
BRETTON WOODS 


10 min read 27 Feb 2016, 11:28 PM IST- Ankit Mital 

At the historic conference that spawned the IMF and the World 
Bank, the Indian delegation punched above its weight. 

The Indian delegation at Bretton Woods. Photo: 
worldbankimflib.com 

The Indian delegation at Bretton Woods. Photo: 
worldbankimflib.com If the Indian delegation to the Bretton Woods 
conference of 1944 had an enduring legacy, it was the change in the 
treatment of “unilateral transfers" in the “balance of payments" accounting 
system. The balance of payments is the record of all international 
economic transactions. Among these, unilateral transfers are cross-border 
payments that do not correspond to any exchange of goods or service— 
essentially net receipt of remittance from emigrants or donor aid that is not 
backed by any exchange of goods or services or assets. 

In the current system of cross-border bookkeeping, unilateral 
transfers are recorded in the current account (income from trade and 
foreign business interests) and not the capital account (financial 
transactions that end up balancing the current account deficit or surplus) 


side of the transactions. 
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This can be confusing since such transfers are purely financial 
transactions ideally suited to the capital account. Here, I recount how a still 
colonized India tried to shape the international economic order—including 
the balance of payments accounting system—in 1944. 

The interwar years (1919-39) were a tumultuous period for the 
global economy. The easy flow of cross-border capital had a destabilizing 
effect and efforts to deal with them contributed towards causing the Great 
Depression of the 1930s. Therefore, any post-World War II global 
monetary system had to prevent a repeat of such flows. 

The United Nations Monetary and Financial Conference in July 
1944, better known as Bretton Woods Conference after its venue in New 
Hampshire, did just that. The treasury departments of both the US and the 
UK had been working on a plan for a post-war monetary system since at 
least 1942. John Maynard Keynes, the premier economist of his generation 
and arguably of the 20th century, had been the driving force on the British 
side. 

The American plans were the brainchild of a Harvard-trained 
economist and a senior US treasury official, Harry Dexter White. 
Curiously, there had been rumours—dismissed at that time—about White 
being a Soviet spy. After his death, declassified FBI papers revealed that 
he was, in fact, a Soviet sympathizer who had been passing off secret 
information to Moscow. 

Reflecting the relative status of the two countries—the US was 
creditor to the world, while the UK was drowning in war-related debt—the 
final outcome was much closer to what White had envisaged. The 
International Monetary Fund (IMF), the World Bank and the global 


currency system that lasted until 1972 were the pillars of the new order. 
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Bretton Woods sought the expansion of global trade and the 
restoration of orderly exchange rates—both having been a casualty of trade 
barriers, opportunistic devaluations and volatile capital flows during the 
depression. To deal with volatile capital flows, the agreement at the 
conference obliged members to restrict the convertibility of their 
currencies to trade-related payments only. 

Convertibility of currencies means the freedom to convert a 
currency into another foreign currency at the prevailing exchange rate. So, 
for example, an Indian exporter could convert his/her dollar earnings into 
rupees (since it is a trade-related transaction), but if an Indian wanted to 
buy an asset in America, he/she was not free to convert rupees into dollars 
to pay for that asset (since it is a purely financial transaction). 

The idea was to restrict speculative capital flows from one country 
to another that could potentially put pressure on the prevailing exchange 
rate. 

Unilateral transfers are, however, purely financial transactions. This 
was a problem for India, and others such as China and Greece, for they 
received substantial amounts of remittances—a unilateral transfer—from 
emigrants. Restriction on their convertibility would have meant they could 
no longer send their money back home. 

India and China successfully led an effort to classify such transfers 
as current account transactions so as to preserve their convertibility. The 
Soviet Union tried to scuttle the plan, as it was worried about outflow of 
capital disguised as remittance, but in vain. This is how the quirk of 
treating unilateral transfers as current account transactions in the current 


convention of balance of payments bookkeeping came into being. 
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India had sent a five-member delegation comprising two 
Englishmen and three Indians, ably assisted by another Indian and an 
Englishman. Smaller than the ones sent by other countries—a total of more 
than 700 delegates represented 44 countries—what the contingent lacked 
in numbers, it made up in talent. 

It was led by India’s then finance minister, Sir Jeremy Raisman, 
with then Reserve Bank of India (RBI) governor Sir Chintaman 
Dwarakanath Deshmukh (the first Indian to hold that post) being the 
second in command. The economic adviser to the government of India, Sir 
Theodore Gregory, came next, followed by two non-official delegates—Sir 
Shanmukham Chetty, a politician, and A.D. Shroff, an industrialist. 
Assisting them were B.K. Madan, then director of research at RBI, and Sir 
David Meek, the Indian trade commissioner in London. 

Apart from the Philippine Commonwealth, India was the only 
colony represented at the conference and was noted for its active 
participation. India asserted its own identity and interest at the global 
stage—tirelessly fighting even with the Brits—despite not yet being 
independent. 

Standing at the threshold of independence, India was keen to cement 
a place on the global high table. The way to do that was to secure a 
reasonably large quota—the subscription paid by member states, which 
determines voting power and the capacity to borrow from the IMF—for 
India and a permanent seat on the executive board of the IMF and the 
World Bank. 

An Indian delegate put forth the case for an Indian representation 
emphatically: “...India’s importance, India’s economic importance, should 


be recognised in international institutions of this character. It is not merely 
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the size of India; it is not merely the population of India—and I may say 
that one out of every four of the people represented at this conference is an 
Indian—it is that on purely objective economic criteria, India feels she is 
an extremely important part of the world and will probably be an even 
more important part in the years to come..." 

The nominal size of the quota was important as far as borrowing 
capacity in a crisis was concerned. However, India was rightly more 
concerned with the quota’s relative position among countries, since it 
determined the country’s place in the pecking order. The initially proposed 
quota of $300 million was found to be unsatisfactory for it was only half of 
what the Chinese were getting—yes, we have been at it for decades. India 
even tried to push for equality with a superpower like the Soviet Union, 
much to the chagrin of the Russian delegate. 

Keynes played a decisive role in ameliorating India’s concerns. 
India being still a part of the British Empire, and his own connection with 
India—he started his career at the India Office in London and his first book 
was Indian Currency and Finance— probably helped. He persuaded the 
Americans to raise India’s quota to $400 million, and reduce China’s to 
$550 million. 

However, as there was no change in relative positions and India 
remained sixth in the hierarchy, Deshmukh urged India to walk out. At that 
point, the Soviet Union’s withdrawal—the IMF wanted countries to 
provide credible and detailed economic data and the Soviets refused— 
came as a boon for India, as it pushed up India’s ranking to fifth. Now, 
India was automatically entitled to have an executive director without 


going through a process of election. 
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India’s most immediate concern was the settlement of the pound 
sterling balances it had built up with the UK during the war. The UK had 
borrowed heavily from its colonies, mostly from India, to finance the war 
effort against the Axis powers. Given the destruction of the British 
economy during the war, the settlement of that debt was in limbo. 

Furthermore, given the magnitude of India’s balances, restrictions 
had been placed over the use and currency convertibility of those debts— 
essential foreign exchange reserves for India—to avoid a run on the pound. 
India wanted a decision on the convertibility of those balances. 

Shroff likened India to “a man with a million-dollar bank balance... 
but not sufficient cash to pay his taxi fare". India pushed, but failed to find 
a clear resolution of that issue throughout the three weeks at Bretton 
Woods. 

It had to be satisfied with an assurance by Keynes himself, that the 
issue would be settled in a fair manner at a later date. Indian concerns were 
more than legitimate, but given the scope of the conference, it was hardly 
the right place to resolve a bilateral issue of that nature. Both the countries 
would eventually reach a compromise a decade later. 

High on India’s agenda was also the goal to get the IMF to adopt the 
economic development of poor countries as one of its purposes. This was a 
precursor to post-Independence India’s role as the leader of the third 
world. 

As a colonial administrator, finance minister Raisman’s role was 
commendable. He strongly objected to the conspicuous focus on the 
concerns of industrial countries—including his own home country—at the 


cost of underdeveloped agricultural countries. 
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India achieved modest success on this front. The document listing 
the purpose of the IMF remained largely unchanged. While India wanted a 
special mention for the needs of economically backward countries, the 
final document committed the IMF to promote trade and development for 
the benefit of all members. However, the purpose of the World Bank— 
drafted under Keynes’s supervision—was changed to lay greater emphasis 
on economic development. 

In a nutshell, Indian participation at Bretton Woods was a partial 
success. It gained a seat at the high table, at least until quotas were reset 
decades later when the Indian economy had fallen down the ladder. India 
was successful in putting poverty and development on the agenda of the 
World Bank, which was originally conceived as a fund to assist the 
rebuilding of a war-ravaged Europe—the World Bank was essentially the 
International Bank for Reconstruction and Development, until its 
expansion from 1956 onwards. 

India’s strident efforts to settle the issue of pound sterling balances 
with the UK came a cropper, but given the terms of reference for the 
conference, it was a non-starter. 

The role of the different personalities of the delegation was notable. 
The colonial administrators, especially Raisman, represented India with an 
unwavering focus on the country’s interests. Perhaps the only note of 
discord was when Deshmukh had threatened a walkout over the issue of 
quotas and Raisman had reacted sharply to the “unfortunate Indian 
tendency to non-cooperate". 

Half an hour later, he himself suggested that in case quotas remained 


the same, withdrawal would be the only honourable course. Accounts 
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suggest that Raisman encouraged his Indian subordinates and allowed 
Deshmukh to emerge as the de facto leader of the team. 

Deshmukh, who continued his illustrious career by taking over as 
finance minster in 1950, greatly impressed Keynes during the negotiations. 
Keynes singled out Deshmukh for praise, commenting on his “dignity, 
ability and reasonableness". 

Shroff, then director of Tata Sons Ltd, was instrumental in putting 
forth India’s position on sterling balances. He once told the chair curtly 
that he had “heard and understood" the British delegate’s reply, but he did 
not find it “satisfactory”. 

Chetty worked closely with Raisman in pushing for the inclusion 
development goals on the agenda and would go on to become independent 
India’s first finance minister. 

In the first four decades since Independence, the Indian economy 
languished measurably behind its peers. Its influence on the global stage 
receded accordingly. It has recovered a lot of ground over the past two 
decades. That the size of the Indian economy was a decisive factor in 
securing a place on the IMF/World Bank executive board in 1944 only 
underlines why economic growth must be at the centre of the Indian 
diplomatic strategy. 

Today, the need for a non-European/American managing director of 
the IMF is widely recognized. When Christine Lagarde finishes her tenure 
in 2021, India must aim to fight for that role—RBI governor Raghuram 
Rajan would be a worthy candidate—and help set the rules of the game. 

Postscript: Details of the conference presented here are largely based 
on three sources. The primary source is the transcripts of the Bretton 


Woods Conference that were discovered a few years ago. They were edited 
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by Kurt Schuler and Andrew Rosenberg and published in 2013 as The 
Bretton Wood Transcripts. Secondly, the Barons of Banking by Bakhtiar 
K. Dadabhoy, a history of Indian banking, also gives an account of the 
Indian delegation’s time at the conference. Finally, The Battle of Bretton 
Woods is an excellent blow-by-blow history of the whole conference, 
focusing especially on the rivalry of John Maynard Keynes and Harry 
Dexter White. 

Ankit Mital is an economist and a lapsed academic. He is currently 
writing a book on the 1991 economic crisis and liberalization. 

His Twitter handle is @Molto_Vivace_88 Comments are welcome 
at feedback @livemint.com "Exciting news! Mint is now on WhatsApp 
Channels Subscribe today by clicking the link and stay updated with the 
latest financial insights!" Click here! OQ 
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Ambedkar initially made a name for himself as a monetary 


economist and his London doctoral thesis was on the rupee. 


B.R. Ambedkar’s London doctoral thesis was on the problem of the 
rupee, which was published as a book in 1923. Photo: HT 


A hundred years ago, a young Indian economist reached New York 


in the third week of July. His name was B.R. Ambedkar. 


Ambedkar later became famous as a relentless critic of the 
pernicious caste system, an inspiring political leader and the moving spirit 
of the Indian Constitution, but his early training was as an economist. He 
had come to Columbia University to study under Edwin Seligman, who 


also happened to be a friend of Lala Lajpat Rai. 


The young scholar would sit for hours in the university library. In 
his three years at Columbia, Ambedkar took 29 courses in economics, 11 
in history, six in sociology, five in philosophy, four in anthropology, three 
in politics and one each in elementary French and German, according to 


the Columbia website. 
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Ambedkar was one of the first generation of professionally trained 
economists in India. He was also the first Indian political leader with 
formal training in economics, with research papers published in noted 
academic journals. He came back from the US in 1916, taught economics 
at a Mumbai college for three years, and then went to London to do his 
doctorate at the London School of Economics under Edwin Canaan. The 
London doctorate was awarded in 1923 and the Columbia one in 1927. He 


also became a lawyer during his stay in London. 


Ambedkar looked into the problem of the rupee at a time when there 
was a clash between the colonial administration and Indian business 
interests on its value. The latter argued that the government was 
maintaining an overvalued exchange rate to help British exporters who 


sold their goods in India. 


The Congress backed Indian business in calling for a devaluation. 
London eventually agreed to set up a royal commission in 1925 to examine 


the matter. 


The main focus of the doctoral thesis was on how Indian monetary 
affairs should be arranged. Ambedkar argued in favour of a gold standard 
as opposed to the suggestion by John Maynard Keynes that India should 
embrace a gold exchange standard. His interest in economics, however, 
was never purely theoretical—it also lay in what implications it had for 
public policy, as economic historian S. Ambirajan pointed out in a 2001 


speech on Ambedkar’s contributions to Indian economics. 


In his statement to the royal commission on the rupee, Ambedkar 


defined the controversy in a way that is relevant today as well: “At the 
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outset, it is necessary to realize that this controversy involves two distinct 
questions: (1) Should we stabilize our exchange and (11) What should be the 


ratio at which we should stabilize?" 


The current context is very different, but the way Ambedkar framed 
the problem is still relevant today: Should the Reserve Bank of India try to 


defend the rupee and what value should it defend? 


Ambedkar eventually argued in favour of a limited devaluation of 
the rupee, somewhere between the exchange rates that the two competing 
groups were in favour of: the colonial government representing British 
business interests that wanted to maintain the existing exchange rate and 
the Congress speaking for Indian business interests that wanted a cheaper 
rupee. A cheaper rupee at the end of the 19th century had helped Indian 


exporters. 


His reasoning for such a compromise settlement was fascinating, 
because it looked at the distributional consequences of exchange rate 


management. 


Ambedkar said that a limited devaluation would help the business 
class as well as the earning class. A very steep devaluation would harm the 
latter since they would be hit by high inflation if the fall in the rupee was 
too steep. In effect, he said that the interests of these two groups should be 
balanced while thinking of the value of the rupee, because a very steep 
devaluation would reduce real wages of the earning class because of 


inflation. 


In his statement to the Royal Commission on Indian Currency and 


Finance, Ambedkar said: “The more important point is, supposing that 
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there is a gain arising from low exchange, whence does this gain arise? It is 
held by most businessmen that it is a gain to the export trade and so many 
people have blindly believed in it that it must be said to have become an 
article of faith common to all that a low exchange is a source of gain to the 
nation as a whole. Now if it realized that low exchange means high internal 
prices, it will at once become clear that this gain is not a gain coming to the 
nation from outside, but is a gain from one class at the cost of another class 


in the country." 


Ambedkar also knew that the problem of the rupee is eventually 
linked to the problem of domestic inflation. In the preface to the book 
version of his thesis, he pointed out: “...nothing will stabilize the rupee 
unless we stabilize its general purchasing power". Ambirajan also pointed 
out that Ambedkar was clearly in favour of price stability and automatic 
monetary management (or what may today be termed as rule-based 


monetary policy). 


Much has changed in the Indian economy since Ambedkar did his 
academic work in monetary economics. But some of his general approach 
to the problem of the rupee is still relevant: the benefits of depreciation in 
an open economy, the need to take the distributional consequences into 
account, the need to maintain price stability in the domestic economy, and 


the preference for rules over discretion in monetary management. 


Ambedkar was very much an economist of his time, firmly wedded 


to the quantity theory of money and the gold standard. 


His views too changed as the years went by, and as he moved closer 


to socialism. It is unfortunate that he almost abandoned economics after 
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the mid-1920s, though an early paper published in 1918 on the problem of 
small holdings in Indian agriculture is almost prophetic in its anticipation 
of several themes in later development economics, including the existence 
of disguised unemployment in farming. He showed why India needs to 
industrialize to absorb this surplus labour, in stark contrast to the pastoral 


vision of his political opponent, M.K. Gandhi. 


Unfortunately, Ambedkar never came back to economic research. 
But he later looked back at his years in the US and the UK with pleasure: 
“My five years of staying in Europe and America has completely wiped 
out of mind any consciousness that I was an untouchable, and that an 
untouchable wherever he went in India was a problem to himself and to 


others." 


"Exciting news! Mint is now on WhatsApp Channels Subscribe 
today by clicking the link and stay updated with the latest financial 


insights!" Click here! 
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Suffering from U.S. and EU sanctions, Russia made a surprise 
move—its central bank fixed the price of 5,000 rubles to a gram of gold. 


Few Western investors or executives noticed. 


Then, Russia sprang its trap. Its finance ministry announced that it 
would require payment for oil, natural gas and other of its significant 


exports in rubles. 


“What the Russians did was a genius, I hate to say it,” explains Jack 
Bouroudjian, former president of Commerce Bank in Chicago and now 
chairman of the Global Smart Commodity Group. “It forces people to go to 
the Russian central bank and pay gold to get rubles to make the 
transactions.” The ruble had been trading in the range of 70 to 80 for a 
U.S. dollar. After the sanctions, it plummeted to 120. “Now the ruble 
basically recovered, trading 80 rubles to the dollar. And it’s because of the 


way they pegged the ruble to gold.” 
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U.S. companies that have either international suppliers or customers 
could be jolted by Russia’s golden move. Overseas business partners may 
need to barter gold for rubles to pay for inputs, like energy, minerals or 
fertilizers, and therefore demand that their U.S. counterparts pay in rubles 
or bullion. Additionally, American firms may need to acquire a stack of 
rubles to pay for their own inputs for foreign-based factories, warehouses 


or raw materials. 


By tying the ruble to gold, Russia pushes to make its currency 
independent of comparisons to the U.S. dollar. Requiring countries to buy 
its desired major exports with the ruble is an attempt to create an 
alternative global financial path and also to increase the amount of gold it 


holds. 


Overall, the move is clever geopolitical PR “showing Russia is a 
major political, showing that [Putin] can make western leaders vulnerable 
politically,” said Andrei Korobkov, professor and director of Russian 
studies in the political science and international relations department at 
Middle Tennessee State University. “It’s sending [other countries] a signal 
that it’s time to start destroying western monopoly and the financial 


strength of the dollar.” 


Russia’s move, like a forced error in baseball, was set in motion by 
the actions of the Biden administration and other western powers in 
responding to that country’s invasion of Ukraine. Even though Russia’s 
debt to GDP ratio is a very low number — about 18% according to 
analytics consultancy World Economics — the country is close to default 


on two different dollar-based bonds because the U.S. has blocked Russia’s 
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access to its U.S. dollar holdings. Then, Russia tried to pay in rubles. No 
dice. So Russia needed to find another source of dollars to pay its bond 


holders. 


Receiving gold for its rubles (which will, in turn, be used to 
purchase oil and other energy and fertilizer products), gives Moscow gold 
to trade for dollars in international markets and thereby pay its bond 


holders. 


Russia isn’t alone in its desire. “China has been explicit” in its desire 
to displace the dollar and make the yuan more central, Mitchell said. “The 
biggest one of anyone trying to displace the dollar is that it’s terribly 
convenient when everyone uses the same currency,” said Mitchell. “It 
complicates things if you have people who want to make payments or 
receive this currency or that currency. The second issue related to that is if 
you’re going to hold a currency that isn’t your currency, you want a 
currency that’s widely usable and that a lot of people want. Because of 
capital controls in China, the yuan hasn’t been able to satisfy that condition 
to the same degree.” Although China has reduced support for the yuan, 
Mitchell said, it still artificially suppresses the currency’s value compared 
to others so the country can more easily export. China is taking preliminary 
measures to defend their state-owned assets against financial sanctions 
similar to those the U.S. launched against Russia. Regulators from China’s 
central bank met with domestic and foreign banks to discuss protecting its 
overseas against possible U.S.-led sanctions, which could be triggered if 
China were to exert military force against Taiwan, a vulnerable island that 
China considers its territory. Get ready for a new round of attempts by 


Russia and China to displace the U.S. dollar as the world’s reserve 
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currency—the trusted default for financial transactions everywhere. The 
desire to supplant the U.S. dollar as the world’s reserve currency is not 
new. “Historically the European Union wanted to do this,” said 
Christopher Mitchell, assistant professor of politics and international 
relations at Mt. Holyoke College. “I think there’s a global sense that the 
euro isn’t ready for that role until the EU supports it with a fiscal and 
political union. As long as they have these existential questions even as 
Europeans want to make a bid for it, there are too many questions about 
the EU and the Eurozone.” Today, virtually all international transactions 
occur in U.S. dollars — everything from agriculture and ammunition to 
credit cards and oil barrels. This gives the United States some unique 
advantages: its national debt is denominated in its own currency and it’s 
generally cheaper to borrow in greenbacks than in rubles or yuan. If the 
dollar lost its special status as the “world’s reserve currency,” the price of 
its imports would rise and the price of its exports would fall. And 
Americans would be forced to export in order to earn foreign currencies to 


pay its national debt, which has already topped $30 trillion. 


“If you like fishing, if you like being on boats, you need that 
lighthouse, you need that safe harbor,” said Giacomo Santangelo, a senior 
lecturer of economics at Fordham University. Not just in case of danger, 
but for an overall orientation and orderly operation. “The reserve currency 
is that safe harbor [providing] stabilization of trade and currency markets.” 
“The stronger a nation’s currency, the cheaper imports are going to be 
from other countries,” Santangelo said. “Their currency goes further in the 
world market.” Companies and individuals see their purchasing power go 


further. The country can also borrow at lower interest rates, which is 
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critical for the U.S. given its penchant for national debt financing. Neither 
Russia nor China, nor even the EU, is yet in a position to displace the 
supremacy of the dollar. Still, a series of unfortunate events could quickly 
dethrone king dollar. “The dominant role of a global currency is on a 
tipping point model,” say Mitchell, who points to a time when the British 
pound served in the role until the 1950s, when the country was perceived 
as “too weak to support a dominant currency.” The British pound never 
recovered its global role. There wouldn’t be a slow transition, more an 
“accumulation of dissatisfactions with the current order that don’t manifest 
in change until they suddenly do,” Mitchell said. “Certainly, China and 
Russia and some other countries would love to displace the dollar’s central 
role. That was one of the big dangers of the U.S. engaging in central bank 
sanctions [on Russia]. There are little pushes toward actors becoming less 


comfortable with the central role of the dollar.” 


Dated: May 2, 2022 True Copy 
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THE BRICS GO FOR GOLD 

Nathan Lewis Contributor 

I write about economic policy for the 21st century. 
Jul 16, 2023, 09:30am EDT 

After months of debate about various currency and commodity 
baskets, a Russia- and China-led consortium has apparently settled on 
using gold as the basis of a planned new international currency system 
separate from the US dollar and euro. As recently reported by state-funded 
Russia Today, an upcoming meeting of leaders from Brazil, Russia, India 
and China in August may include the formal introduction of the new 
initiative. 

Medvedev At a G8 world currency meeting in 2009, Russian 
President Dmitriy Medvedev presented a gold coin and ... [+]G8 

This would be similar to the Bretton Woods meeting in 1944, where, 
after the floating currency chaos of the Great Depression, a new gold- 
based international currency architecture was laid out. The centerpiece was 
the US dollar, which in turn would be linked to gold at $35/oz., its gold 
parity since 1933. This laid the foundation for two decades of peace, 
prosperity, and fixed exchange rates, which sadly came to an end when the 
US dollar was floated from its golden anchor in 1971. 

Since then, various governments have attempted to move back 


toward an international arrangement based on gold. In 2019, Malaysia’s 
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prime minister Mahathir Mohammad proposed a Pan-Asian currency based 
on gold. "At the moment we have to depend upon the U.S. dollar but the 
U.S. dollar is also not stable. So the currency that we propose should be 
based on gold because gold is much more stable," Mahathir described. 
This too mirrored the Bretton Woods debates, where John Maynard 
Keynes’ "bancor" proposal, which amounted to a global floating fiat 
currency, was abandoned in favor of the gold-based U.S. dollar at the heart 
of the system. 

In 2009, Libyas Muammar Gaddafi proposed a Pan-African 
currency, the gold dinar, echoing the gold dinar coins of the Arab 
Caliphates that once ruled North Africa. But, unrest in Libya in 2011 put 
an end to such ambitions. 

Also in 2009, the head of China’s central bank, Zhou Xiaochuan, 
wrote: "An international reserve currency should first be anchored to a 
stable benchmark and issued according to a clear set of rules ... [Its] 
adjustments should be disconnected from economic conditions and 
sovereign interests of any single country. The acceptance of credit-based 
national currencies, as is the case in the current system, is a rare special 
case in history." 

Although Xiaochuan did not say how these goals might be achieved, 
we can assume it would be done exactly the same way that Mao Zedong 
ended hyperinflation in China in 1950: By fixing the yuan to gold. 

In Moscow, leading intellectual Sergey Glazyev recently proposed a 
"Gold Ruble 3.0," referencing the gold-based rubles of both the Czarist 
era, and then the Soviet Union. Russian media reported that Russia and 
Iran are in talks to establish a gold-based cryptocurrency for international 


trade. 
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All of this rumbling may have come to nothing, if not for the 
outbreak of hostilities in Ukraine. This was immediately followed by the 
isolation of Russia from the entirety of the Western financial system, 
including US and EU banks, and the SWIFT system for international bank 
payments. The Russian government was ready to make interest and 
principal payments on its euro-based bonds, but it literally could not do so. 
To add both insult and injury, roughly $600 billion of foreign reserves, 
held in custody in the US and EU, were "frozen," and likely to be 
confiscated. 

This was a wake-up-call to all governments worldwide that held 
dollar or euro foreign reserves, or used the SWIFT banking system. The 
time had come to set up alternative arrangements. 

This would also require a degree of independence from the 
International Monetary Fund. Although the IMF was set up at Bretton 
Woods in 1944 explicitly to reinforce the system built around the golden 
dollar, by 1978 that mission had become obsolete. In a 1978 revision to its 
Articles, the IMF allowed governments to link their currencies’ value to 
anything "other than gold" (Article IV, Sec. 2a). The IMF itself would 
follow "the objective of avoiding the management of the price, or the 
establishment of a fixed price, in the gold market." (Article V, Sec. 12a) In 
other words, the IMF banned the gold standard among all member 
countries. The effect was to maintain the floating fiat dollar’s primacy in 
international affairs. 

Today, a "gold standard" proposal comes with a cloud of fallacious 
ideas, having to do with the "balance of payments" and other odd notions. 
It is best understood as simply a means to stabilize currency value. Today, 


many countries’ currencies are linked to the euro, including Bulgaria, 
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which uses a euro currency board. A gold standard system is the same 
basic idea, but using gold instead of a floating fiat euro. All of today’s 
electronic payment systems would remain the same. 

This was the principle that all of the Western World (and actually 
the Eastern World as well) followed for the past 600 years since the 
Renaissance. It worked very well. Gold was indeed tolerably stable in 
value, in the short and long term — stable enough that countries that stuck 
to it suffered no ill consequences as a result. They may have suffered for 
other reasons: Mao’s Great Leap Forward (1958-1962) resulted in mass 
starvation, even though the yuan remained linked to gold. But, gold never 
failed to serve its role as a reliably stable standard of value. 

"The only adequate guarantee for the uniform and stable value of a 
paper currency is its convertibility into specie [gold or silver] — the least 


' 


fluctuating and only universal currency," said President James Madison, 
the primary author of the US Constitution. Today, much of the world 
wants a basis for their currencies that is stable in value, and also 
"universal" — that is, something everyone can agree on. Just as at Bretton 
Woods in 1944, there is only one thing that meets this need, and we all 
know what it is. 

Nathan Lewis is the author of three books about gold standard 
systems. His most recent book, Inflation: What It Is, Why Its Bad, and 
How To Fix It (2022), was co-authored with Steve Forbes and Elizabeth 
Ames. Follow me on Twitter. Check out my website. Nathan Lewis 


Nathan Lewis Or’ 
Dated: Jul 16, 2023, True Copy 
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The case for sound money 
21 Nov 2016, 01:27 AM IST - Vivek Dehejia 
Over the course of history, trust in fiat currency has most often been 
weakened by erratic and high inflation, and shattered after episodes of 


hyperinflation. 


Before the great financial crisis, and even for some time following 
it, the consensus fixed on inflation targeting, which we are also now 


practising in India. Photo: iStock 


The debate around the recent demonetization of high-denomination 
currency notes has once again reopened an old debate. Does 
demonetization threaten the trust that people have in the legal tender? This 
is, in reality, a deeper systemic question that has little to do with 
demonetization specifically but has to do much more broadly with the faith 


we do, or do not have, in fiat currency. 


After all, over the course of history, trust in fiat currency has most 
often been weakened by erratic and high inflation, and shattered after 
episodes of hyperinflation. This is a much bigger problem than the one- 
time wealth effect on holders of black money due to demonetization. Yet 
few in India (or anywhere else for that matter) are probing the deeper 


questions that are raised. 
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Let us recall one of the great aphorisms of Robert Mundell, “Money 
is a bubble". This is a reminder that fiat money is a convention. It has 
value because everyone believes it has value. It’s the world’s greatest 
confidence trick, in a sense, endowing trust and value in what would be 


otherwise worthless pieces of paper. 


We should also remind ourselves that this state of affairs has not 
been the norm throughout history. For much of recorded human history, 
money has been either commodity money, or paper money tied to 
commodities—precious metals, for the most part, such as gold, silver, or 
some combination thereof, known as bimetallism. Automatically, with 
each currency, in effect, a name for a certain weight of gold (or silver, or 
their combination), the world, thereby, got a system of fixed exchange 


rates. 


Exchange rates, which could remain fixed over long periods, simply 
represented the ratios of the metallic contents of different currencies. Thus, 
for instance, the historical exchange rate between the pound sterling and 
the US dollar, 4.86 dollars to the pound, simply meant that the gold content 
of the pound was 4.86 times greater than that of the dollar. 


Our last experience with this global monetary order was the period 
1944-71, when most of the world was on a dollar-gold standard: with 
countries fixing to the dollar, and the dollar fixing the price of gold at $35 
an ounce. Since the breakup of that system, as we all know, the world has 
experienced the non-system of fiat currencies tied together by floating 


exchange rates, a subject I have explored often and in some depth in these 


pages. 
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The question that arises, therefore, is whether this non-system is a 
sensible way both for national fiat currencies to set their monetary policies 
and for such currencies to be linked together through exchange rates? In a 
world of fiat currency, there is of necessity the imperative to select a 
nominal anchor, given that it is no longer the price of gold or some other 
commodity. Before the great financial crisis, and even for some time 
following it, the consensus fixed on inflation targeting, which we are also 
now practising in India. Thus, the anchor of monetary policy is the rate of 
consumer price index (CPI) inflation, which is stipulated to fall within a 


band. 


In the advanced economies, at least, this policy regime delivered low 
and predictable inflation rates before the crisis, and, in the last few years of 
the recovery after the crisis, has offered inflation rates at or below target 
levels—that, too, unleashed through the unconventional monetary policies 


(UMPs) that I have discussed on numerous occasions. 


The cost of UMPs has been to distort seriously the structure of the 
economy, with zero or negative interest rates penalizing savers and 
rewarding those who can park large amounts of idle cash in bubbly assets, 
whether property, vintage cars, or old master artworks. Asset price bubbles 
have been created, and they will be pricked in one way or another— 
painlessly, perhaps, or more likely, by inflicting pain on the real economy, 


as in the great crisis we have lived through. 


With the advent of the incoming Trump administration in the US, 
one which is sympathetic to the Mundell-Laffer policy mix I wrote about 


recently in this space, there is the opportunity to engage in a serious 
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debate, at long last, on whether the US, and by extension other economies 
that wish to fix to the dollar, is ready to embrace sound money and cast 
aside the fragile and ephemeral trust in a non-commodity based fiat 


currency as at present. 


Before partisans wheel out the old John Maynard Keynes chestnut 
that gold has been rendered a “barbarous relic", one might hasten to point 
out that a modern commodity-based currency need not reproduce the 
classical gold standard, but be based on a weighted basket of commodities. 
The idea would be that the stock of money would grow and contract as a 
function of a broad measure of the world’s stock of resources and not be a 
function of the whim of a particular central banker in thrall to today’s fads 


and fashions. 


In the first instance, it would need to be the de facto international 
reserve currency, the US dollar, which moves in this direction, before other 
economies might, perhaps, follow suit. Or, others need only fix on to a 
sound dollar, and we would reproduce some version of the Bretton Woods 


system which served the world so well. 


Seen as outlandish a short time ago, with the advent of Trump, 


sound money is an idea which may soon gain currency. 


Every fortnight, In The Margins explores the intersection of 


economics, politics and public policy to help cast light on current affairs. 


Comments are welcome at views @livemint.com. Read Vivek’s Mint 


columns at www.livemint.com/vivekdehejia. 


oe" 
Dated: 21 Nov 2016 True Copy 
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BELOW ZERO 


NEGATIVE 0.5% INTEREST RATE: WHY PEOPLE ARE 
PAYING TO SAVE 


The Federal Reserve chairwoman Janet L. Yellen at a hearing on 
Capitol Hill on Thursday. Ms. Yellen said the Fed did not plan to lower 


interest rates below zero. 


The Federal Reserve chairwoman Janet L. Yellen at a hearing on 
Capitol Hill on Thursday. Ms. Yellen said the Fed did not plan to lower 


interest rates below zero Credit...Carlos Barria/Reuters 
By Neil Irwin Feb. 12, 2016 


When you lend somebody money, they usually have to pay you for 
the privilege. 


That has been a bedrock assumption across centuries of financial 
history. But it is an assumption that is increasingly being tossed aside by 
some of the world’s central banks and bond markets. A decade ago, 
negative interest rates were a theoretical curiosity that economists would 
discuss almost as a parlor game. Two years ago, it began showing up as an 
unconventional step that a few small countries considered. Now, it is the 
stated policy of some of the most powerful global central banks, including 
the European Central Bank and the Bank of Japan. On Thursday, Sweden’s 


central bank lowered its bank lending rate to a negative 0.5 percent from a 
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negative 0.35 percent, and said it could cut further still; European bank 
stocks were hammered partly because investors feared what negative rates 
could do to bank profits. The Federal Reserve chairwoman, Janet Yellen, 
acknowledged in congressional testimony Wednesday and Thursday that 
the American central bank was taking a look at the strategy, though she 
emphasized no such move was envisioned. But as negative rates — in 
which depositors pay to hold money in bank accounts — become a more 
common fixture, there are many unknowns about what these policies mean 
for finance, for the economy and even for the definition of money. These 


are some of the key questions, and, where we have them, the answers. 
So how do negative interest rates work? 


It depends. In the cases of interest rate targets set by central banks 
like the E.C.B. and Swedish Riksbank, they set a negative target rate for 
banks, and banks in turn pass it along to their customers. The E.C.B., for 
example, currently has a negative 0.3 percent rate, meaning that when 
banks deposit money at the central bank overnight, they pay for the 


privilege. 


Banks have different ways of passing the negative rates on to 
depositors, often framed as fees for keeping money in an account, which is 


basically negative interest rates by another name. 


Bond markets reflect these negative rates, too, including for longer- 
term government debt. For example, if you bought a two-year Swiss 
government bond on Thursday, you would have needed to pay a price that 
resulted in a yield of negative 1.12 percent. Even 10-year Swiss bonds 


have a negative rate, a sign markets expect below-zero rates to persist in 
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Switzerland for many years to come. Generally companies that borrow 
money are viewed as riskier than governments, so they have to pay higher 
interest rates. Therefore negative-rate corporate debt is still rare. But it has 
happened, including with corporate bonds issued by the Swiss food giant 


Nestle. 


But don’t people just withdraw cash rather than pay to deposit it at 
their bank or buy a government bond that will give them back less than 


they paid? 


You’d think, right? This was exactly why economists had long 
thought that negative interest rates were impossible. It helps explain why 
central banks first turned to other tools, including quantitative easing, 
when they saw a need to ease monetary policy despite interest rates that 
were already near zero. But it looks as if the convenience of keeping 
money in a bank account is worth a small negative interest rate or fees for 
most consumers and businesses, at least at the only slightly negative rates 
currently in place. Storing and providing security for cash may be more 
expensive than a small bank charge. When initial experiments in 
Switzerland and Sweden didn’t result in mass withdrawals from the 
banking system, larger central banks in need of easier money moved 
gingerly in the same direction. They’ll stop when either their economies 
start to grow or they see more concrete evidence that negative rates are 


doing more harm than good. 
How is this supposed to help the economy? 


Pretty much the same way it always is supposed to help the 


economy when a central bank cuts rates. Lower rates encourage business 
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investment and consumer spending; increase the value of the stock market 
and other risky assets; lower the value of a country’s currency, making 
exporters more competitive; and create expectations of higher future 
inflation, which can induce people to spend now. We have decades of 
experience with central banks trying to manage the economy by, for 
example, cutting bank rates to 2 percent from 3 percent when there is an 
economic downturn. The shift to negative rate policies is, hypothetically at 


least, the same, but with a starting point of rates already around zero. 
So does it work? 


It’s hard to say with any certainty yet. At a minimum, it seems to 
have an effect of lowering the value of a currency, which makes export 
industries very happy. It’s less clear whether it can help create sustained 
economic growth, particularly when the hard-to-calculate downsides are 


factored in. 
What are those downsides? 


The global financial system is built on an assumption of above-zero 
interest rates. Going below zero could cause damage to the very 
architecture by which money and credit zoom through the economy, and in 
turn inhibit growth. Banks could cease to be viable businesses, eliminating 
a key way that money is channeled from savers to productive investments. 
Money market mutual funds, widely used in the United States, could well 
cease to exist. Insurance companies and pension funds could face their 
own major strains. In a speech last year, Hervé Hannoun, then the deputy 
general manager of the Bank for International Settlements, even argued 


that this could “over time encourage the use of alternative virtual 
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currencies, undermining the foundations of the financial system as we 


know it today.” 
Is the Federal Reserve going to do this in the United States? 


Janet Yellen doesn’t think so. But in two days of congressional 
testimony this week, she also didn’t rule it out. For one thing, the United 
States economy, and particularly its labor market, looks to be in stronger 
shape than that of many others around the world. So the Fed expects to be 
in interest-rate raising mode this year (though exactly how fast is very 
much in question). But even if the economy does take a turn for the worse, 
there’s no certainty that negative rates are the path the Fed would take. 
There is a question of whether that would even be legal. It’s not clear if the 
language of the Federal Reserve Act allows negative bank rates (J.P. 
Koning, a financial commentator, runs through the legal issues here). Ms. 
Yellen said in testimony this week that the legality of negative rates 
“remains a question that we still would need to investigate more 
thoroughly.” She also said that “it isn’t just a question of legal authority.” 
“It’s also a question of could the plumbing of the payment system in the 
United States handle it?” she said. “Is our institutional structure of our 
money markets compatible with it? We’ve not determined that.” Financial 
markets do not now price in meaningful odds of negative rates in the 
United States. Want one modest clue that negative rates can’t be ruled out, 
though? In its annual stress test of major banks, the Fed asked the firms to 
figure out what would happen to their finances in a “severely adverse” 
scenario that included a sharp rise in unemployment and a rate of negative 
0.5 percent on short-term Treasury bills — in other words, what you’d 


expect to see if there were a recession and the Fed cut rates well below 
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zero. Ms. Yellen noted that the rates on Treasury bills could go negative 
even in the absence of a policy shift by the Fed, as has happened a few 
times in the past. So what are some of the weird things that could happen 
in a world in which negative rates become routine? The policies in Europe 
and Japan are still relatively new and involve rates only slightly below 
zero. But if the policies become long-lasting, or negative rates go much 
lower, there are a lot of mind-bending ways it could affect routine 
transactions. For example, would people start prepaying years’ worth of 
cable bills to avoid having money tied up in a money-losing bank account? 
How about property taxes? Would companies and governments put in 


place new policies prohibiting people from paying their bills too early? 


Or consider this: Many commercial transactions now take place with 
some short-term credit attached — for example, a company that gets a 60- 
day grace period to pay bills from its suppliers. Would that flip, and 
suddenly suppliers would prohibit upfront payment and insist that their 
customers wait 60 days to pay? Might new businesses sprout up that allow 
people to securely store thousands of dollars in bundles of $100 bills, or 
could people buy physical objects as stores of value that the banks can’t 
charge a negative interest rate on? “Negative interest rates in Japan is 
blowing my mind,” said Jose Canseco, the provocative retired baseball 
player not normally known for his economic musings, on Twitter. And the 


truth is, he’s not the only one. Ov 


Dated : 12.02.2016 True Copy 
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THE HINDU 
DID MODI GOVERNMENT PRESSURISE RBI TO HELP LOAN 
DEFAULTERS CONGRESS 

Congress questions the new RBI directive that ‘helps’ wilful 
defaulters, pointing out 17-fold increase in banking frauds 

June 14, 2023, 07:24 pm | Updated 07:24 pm IST - New Delhi 

Congress leader Jairam Ramesh demanded to know if the Narendra 
Modi-led Central Government pressurised the apex bank to frame these 
new directions. 

Congress questioned the latest Reserve Bank of India (RBD 
instructions to the banks allowing for “technical write-offs” for accounts 
categorised as wilful defaults and allowing such accounts to take fresh 
loans after a cooling-off period. Party’s general secretary Jairam Ramesh 
demanded to know if the Narendra Modi-led Central Government 
pressurised the apex bank to frame these new directions. 

On June 8, RBI issued instructions under ‘Framework for 
Compromise Settlements and Technical Write-offs’ that allows the banks 
and other financial entities to “undertake compromise settlements or 
technical write-offs in respect of accounts categorised as wilful defaulters 
or fraud without prejudice to the criminal proceeding underway against 
such debtors.” It also permits such accounts to take fresh loans after a 12 - 


month “cooling period”. 
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Quoting the new instructions, Mr. Ramesh accused Mr. Modi of 
always being eager to bend rules to help his “friends in a few large 
business groups”. 

He also pointed out that the apex bank issued instructions going 
against pleas opposing this policy from All India Bank Officer’s 
Confederation and All India Bank Employees Association which together 
represent six lakh bank employees. The new policy, the groups have stated, 
will “lead to erosion of public trust in the banking sector but also 
undermine the confidence of depositors.” 

“They warn that ‘such leniency serves to perpetuate a culture of 
non-compliance and moral hazard, leaving banks and their employees 
bearing the brunt of the losses’,” Mr. Ramesh said. 

Mr. Ramesh pointed out that banking frauds have risen 17-fold from 
7$%993 crore in 2005-14 to 75.89 lakh crore in 2015-23. The banks have 
written off loans worth 710 lakh crore between 2017-18 and 2021-22. The 
instructions came despite the RBI itself clearly stating that “wilful 
defaulters would not be allowed to access capital markets or take fresh 
loans”. 

As recently as May 29, 2023, the RBI Governor warned about the 
many ways in which defaulters and fraudsters conceal the true status of 
distressed loans. “The RBI must immediately repeal its instructions and 
prevent banks from settling with wilful defaulters and fraudsters. The RBI 
must clarify why it thought these instructions were necessary at this time, 
despite its repeated warnings and instructions to the contrary. The RBI 
must reveal if there was any pressure from the Modi Government to issue 
these instructions,” Mr. Ramesh said. Q~ 
Dated: June 14, 2023 True Copy 
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The New York Times 
LIFE AFTER THE BUBBLE: HOW JAPAN LOST A DECADE 
By Jim Impoco Oct. 18, 2008 


Is America the new Japan? Or more precisely, Japan circa 1990, just 
as it was staggering into its Lost Decade. As recently as six months ago, 
the notion that the United States would face a decade or more of Japanese - 
style economic malaise seemed preposterous. But after the last few weeks 
of financial turmoil and political ineptitude, you could almost argue that 
America would be fortunate to end up with a downturn akin to Japan’s. 
That’s because in several key ways, Japan was much better equipped to 


withstand its financial lashing in the 1990s than Americans are today. 


A little history: During the post-World-War-II era, the Japanese 
economy often lived up to its Homeric epithet: the Miracle Economy. It 
rose from the ruins of the war to become the world’s second-largest 
economy. By the mid-1980s, America and Japan accounted for a 
staggering 40 percent of the global economy. Picture Ronald Reagan and 
Prime Minister Yasuhiro Nakasone belting out “We Are the World” in 


some fancy karaoke bar in the Ginza. 


Then, in 1986, Japan shifted into overdrive. It was a time of super- 
easy credit, frenzied financial speculation, and blistering industrial 
expansion. During the second half of the 1980s, the Tokyo Stock 


Exchange’s compass seemed permanently stuck on north. Between 1986 
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and 1991, Japan had expanded by roughly the equivalent of France’s gross 
domestic product, then $956 billion. Japan was also outshining the United 
States, whose consumers bought most of its products and whose military 
provided its protection. In fact, its rise seemed to coincide with America’s 


slide. 


The United States appeared to be a spent power, done in by imperial 
overreach, as Paul Kennedy put it. Anything we could do, Japan could do 
better. We made Pintos; they made Accords. We made “Ishtar”; they made 
Walkmans. But mostly we made things like greenmail and leveraged 


buyouts and they made, well, a lot of stuff — widgets the world loved. 


But Japan was also busy manufacturing a second bubble of comical 
proportions. Its real estate market made our recent mania seem downright 
restrained by comparison. At the start of the 90s, a square meter of prime 
Ginza real estate cost as much as $300,000. Homes were so expensive in 


land-scarce Japan that families took out multigenerational loans. 


My favorite example of how real estate had become an extreme 
sport: the property that housed the Imperial Palace in downtown Tokyo 
was believed to be worth (no one knew for sure because it wasn’t really for 


sale) as much as the entire state of California. 


Then the double bubble turned into double trouble when both burst 
at the same time. Denial followed denial. When officials did finally admit 
there was a problem, policy misstep followed misstep as Japan’s clever, 
selfless and indefatigable mandarins (our best and brightest went to Wall 
Street; theirs went to the Ministry of Finance) started acting like fumbling 


Soviet bureaucrats, minus the corruption. Experts on Japan, watching 
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Tokyo’s initial nonresponse to the crisis, smirked that Americans facing a 
similar mess would have rolled up their sleeves and busted a few heads. 


Just look at how we had handled our savings and loan debacle. 


What came next for Japan was depressing but far from a depression. 
There were no miso soup lines and the relatively low official 
unemployment rate often seemed to belie that there was a problem at all. 
But Japan seemed out of miracles. The economy would grow a little, then 
stop, then contract a little. Countless bridges to nowhere were built, but all 


the spending on infrastructure failed to lift the nation out of its doldrums. 


The notion of Japan as a threat, a ninja-like adversary along the lines 
that Michael Crichton described in “Rising Sun,” suddenly seemed silly. 
No one worries much about Japan taking over the world today. When we 


wring our hands, it’s China we fear. 


Now that the United States’ second bubble has popped, some 
Americans worry that this is the beginning of their own Lost Decade. 
There is still good reason to think that America’s policy response will not 


be — and cannot be — denial. 


Still, America lacks several advantages Japan had as it grappled with 
the aftermath of its burst bubbles. The most obvious one is that Japan 
began its Lost Decade as the world’s largest creditor nation, and it still is. 
By contrast, America is now, as it was then, the world’s biggest debtor 
nation. Just to make the United States government run we need to borrow 
$2 billion a day from increasingly nervous lenders overseas, including the 


Japanese. 
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For the moment, it is in the best interest of America’s creditors to 
keep the spigot open, but when and if that changes, watch out. Some 
estimates have the federal deficit weighing in at over $750 billion next 


year. 


That’s not the biggest ever as a percentage of total economic output, 
but it’s up there; and it’s not clear how that number is going to get smaller 
any time soon. What’s more, whereas America has a negative savings rate 
and its citizens are neck-deep in debt, the Japanese have remained fanatical 


savers, frugal to a fault. 


That’s why when people ask me now if we are turning Japanese, I 


no longer tell them: “No Way!” Now I tell them: “If we are lucky.” 


Jim Impoco is the executive editor of Men’s Journal and a former 
Sunday business editor of The New York Times; he covered the rise and 
fall of the Japanese bubble economy as a foreign correspondent for U.S. 


News & World Report. ei 
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DON’T CALL IT A BAILOUT: WASHINGTON IS HAUNTED 
BY THE 2008 FINANCIAL CRISIS 


The colossal bailouts after the 2008 collapse arguably savedthe 


global economy, but they also provoked a ferocious popular backlash 


President Biden repeated that “no losses will be borne by the 
taxpayers” after the collapse of multiple banks in recent days. Doug 


Muills/The New York Times 
Peter Baker - Published March 14, 2023 


WASHINGTON — On that summer day in 2010 when he signed 
new legislation regulating the banks after the worst financial crash in 
generations, President Barack Obama declared, “There will be no more 
tax-funded bailouts. Period.” Standing over his right shoulder just inches 


away and clapping was his vice president, Joseph R. Biden Jr. 


Nearly 13 years later, Mr. Biden, now himself a president facing a 
banking crisis, appeared before television cameras on Monday to make 
clear that he remembered that moment even as he guaranteed depositors at 


failing institutions. “This is an important point: No losses will be borne by 
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the taxpayers,” he vowed. “Let me repeat that: No losses will be borne by 


the taxpayers.” 
He could not even bring himself to utter the word “bailout.” 


Washington remains haunted by the specter of government 
intervention after the banking sector collapse that triggered the Great 
Recession, leaving leaders of both parties determined to avoid any repeat 
of that painful period. The colossal bailouts initiated under President 
George W. Bush and continued under Mr. Obama arguably saved the 
global economy but also provoked such a ferocious popular backlash that 


they transformed American politics to this day. 


The notion that “fat-cat bankers,” as Mr. Obama once called them, 
should be rescued by the government even as everyday Americans lost 
their jobs, their homes and their life savings so rankled the public that it 
gave birth to the Tea Party and Occupy Wall Street movements and 
undermined the establishment across the political spectrum. In some ways, 
that popular revolt empowered populists like Donald J. Trump and Bernie 


Sanders, ultimately helping Mr. Trump to win the presidency. 


“Today’s populism is firmly rooted in 2008,” said Brendan Buck, a 
top adviser to two Republican House speakers, John A. Boehner and Paul 
D. Ryan, who were both eventually targeted by Tea Party rebels within 
their own party. “The bailouts not only fostered distrust of corporations, 
but cemented the notion that elites always do well while regular people pay 
the price. Bailouts were also followed by a large expansion of government, 
and while it all may have prevented much worse calamity, the recovery 


was slow.” 
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Mr. Biden, of course, knows all that intimately. He saw it up close, 
watching the public uprising from his office in the West Wing while 
counseling Mr. Obama on how to respond. Even the separate economic 
stimulus package that Mr. Obama assigned Mr. Biden to manage came to 


be tainted because many Americans confused it with the bank bailouts. 


And so now, as he endeavors to head off a crisis of confidence after 
the failure of three financial institutions in recent days, Mr. Biden wants to 


avoid not just a run on the banks but a run on his credibility. 


“The term and the idea of bailouts are still highly toxic,” said Robert 
Gibbs, Mr. Obama’s first White House press secretary. He said Mr. Biden 
rightly focused on accountability for those responsible and sparing 
taxpayers the cost. “Those are two important lessons learned from 15 years 
ago. Emphasizing that the ones being helped are instead innocent 
bystanders who just had money in the bank is why a backlash on this 


action is less likely.” 


But Republicans were quick to pin both the crisis and potential 
resolution on Mr. Biden, accusing him of fostering economic troubles by 
stoking inflation with big spending and labeling government efforts to 


head off escalation of the crisis the Biden bailout. 


“Politically, if you ask me what’s the impact of bailing out rich 
techies in California — which is exactly how this will be played — then 
the answer is Donald Trump’s likelihood of re-election just went up three 
to four points,” said Mick Mulvaney, who came to Congress as a Tea Party 
champion and later served as Mr. Trump’s acting White House chief of 


staff. 
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In repeating that taxpayers will not bear the cost of bailing out 
depositors at the failed banks, Mr. Biden noted that the cost will be 
financed by fees paid by other banks into the Federal Deposit Insurance 
Corporation, or F.D.L.C. What he did not mention was that a separate loan 
program that the Federal Reserve has opened to help keep money flowing 
through the banking system will be backed by taxpayer money. In a 
statement on Sunday, the Fed said it “does not anticipate that it will be 


necessary to draw on these backstop funds.” 


The nuances did not matter to Mr. Biden’s critics. “Joe Biden is 
pretending this isn’t a bailout. It is,’ Nikki Haley, the former ambassador 
to the United Nations now running for the Republican presidential 
nomination, said in a statement. “Now depositors at healthy banks are 
forced to subsidize Silicon Valley Bank’s mismanagement. When the 
Deposit Insurance Fund runs dry, all bank customers are on the hook. 


That’s a public bailout.” 


Other conservatives argued that a government rescue, however it is 
formulated, warps private markets and eliminates disincentives for 
financial institutions taking reckless risks because they can assume they 


too will eventually be saved, a concept called “moral hazard.” 


“Organizations that can’t manage risk should be allowed to fail, and 
taxpayers should not be forced to bailout the well-connected and wealthy 
because a bank prioritized woke causes above smart investing,” David M. 
McIntosh, a former Republican congressman from Indiana and president of 
the Club for Growth, a conservative advocacy organization, wrote on 


Twitter. 
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But the White House adamantly rejected the comparison to the 
bailouts of the past, noting that the government is protecting depositors, 
not investors, while firing bank managers responsible for the trouble. “This 
is very different than what we saw in 2008,” Karine Jean-Pierre, the White 


House press secretary, told reporters. 


Michael Kikukawa, another White House spokesman, later said in a 
statement: “The president’s direction from the outset has been to respond 
in a way that protects hardworking Americans and small businesses, keeps 
our banking system strong and resilient, and ensures those responsible are 
held accountable. That’s exactly what his administration’s actions have 


done.” 


Mr. Biden, for his part, blamed Mr. Trump for the current crisis, 
saying “‘the last administration rolled back some of these requirements” in 
the Dodd-Frank law that Mr. Obama signed in 2010. Mr. Trump signed 
legislation passed by lawmakers in both parties in 2018 freeing thousands 
of small and medium-sized banks from some of the strict rules in the 


earlier law. 


The bailouts back then came in response to a banking crisis that 
seemed far more dangerous than what is currently evident. Some of the 
country’s most storied investment houses were collapsing in 2008 under 
the weight of risky mortgage-based securities, starting with Bear Stearns 


and later Lehman Brothers. 


Mr. Bush was warned that a cascade of failures could propel the 


country into another Great Depression. “If we’re really looking at another 
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Great Depression,” he told aides, “you can be damn sure I’m going to be 


Roosevelt, not Hoover.” 


Casting aside his longstanding free-market philosophy, Mr. Bush 
asked Congress to authorize $700 billion for the Troubled Asset Relief 
Program, or TARP, to prop up the banks. Aghast at the request just weeks 
before an election, the House rejected the plan, led by Mr. Bush’s fellow 
Republicans, sending the Dow Jones industrial average down 777 points, 
the largest single-day point drop in history to that point. Alarmed by the 
reaction, the House soon reversed course and approved a barely revised 
version of the plan. Mr. Obama and his running mate, Mr. Biden, both 
voted for the program and went on to win the election. Taking office in 
January 2009, they then inherited the bailout. In the end, about $443 billion 
of the $700 billion authorized was actually used to bolster banks, 
automakers and a giant insurance firm. As unpopular as it was, the 


injection of funds helped stabilize the economy. 


The ultimate cost of the bailouts of that period remains in dispute. 
Mr. Obama and others who were involved often say that they were all 
ultimately paid back by the companies that benefited from the funds. 
ProPublica, the nonprofit investigative news organization, calculated in 
2019 that after repayments the federal government actually made a profit 


of $109 billion. 


But it depends on how you count the costs. Deborah J. Lucas, a 
professor at the Massachusetts Institute of Technology, calculated that 
same year that the TARP program cost $90 billion in the end, a far cry 


from the original $700 billion. But other bailouts, most notably to Fannie 
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Mae and Freddie Mac, the federally backed home mortgage companies, 


brought the total cost of various bailouts to $498 billion in her estimation. 


Either way, critics on the left and right felt aggrieved. As recently as 
2020, Mr. Sanders cited the issue in running against Mr. Biden for the 
Democratic nomination. “Joe bailed out the crooks on Wall Street that 


nearly destroyed our economy 12 years ago,” he said at a town hall. 


Mr. Biden stood by the decisions, maintaining they worked. “Had 
those banks all gone under, all those people Bernie says he cares about 
would be in deep trouble,” he said during a debate, adding, “This was 


about saving an economy, and it did save the economy.” 


The issue was not enough to cost Mr. Biden the nomination, but that 
did not mean voters remember the bailouts of the past fondly. “To many, it 
didn’t feel like it ‘worked,’ and that made it very easy to demagogue,” said 
Mr. Buck. “A long period of economic malaise also leads to people 
looking for something or someone to blame, which is the basis for 
populism. I firmly believe we don’t get Trump without the devastation of 


2008.” 


Peter Baker is the chief White House correspondent and has covered 
the last five presidents for The Times and The Washington Post. He is the 
author of seven books, most recently “The Divider: Trump in the White 


House, 2017-2021,” with Susan Glasser. More about Peter Baker 


Dated March 14, 2023 True Copy 
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Opinion -Japanese war on deflation 

LESSONS FOR CHINA FROM JAPAN’S LOST DECADE 

Beijing is confronting slowing growth, falling prices and rising 
youth unemployment. From Tokyo, this all looks familiar 

MASAZUMI WAKATABE OCTOBER 6, 2023 

The writer is the former deputy governor of the Bank of Japan and is 
now professor of economics at Waseda University 

China’s recent economic slowdown has elicited comparison with 
Japan in the 1990s and its subsequent long stagnation with deflation. But 
are there real parallels to be drawn between the two countries? 

The similarities are abundant. China has problems in the real estate 
sector. Asset prices have been falling. As the unemployment rate rises, 
especially among young people, the country seems close to deflation. 

Some concerns are clearly overblown. China’s core Consumer Price 
Index is still rising, so it is premature to declare a Japan-like deflation. 
What China is experiencing right now is not just the collapse of overvalued 
asset prices, but the end of a growth model which has been the engine of 
its economy for the past 30 years. In this sense it is better to compare 
China today with Japan in the 1970s, when its real growth rate halved as 
the era of internal migration to its cities came to an end. China can still 
achieve growth of four or five per cent, reminiscent of 1970s Japan, not the 
disastrous 1990s. 

Nonetheless, China’s current growth rate is clearly well below its 


potential, and that is reminiscent of 1990s Japan. This is not due to 
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demographics — when youth unemployment is increasing, the problem is 
not a lack of young people. It is worth recalling that 1990s Japan also had 
underemployment even with ageing demographics. 

So what should the Chinese authorities do to revive economic 
growth? There are five essential steps. The top priority should be debt 
restructuring. The pivotal moment for Japan, after the bubble burst, was 
the initiative to identify and tackle non-performing loans by then minister 
of Financial Affairs Heizo Takenaka. The Chinese authorities need to 
calculate the actual net debt across corporate, financial and local 
government sectors. This is a daunting task given the lack of transparent 
information about corporate balance sheets and local government’s heavy 
reliance on real estate revenue. China needs its own Takenaka to take the 
issue in hand. 

Second, China needs an economic stimulus. The task of identifying 
the amount of net debt becomes increasingly difficult when 
macroeconomic conditions keep deteriorating and asset prices keep falling. 
The stimulus needs to be co-ordinated, wide-ranging and sustained to 
counter the slowdown. The necessary scale of the stimulus will get bigger 
the longer it is delayed. Monetary-fiscal policy co-ordination is required: 
given the heightened uncertainty, weak consumer confidence and chronic 
excess saving, the best policy would be money-financed fiscal transfers, or 
‘helicopter money’. The government could cut taxes or support 
households, while the People’s Bank of China could pursue more 
aggressive monetary easing. 

Third, China should refocus its overall economic policy stance 
towards growth. Indeed, the economic transformation towards IT, 


education, and services was already under way before the Chinese 
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government tightened regulations on these potential growth engines. It is 
time to course correct and loosen the restrictions. 

Fourth, beware dangerous policy ideas. Economic crisis breeds 
debate. Japan had plenty of economic debates, but some policy ideas were 
counterproductive and downright dangerous. During its long stagnation, 
Japan witnessed the rise of austerity policy thinking and the downplaying 
or neglect of standard macroeconomic policy. Never underestimate the 
perils of asset and general price deflation and do not wait until deflation 
becomes evident. Debt restructuring and market-orientated reforms are 
necessary, but they cannot be delivered without the support of 
macroeconomic policy. 

Finally, but most importantly, action needs political will. Japanese 
policymakers were slow to tackle their problems. They engineered the 
bursting of the asset price bubble in 1989 to 1990 and welcomed asset 
price and general deflation even well into the early 2000s. The economy 
recovered somewhat between 2004 and 2007 during Junichiro Koizumi’s 
premiership and the first Shinzo Abe administration, when Japan’s non- 
performing loans problem was finally resolved with the help of improved 
macroeconomic conditions. 

But it took Abe’s determination in 2012, approximately two decades 
after the onset of Japanese stagnation, to deliver a co-ordinated and 
sustained stimulus policy package. In this sense, China needs not only its 
own Takenaka, but a Koizumi and Abe as well. Qn’ 
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A lost decade worse than Japan’s threatens to change U.K. forever 


BY ANDREW ATKINSON, PHILIP ALDRICK AND TOM REES 
BLOOMBERG - Mar 13, 2023 


As the U.K. buckles under the strain of anemic growth, strikes, 
fraying infrastructure and record hospital waiting lists, Jason James thinks 
back to another economic crisis that dominated an earlier part of his 
banking career: Japan’s infamous "lost decade.” James, 58, spent the 1990s 
working for HSBC Securities in Tokyo’s Nihonbashi financial district. It 
was a period that suffered a 60% slump in stocks and a collapse in land 
values that led to zombie banks and an economy overwhelmed by 
bankruptcies and bad debt. But his conclusion is that Britain in the 2020s 
feels worse. "The system kept working, the trains kept running,” he said. "I 
don’ think you ever had the sense that everything was falling apart in the 
way you've got here.” His perception of economic decay is backed by the 
numbers. Bloomberg analysis of official data and Bank of England 
forecasts shows U.K. growth will average 0.8% a year between 2016 — 
when Britons narrowly voted to leave the European Union — and 2025. 
That’s below the average 1% in Japan from 1992 to 2001, the "lost 
decade” often cited amid warnings of "Japanification” whenever a country 


endures a prolonged slowdown. Yet that stigma is only part of the problem 
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in the U.K., which faces handicaps including soaring inflation that make it 


a very different economic environment to 1990s Japan. 


Dire productivity, crumbling public services and a worsening labor 
supply form the backdrop to Chancellor of the Exchequer Jeremy Hunt’s 
budget statement on Wednesday, and despite a recent run of stronger-than- 
expected growth, point to a long-term drag on an economy in which animal 
spirits are fading. Had the U.K. maintained the pace of growth it enjoyed 
before the 2008 global financial crisis, Britons would now have on average 
about £8,000 ($9,600) more in disposable income. The median salary was 
£33,000 last year. The shift down the gears also risks undermining Britain 
more broadly, from lost dynamism in London to a lack of sway relative to 
the U.S., European Union and China on trade and climate change. It won’t 
be easily reversed. Japan effectively spent its way out of its asset crash and 
banking crisis, but after the global financial crisis and the pandemic and 
Russia’s war in Ukraine, as well as the market turmoil triggered during Liz 
Truss’s brief premiership, Hunt is likely to reiterate the U.K. can’t afford 
to go down the stimulus route again. It means people who experienced 
Japan’s stagnation and Britain’s troubles today are likely to continue to see 
a stark difference. "Government debt kept rising,” said James, who co- 
wrote The Political Economy of Japanese Financial Markets in 1999 and is 
now director general of the Daiwa Anglo-Japanese Foundation in London. 
Referring to strikes in the National Health Service and across the U.K. 
public sector, he said that in Japan "the hospitals and the ambulances and 
so on were still operating. In that sense, society kept working and keeps 


working even now.” 


Missing out 
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In reality, it’s already been more than a decade of subpar growth for 
the U.K. The country’s last really vigorous expansion began in the 1990s 
when Japan was still grappling with a banking crisis. Under the Labour 
government of Tony Blair, which came to power in 1997, Britain extended 
a stretch of economic growth that would last for 47 consecutive quarters 
and then Chancellor of the Exchequer Gordon Brown promised that "boom 


and bust” economic cycles were a thing of the past. 


Instead, the euphoria fed into the global financial crisis, and the 
collapse of Northern Rock and bailout of other banks put the U.K. on a 
different trajectory. The U.K. has been treading water, initially due to poor 
productivity and the impact of government spending cuts, compounded by 
labor supply issues due to Brexit and the pandemic. The Bank of England 
doesn’t expect the picture to improve, at least during its current forecast 
period. It judged in February that potential growth — the economy’s speed 
limit before activity generates excess inflation — will weaken to just 0.7% 
in 2024 and 2025, a sharp slowdown from 1.7% in the 2010s and 2.7% 
between 1997 and 2007. Slower growth, and the poor productivity 
underlying it, are adding up to huge amounts of lost output. The difference 
between the pre-financial crisis 2.7% average growth from 1998 to 2007 
and the current "lost decade” equates to about £800 billion in lost GDP, 
and £300 billion a year in lost tax receipts. Using more modest growth 
figures, the average 2.1% from 2010 to 2015, the comparison reveals about 
£250 billion of lost output. Had that growth trend continued, the average 
Briton would have about £2,400 more in disposable income. "The 
difference between, say, 2% productivity growth and 0.7% productivity 


growth doesn’t seem very big if you look at it in isolation. But these things 
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accumulate,” said Kevin Loane, senior economist at Fathom Consulting. 
"Over time, governments and citizens face fewer choices. Climate versus 
health or education versus war. So really, this is the defining economic 


challenge of our time.” 
Growing pains 


The struggle to get Britain growing has become a political 
obsession, especially for the ruling Conservatives, who according to polls 
face a trouncing from voters having overseen a period of national decline. 
One Tory MP, who asked not to be named, said the party’s focus on 
Europe and pursuit of Brexit meant it had effectively squandered 13 years 


in office. 


The U.K. is the only Group of Seven economy that is still smaller 
than before the pandemic and appeared to be singled out when the 
International Monetary Fund handed it one of the biggest downgrades in its 
latest forecasts. According to EY’s latest annual attractiveness survey, 
France has taken Britain’s crown as the top destination for foreign 
investment in Europe, in terms of projects. France also overtook the U.K. 
to become Europe’s biggest stock market last year, and London is 
grappling with companies including Arm and CRH opting to list in the 
U.S. instead. For Chris Scicluna, an ex-Treasury official who covered 
Japan during the 1997 Asian financial crisis and now heads economic 
research at Daiwa Capital Markets in London, it’s the lack of investment 
— as well as the strikes and overall feeling that things aren’t working in 
the U.K. — that stand out. Just getting on a train underscores the 


difference, he said. Japanese infrastructure "was good and still is good,” he 
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said. "You sense that youre in an affluent economy, which again is not 
something necessarily you get in this country anymore.” Officials in Tokyo 
responded to stagnation and deflation with huge stimulus, which ultimately 
made Japan the world’s most indebted country as a share of output at the 
end of the 1990s, according to data from the Organisation for Economic 
Co-operation and Development. But after Truss’ premiership unraveled at 
least in part because traders recoiled at the scale of tax cuts in her "growth 
plan,” her successor, Rishi Sunak, and Hunt have made putting the public 


finances on a sustainable footing their priority. 
Slow decline 


Still, despite her dramatic demise, Truss’s warning that the U.K. 
faces a managed decline without a dramatic change of course is gaining 


traction across Westminster, including in the opposition Labour Party. 


"We need growth, and all the main parties are coming forward with 
plans,” said Andy Haldane, a former chief economist at the Bank of 
England, who worked on the government’s industrial strategy and policy to 
"level up” poorer areas of the U.K. But he said more details are needed on 
how to meet the goal of closing regional disparities and revitalizing 
industry. A major problem is that what many economists say the U.K. 
must do to get back on track — watering down Brexit rules that stifled 
trade with the EU, planning reforms and more migration — is politically 
difficult. Double-digit inflation also means monetary policy is stuck on a 
restrictive setting as the Bank of England seeks to constrain demand. But 
the immediate issue is the government is stuck firmly in firefighting mode. 


Amid fierce pressure from the bond markets in the fall, Hunt penciled in 


367 


major spending restraints and tax rises in a belt-tightening that has been 
dubbed "austerity 2.0,” after the Conservative-led government dramatically 
cut spending when they came to power in 2010. It’s a legacy the Tories — 
and the country — have yet to shake off. The chancellor left himself just 
£9 billion of headroom against his fiscal rules and is unlikely to have much 
more to play with on Wednesday. A long list of expensive demands — 
including a likely extension of current levels of household energy support 
— leave little room for growth-enhancing policies such as more funding 
for childcare. Grand ambitions including a planned high-speed rail link 
from London to northern England have already been scaled back due to 
costs, undermining the key Conservative "leveling up” agenda. The 
government is trying to end labor disputes from nurses to teachers, and 
more than 7 million people are on a waiting list for routine NHS health 
care. "It’s not just what’s happened in the economy, it’s what’s happened for 
social welfare, the NHS, education,” said Janet Hunter, a professor of 
Japanese economic history at the London School of Economics who lived 
there in the 1990s. "You do feel in this country there are so many aspects 


of it that seem to be falling apart.” 
o~ 
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ARGENTINA NEEDS TO DEFAULT, NOT DOLLARISE 

The Economist 5 min read 12 Nov 2023, 05:09 PM IST 

SUMMARY 

A Milton Friedman tribute act is not the answer to the country’s 
problems 

Milton Friedman looms large in the personal and political life of 


Argentina’s probable next president. Javier Milei’s ideas, which carried 
him to an unexpected victory in the country’s primaries in August, take 
cues from the 20th century’s most prominent free-market economist. 
Friedman influenced both Mr Milei’s opinions on the ideal size of the state 
(tiny) and its role in the economy (non-existent). So deep is Mr Milei’s 
admiration that he has christened one of his four pet mastiffs in Friedman’s 
honour. The former economics lecturer told The Economist in a recent 
interview that Milton and his other dogs, all of which are named for 
economists, make “the best strategic committee in the world". 


The most far-reaching of Mr Milei’s Friedman-influenced proposals 
is to dollarise the economy. This would involve replacing the peso with the 
greenback, and mean getting rid of Argentina’s central bank, which Mr 
Milei calls “the worst thing in the universe". He exaggerates, but only a 
little. Argentina’s economy is in tatters. Annual inflation is at 113%. The 
central bank has exhausted its dollars. The peso’s value against the 
American currency has halved since the beginning of the year. In short, the 
time for radical thinking has arrived. Unfortunately, dollarisation is more 
likely to be a curse than a solution to Argentina’s problems. 

When a country hitches its economy to another’s currency, it gives 
up on making its own monetary policy. Interest rates would be determined 
by the Federal Reserve, making them more predictable and just about 
impossible to fiddle. For a country with a record as chequered as 
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Opinion -19:12, Dated: 14-Aug-2023 

REALITY CHECK: IS THE U.S. ITSELF FUELING DE- 

DOLLARIZATION? 

Reality Check 

Is the U.S. itself fueling de-dollarization? Prof. David Monyae, 


Director of the Centre for Africa-China Studies, noted that the 
"weaponization" of the dollar has posed many risks to developing 
countries, which further fuels the wave of de-dollarization. 

01:31 Liu Xin: What about the over-dependency of these countries, 
traditionally, on the U.S. dollar? David Monyae: 

The dollar has also created a lot of crises for developing countries, 
that there has been the weaponization of the dollar by the United 
States.The kind of actions that the United States (has taken) in terms of 
sanctions, the abuse of global public goods, such as SWIFT excluding 
some countries. And all these have brought countries to really think in 
terms of how they can trade without having the dollar to mediate that trade. 

And therefore, I think there has been much talk about the BRICS 
currency. I think that talk, in my own view, is that it’s going to also be a 
gradual approach. Creating a BRICS currency is quite complicated. And 
the rise of technology, particularly digital currency. I think that is one of 
the greatest fears in Washington that more and more trade and global trade 
will take place without the dollar being at the center of every trade we take 
in the world. O~ 
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FORBES 
IN HYPERINFLATION’S AFTERMATH, HOW GERMANY WENT 
BACK TO GOLD 

Jun 9, 2011, 06:00pm EDT 

Germany, as is well known now, had a hyperinflation from 1919 to 
1923. At the end, the mark was worth one trillionth of its original value. 
Afterwards, the new German mark was pegged to gold, at its prewar parity. 

How did this happen? How did the new gold standard emerge? 

The first thing that happened was that Gustav Stresemann was 
appointed Chancellor on Aug. 13, 1923. On Sept. 26, 1923, in the midst of 
hyperinflationary chaos, he suspended seven articles of the Weimar 
constitution, and declared a State of Emergency. This effectively rendered 
Germany a military dictatorship. 

On Oct. 15, the Rentenmark Ordinance was published, which 
allowed for a new currency to be issued by a new institution, the 
Rentenbank, equivalent in value to the gold-linked prewar mark, or "gold 
mark." It was the invention of Hans Luther of the Finance Ministry, and 
Hjalmar Schacht, the managing director of the Darmstadt & National 
Bank. 

Hyperinflation reached its ultimate end. Farmers refused to take any 
form of paper money for their crops. The harvest of 1923 sat in farmers’ 
warehouses while supermarkets in the cities were empty. Starvation and 


civil unrest loomed. 
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The state itself threatened to break apart. On Nov. 9, 1923, Nazi 
Party leader Adolf Hitler attempted to seize power in Munich, and from 
there march on Berlin, in the model of Benito Mussolini’s successful 
March on Rome in October 1922. 

On Nov. 13, Schacht was appointed Commissioner for National 
Currency. On Nov. 15, printing of the devalued mark ceased. On Nov. 16, 
the very first rentenmarks, linked to gold at the prewar parity, began to 
emerge. On Nov. 20, the devalued mark was pegged to the rentenmark at a 
trillion to one. The hyperinflation was over, and Germany was back on a 
gold standard system. 

The Rentenbank apparently held no gold bullion. Instead, the bank 
held mostly debt, in the form of mortgages on property and bonds on 
German industry. The rentenmark was not redeemable in gold. 

The main thing, with the Rentenmark, was that its value remained 
equivalent to a "gold mark." This was accomplished by reducing its 
issuance if there was any threat of its market value falling below that 
parity. The mechanism was simple adjustment of supply. 

Schacht himself had no staff. Adam Fergusson, in his book When 
Money Dies, describes how Schacht operated: 

"Dr. Schacht sat in a single room which had once been used as a 
charwoman’s cupboard, looking on to a backyard in the Ministry of 
Finance. From this post he transformed the German financial system from 
chaos to stability in less than a week. His secretary, Fraulein Steffeck, was 
later asked to describe his work as commissioner: 

What did he do? He sat on his chair and smoked in his little dark 
room which still smelled of old floor cloths. Did he read letters? No, he 


read no letters. Did he write letters? No, he wrote no letters. He telephoned 
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a great deal--he telephoned in every direction and to every German or 
foreign place that had anything to do with money and foreign exchange as 
well as with the Reichsbank and the Finance Minister. And he smoked. We 
usually went home late, often by the last suburban train, traveling third 
class. Apart from that he did nothing." 

Farmers accepted the rentenmark in trade for their crop, and the 
crisis was resolved. A new reichsmark replaced the rentenmark a year 
later, at 1:1, putting Germany’s return to a gold standard on a more long- 
term basis. 

So we see that it takes almost nothing to adopt a gold standard 
system. The Rentenbank held little if any gold. The rentenmark was not 
convertible into gold. No preparation was necessary. No staff was 
necessary. No time was necessary. The only thing that was necessary was a 
clear policy, namely to maintain the value of the rentenmark equivalent to 
a prewar gold mark, and a clear means to accomplish this policy, by 
restricting the supply of rentenmarks to maintain its value. 

Germany was not the only country to suffer from hyperinflation 
after the First World War. Austria returned to gold in 1923, Poland in 
1924, and Hungary in 1925. 

It amuses me today when people invent this, that or another reason 
why a gold standard system is "impossible." What they usually mean by 
that is: they don’t know how to do it. You can’t be in a worse position than 
Germany on Nov. 15, 1923. If it was possible then, it is possible at any 


time. O~ 


Dated: Jun 9, 2011 True Copy 
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system-118125 
THE TRIBUNE 


Vivek Kaul looks at Bad Money: Inside the NPA Mess and how it 
threatens the Indian Banking System 
Updated At: Jul 26, 2020 07:38 AM (IST) 11917 

Book Review- Book Title: Bad Money: Inside the NPA Mess and 
How it Threatens the Indian Banking System Author: Vivek Kaul Rachna 
Singh 

The Nirav Modi fraud, the Kingfisher baron scam and the more 
recent Punjab & Maharashtra Co-operative Bank imbroglio hit the 
headlines and caught the imagination of the media and the Indian masses 
alike. What it also did was to bring to the fore the complex problem of 
Non-Performing Assets (NPAs) of banks. March 2018 saw Indian banks 
reeling under the impact of bad loans of more than Rs10 lakh crore, of 
which a major chunk was on the books of the PSBs (Public Sector Banks). 
March 2019 saw a small reduction but clearly the bad loan behemoth was 
going nowhere. So, the question that begs an answer is why and how did 
the NPA crisis hit the Indian banking system? Vivek Kaul’s book ‘Bad 
money: Inside the NPA Mess and How it Threatens the Indian Banking 
System’, answers these questions succinctly through an in-depth and 
incisive analysis of the whys and wherefores of the NPA crisis. 

The book is divided into two parts. The first part traces the growth 


and development of the Indian banking system characterised by excessive 
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government control, while the second part deals with the actual crisis. The 
author believes that government instigated policies like ‘loan melas’, 
priority sector lending and lending targets for the agriculture and small- 
scale sector, etc. created a system where due diligence came a cropper. The 
policy of ‘social banking’ made way for crony capitalism. 

Kaul picks up Minsky’s financial stability hypothesis to logically 
explain how the high economic growth of the early 2000s made people 
believe that good times were here to stay. This led business houses and 
industrialists to plan new projects and approach banks for loans to finance 
the projects. It also made bankers throw caution to the winds and lend 
generously. The upward economic trajectory hit a roadblock when the 
2008 financial crisis erupted. Hold up in clearances and policy swings led 
to stalled projects and corporate loan defaults, especially in the 
infrastructure, power and metal sector. 

The Indian banking system was clearly headed for what Minsky 
calls the ‘Ponzi’ phase where the borrower repays old loans through new 
loans. However, the bank largesse continued uninhibited. Kaul rues the 
fact that neither the government nor the regulator nor the banks made a 
course correction or even acknowledged the existence of bad loans. The 
government did not want to be the ‘purveyor’ of bad news or pull the plug 
on lending that was seemingly helping economy. The bankers wanted to 
showcase a healthy balance sheet free of bad loans and did not hesitate to 
restructure loans or disburse new loans for repayment of old loans. This 
game of ‘evergreening’ loans or ‘extend and pretend’ also kept the 
corporate borrowers happy who cringed from being labelled as defaulters. 
The regulator also looked the other way. Kaul, with brutal honesty, points 


out that all the stakeholders were kicking the can down the road. 
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However, the RBI Governor, Raghuram Rajan’s ‘Asset Quality 
Review’ of 2015 brought the bad loans out of obscurity and forced banks 
to provision for them. Rajan also established a Central Repository of 
Information on Large Credits (CRILC) to share loan data which would 
prevent unscrupulous corporate borrowers from gaming the system. The 
cancellation of all restructuring schemes in 2018 further tethered the 
bankers. The Indian bankruptcy Code (IBC) and Prompt Corrective Action 
(PCA) improved the loan mess somewhat. Recapitalisation by the 
government and merging of weak banks with strong banks kept the system 
afloat and the faith of depositors in PSBs intact. But as Kaul repeatedly 
says in his book — there is no such thing as a free lunch. The banks were 
recapitalised through taxpayer money. The money lent to corporate 
borrowers and written off in the books of the banks could have been put to 
better use and was actually good money that had turned bad. The only 
solution to the bad loan problem, the author feels, is to dilute government 
stake in PSBs to 33 per cent. The author also recommends another Asset 
Quality Review of the Indian financial system, including in its ambit 
NBFCS, Mutual funds and banks. 

Despite its somewhat daunting and niche subject matter, the book 
effortlessly connects both with an economic expert as well as a reader 
untutored in economics. The conversational tone of a narrative unburdened 
by economic jargon and condescension, breakdown of a complex subject 
into simple sub-units, a bit of masala about the fraud perpetrated by Nirav 
Modi and Vijay Mallya, interesting quotes from the economic surveys and 
the speeches of various RBI Governors makes the book interesting, 
thought-provoking and unputdownable. ©,~ 
Dated: Jul 26, 2020 True Copy 
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NATIONAL HERALD 
Rs 25 lakh crore bank loans written off since 2014? 


A report in the Free Press Journal quotes an RBI response to an RTI 
reply that a staggering Rs 25 lakh crore worth of bank loans were written 
off since 2014 


AJ Prabal - Published: 19 Oct 2023, 6:50 PM 


In its two terms, the UPA government had written off Rs 3.76 lakh 
crore of bank loans between 2004 and 2014, but since 2014, the Modi 
government has written off Rs 25 lakh crore, claimed a report in the Free 
Press Journal on Wednesday. This figure, relating to the nine years since 
2014, is 810 per cent higher than the write-offs during the 10 UPA years. It 


is also a lot higher than what the government had declared in Parliament. 


The report says the disclosure was part of a reply from the Reserve 
Bank of India (RBI) to a Surat-based right to information (RTI) activist, 
stating the figure of Rs 25 lakh crore and providing a break-up as well. 
Loans worth Rs 10.41 lakh crore, the reply says, were written off in 
‘public’ banks and an additional Rs 14.53 lakh crore in scheduled 
commercial banks, taking the total to a staggering Rs 24.95 lakh crore, just 


about 10 per cent of which has been recovered by the banks. 
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The reply from RBI also mentions that the average annual loan 
write-offs in the UPA years was around Rs 34,192 crore, while the average 


annual write-offs in the Modi years has been around Rs 2.72 lakh crore. 


On 8 Aug 2023 Parliament was informed that Banks have written 
off bad loans worth 14.56 lakh crore in the last 9 years starting 2014-15 
Now, @RBI under RTI, states that BJP-led NDA Govt, in the last 9-year 
has written off 25 lakh crore worth of loans 


What the heck is going on ? pic.twitter.com/OebjW5x3nl — 
Ramandeep Singh Mann (@ramanmann1974) October 18, 2023 


The report and the staggering figure of Rs 25 lakh crore written off 
in the last nine years have caused consternation because the government 
claims the banks have written off Rs 10.57 lakh crore in the last five years 
and Rs 15.31 lakh crore since 2012-13. In August 2022, minister of state 
for finance Bhagwat K Karad had provided the figure of Rs 9.91 lakh crore 
written off in the five years between 2017 and 2022, in a written reply to 
the Rajya Sabha. The minister’s reply mentions figures of Rs 2.36 lakh 
crore written off in 2018-19, Rs 2.34 lakh crore in 2019-20 and Rs 2.02 
lakh crore in 2020-21. In 2021-22, the write offs came down to Rs 1.57 
lakh crore while in 2017-18, the figure amounted to Rs 1.61 lakh crore. 
Credit information of all borrowers with aggregate credit exposure of Rs 5 
crore and above are provided by lending institutions to RBI under its 
Central Repository of Information on Large Credits (CRILC) database. 
The CRILC data in respect of wilful defaulters is maintained from 2018-19 
onward. The total number of wilful defaulters stood at 10,306 at the end of 
March 2022, the minister informed the Rajya Sabha. 
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A circular issued by RBI in July this year was titled ‘Framework for 
compromise settlements and technical write-offs’. Under the compromise 
settlement, the bank agrees to a haircut and settles for less than the 
payments due while closing the loan accounts. But technical write-offs are 
loans written off from the books for accounting purposes, though the bank 


retains the right to recover the loan. 


The circular raised eyebrows because the RBI was allowing loans to 
be restructured even in the case of wilful defaulters and fraud. It also 
allowed culprits to benefit from the compromise and return to the bank for 
more loans after a minimum ‘cooling off period’ of 12 months. In 
September, the RBI issued another guideline stating that wilful defaulters 
should be barred from loans for fresh units for a period of five years. These 
restrictions will be codified into law after receiving feedback from 


stakeholders. 


The write-offs may become a potent issue in the election season, 
with the growing public perception that politically-connected corporations 


secure loans from nationalised banks with the intention of defaulting later. 


There is good reason for such perception as PSU banks account for 


75.9 per cent of gross NPAs compared to 61.9 per cent of advances. 


Or 
Dated: 19 Oct 2023 True Copy 
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controls-robert-reich 
THE GUARDIAN 


Corporate greed, not wages, is behind inflation. It’s time for 


price controls 
Robert Reich Sun 25 Sep 2022 11.20 BST 


Corporations are using rising costs as an excuse to increase their 
prices even higher, resulting in record profits. We need limited price 


controls to break this cycle 


On Wednesday, policymakers at the Federal Reserve — America’s 
central bank — continued their battle against inflation with a third straight 
supersize interest-rate increase. And they warned that they’re not done. 


They’ ll continue to raise borrowing costs until inflation is tamed. 


They assume that the underlying economic problem is a tight labor 
market, causing wages to rise — and prices to rise in response. And they 
believe interest rate increases are necessary to slow this wage-price 


inflation. 
This is dead wrong. 


Wage increases have not even kept up with inflation. Most workers’ 
paychecks are shrinking in terms of real purchasing power. Rather than 


causing inflation, wages are actually reducing inflationary pressures. 
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The underlying economic problem is profit-price inflation. It’s 


caused by corporations raising their prices above their increasing costs. 


Corporations are using those increasing costs — of materials, 
components and labor — as excuses to increase their prices even higher, 
resulting in bigger profits. This is why corporate profits are close to levels 


not seen in over half a century. 


Corporations have the power to raise prices without losing 
customers because they face so little competition. Since the 1980s, two- 
thirds of all American industries have become more concentrated. Why are 
grocery prices through the roof? Because just four companies control 85% 
of meat and poultry processing. Just one corporation sets the price for most 
of the nation’s seed corn. And two giant firms dominate consumer staples. 
All are raising prices and increasing profits because they can. Big pharma, 
comprising five giants, is causing drug prices to soar. The airline industry 
has gone from 12 carriers in 1980 to just four today, all rapidly raising 
ticket prices. Wall Street has consolidated into five giant banks, raking in 
record profits on the spreads between the interest they pay on deposits and 
what they charge on loans. Broadband is dominated by three giant cable 
companies, all raising their prices. Automobile dealers are enjoying record 
profits as they raise the retail prices of automobiles. Gas prices have started 
to drop but big oil still has the power to raise prices at the pump far higher 
than the costs of crude. And so on. This is why Congress and the 
administration need to take direct action against profit-price inflation, 
rather than rely solely on the Fed to raise interest rates and put the burden 
of fighting inflation on average working people who are not responsible for 


it. Bold antitrust enforcement is essential. Even the credible threat of 
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antitrust enforcement can deter corporations from raising prices higher 
than their costs. A windfall profits tax could also be helpful. This would be 
a temporary tax on price increases exceeding the producer price index’s 
costs of producing consumer goods. Price controls should be a backstop. 
The current inflation, emerging from the pandemic, is analogous to the 
inflation after the second world war when economists advocated temporary 
price controls to buy time to overcome supply bottlenecks and prevent 
corporate profiteering. Limited price controls should be considered now, 


for the same reasons. 


The inflation we are now experiencing is not due to wage gains from 
excessive worker power. It is due to profit gains from excessive corporate 


power. 
It’s profits, not wages, that need to be controlled. 


Robert Reich, a former US secretary of labor, is professor of public 
policy at the University of California, Berkeley and the author of Saving 
Capitalism: For the Many, Not the Few and The Common Good. His new 
book, The System: Who Rigged It, How We Fix It, is out now. He is a 


Guardian US columnist. His newsletter is at robertreich.substack.com 


ad 
Dated : Sun. 25 Sep 2022 True copy 
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NEW YORK TIMES 
Professor Galbraith reluctantly recommends Wage-Price 
Controls— The Cure for Runaway Inflation 
By John Kenneth Galbraith - June 7, 1970 


THESE last few months have, just possibly, been decisive in the 
modern history of economics. Ideas in which economists have reposed the 
greatest confidence have been proved wrong and therewith, not 
surprisingly, the responding policy. And this has happened under 
circumstances which admit of no really plausible explanation, rationali 
zation, or alibi—things in which we economists are more than minimally 
accomplished. There was, to be sure, more than a suspicion of error be 
fore; the evidence was highly adverse to the reputable ideas. But the 
heretics were a minority and the adverse evidence could be attributed to a 
lag. In economics, any inconvenient disassociation of effect from cause is 
always attributed to a lag. But not forever. 

The doctrine was, of course, that the United States economy could 
be regulated by general measures in such manner that prices would be 
approximately stable. A “trade-off,” a new and popular word among 
economists, would exist between price stability and employment. The 
closer the approach to level prices, the more people who would be out of 
work; the lower the unemployment, the greater the rate of price increase. 
The relationship had been given quantitative expression by the so-called 
Phillips curve—the annual rate of price increase which, on the basis of 
historical data, could be expected to accompany any particular percentage 


of unemployment in the labor force. The choice between un employment 
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and inflation so shown seemed to be essentially benign— reasonable price 
stability could be combined with a tolerable level of unemployment. Also, 
an unspoken point, the unemployment would be among the unskilled, 
uneducated, mostly young and black, who are also unorganized. These are 
assumed cally, there being nothing they can do about it. There were no 
other decisively adverse side effects from the stabilization measures. 

The difference of opinion was not over the efficacy of the general 
measures but over technique. Since Keynes, most economists have placed 
major reliance on fiscal measures— on control of total spending in the 
economy by means of the Federal budget. Inflation being the problem, this 
policy consisted in making Fed eral taxes and spending sufficiently 
restraining on total demand in the economy. But in recent times there has 
been the so-called monetary revival. This makes control of spending from 
borrowed funds the key instrument in the control of prices. The difference 
between the exponents of fiscal and monetary management must not be 
exaggerated. Both believed in the efficacy of general measures. Both urged 
some combination of fiscal and monetary measures. The difference was in 
the mix. | THE Nixon economists when they came to office a year ago 
last January were superlatively confident of such management. Under their 
guidance, the President promised never to interfere with wages and prices; 
in one of the more ecstatic examples of economic phrase-making, he said 
that inflation would be ended by “fine tuning” the American economy—a 
figure of speech roughly comparable with one about fine-tuning a major 
Mississippi flood. The then current inflation was blamed on the previous 
bad management of the economy—on tuning that was too coarse. The 
reaction to anyone who suggested that wage and price restraint might be 


necessary was lofty. Pierre Rinfret, the consulting economist, dispatched a 
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letter to his clients telling them, quite correctly, that so far as the 
Administration was concerned, the lid on prices was now off. It is possible 
that in these first weeks the Administration did more to promote inflation 
than it accomplished in the next year and a half in controlling it. 

But promises that inflation would end were not lacking. Advising 
the President of the United States on economic policy, since few Presidents 
find the subject at all interesting, is tedious work. The tedium is relieved, 
after a fashion, by the liturgical functions of the office. Every week in the 
year some convocation of businessmen, bankers, economic sages or 
professional seers is assembling some where in the United States. Often, 
combining business with tax deductibility, they meet at the better spas. All 
of these—the South Florida Savings Bank Association, the John Han cock 
Million Dollar Club, the Associated Sport and Saddle Shoe Manufacturers 
of America—have a prescriptive right to economic education by members 
of the Council of Economic Advisers. The speeches so given are not 
always informative. But they are firmly repetitious and during the first year 
and a half of the Nixon Administration, all promised that inflation would 
end, that prices would become stable. 

Always the stability would come approximately two quarters in the 
future. As the promises continued, so at an increasing rate did the inflation. 
(In time, the date when the promise would give way to performance was 
given a little more “lag.”) Dr. Paul W. McCracken, the head of the Council 
of Economic Advisers, became, perhaps, the most overpromised man in 
the history of the economics profession. There is an unfortunate tendency 
in public life when you want something to happen to predict that it will 
happen. And then when it does not happen, you escalate the predictions. 


Not since Herbert Hoover predicted the turning of the immortal corner has 
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prediction therapy been so remorselessly pursued as in the last 18 months. 
It was called the “game plan” for defeating inflation. There has been no 
game quite like it since the Rose Bowl of 1929, when Roy Riegels ran 75 
yards toward the wrong goal. 

OUTSIDE the Administration, the view was slightly less sanguine. 
But the economists who had served the Kennedy-Johnson Administration 
did not strongly question the reliance on general measures. In the early 
sixties, prices were fairly stable. Unemployment, though initially high, was 
falling—from an annual average of 6.7 per cent of the labor force in 1961 
to 4.5 in 1965. These were the years of the so-called guideposts, which 
meant that wage increases were held on the average to what industry 
generally could afford from productivity gains. And industry accordingly 
was persuaded to forgo price increases. Enforcement was hortatory; it was 
a price increase by U.S. Steel in violation of this general understanding 
that provoked President Kennedy’s eloquent denunciation of the 
corporation in April, 1962. The economics underlying the guide posts 
obviously accords a prime determining role in price-making to unions and 
corporations. That is why they must be restrained. But this power is not 
greatly stressed in standard, macro-economic doctrine— roughly the 
economics of the text books—which holds that prices are set in markets, 
and respond well to changes in demand. So even in the Kennedy-Johnson 
years, the guide posts were the poor relation of economic policy. We 
economists greatly prefer to believe what we teach. When the guideposts 
later came under pressure from the Vietnam war, they were not strength 
enedbut abandoned. As the Kennedy and Johnson economists returned to 
the campus, talk of wage and price restraint was muted. The guide posts 


were defended as a useful adjunct to the policy— more cosmetic than real: 
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It was fiscal and monetary policy that really counted. Almost no one talked 
about making the guidelines mandatory, 1.e., making them work. That was 
too radical. 

There was never any strong proof that high employment and stable 
prices could be combined. Much of the proof antedated modern corporate 
price-making and collective bargaining. Rather there were hope and faith. 
But in economics, hope and faith coexist with great scientific pretension 
and also a deep desire for respectability. Fiscal and monetary measures in 
whatever mix are impeccably re spectable, and the question of the 
particular mix is the kind of thing that can be resolved between gentlemen. 
Control of wages and prices has no similar standing. Its advocates have 
been thought to lack subtlety of mind and manners —to go too abruptly to 
the point. The sociology of economics is not without interest and by no 
means unimportant. 

The flaw in the respectable doctrine is the appalling ob duracy of 
circumstance. Wages do now shove up prices. Prices do pull up wages. 
The bargain ing that produces the wage and price increases continues even 
under conditions of severe fiscal and monetary restraint. It is almost as 
though those engaged in collective bargaining and corporate price -making 
were out to discredit the best economic scholarship. Circumstance can be 
unbelievably cruel. 

Accordingly, after a full year and a half of the most rigor ous 
application of the general measures, prices are still rising at a nearly record 
rate. Dr. McCracken and his colleagues have been forced to take comfort 
from the fact that the rate at which the inflation is getting worse has been 
declining—or, as Herbert Stein of the Council of Economic Advisers did 


recently, from the even more exiguous fact that “the behavior of prices in 
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the past year has been consistent with [the] expectation of a decline in the 
rate of inflation.” In April, alas, even this modest expectation was defeated. 
There was an increase in the rate of inflation. Meanwhile unemployment 
has risen to nearly 5 per cent of the labor force and exceedingly 
uncomfortable side effects of the policy have appeared. Smaller business 
men who must borrow money are being punished with a highly selective 
brutality. Tight money does not much hurt the big corporation which has 
internal cash flow and a favored position at the banks. In contrast the 
policy has put the housing industry into an acute depression, as the 
Administration itself concedes. The continuing price increases in the 
private sector of the economy have been exported to the public sector as in 
creases in living costs. And there, among teachers, police, firemen and 
sanitation work ers, they are causing an unprecedented but wholly 
predictable turmoil. The balance of payments is also weakening again. 

Finally, there has been the effect on the financial mar kets. These 
had been made vulnerable by jerry-built and debt-burdened conglomerates, 
overridden glamour stocks and the multiplication of the mutual funds 
headed by financial geniuses whose genius consisted only in a rising 
market. Under the pressure of the tight money policy, this price structure 
has collapsed. This had to happen sometime. But further pressure on the 
financial market would be very uncomfortable for all involved. 

Within the framework of general measures, there is almost nothing 
the Administration can do. It is trapped. It could allow an increase in 
loanable funds at lower rates. This would ease unemployment, encourage 
home construction and ease the sorrow in Wall Street. But inflation is still 
at a near-record rate. This action would make it worse. And just ahead are 


wage negotiations which, with the compensating price increases, will give 
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that inflation another protean shove. To continue the present policy is to 
accept the side effects and to invite more of the inflation that the policy has 
not cured. To tighten up and end the inflation is to invite worse side effects 
and perhaps a serious recession. There are many misfortunes that can 
befall an economist. The worst, by far, is to have a theory in which he 
devoutly believes, and which is wrong, put into practice. 

The response of the Administration economists to their entrapment 
is a rewarding study—or would be were the matter not so serious. Eco 
nomics, like foreign policy, allows for an escape from error through What 
may be called the Indochina effect. This generous device enables a man 
who has been wrong to denounce his previous posi tion without admitting 
error and, by becoming right, thus greatly to enhance his reputation. Arthur 
Burns, now Chair man of the Federal Reserve Board, has taken this route. 
He now demands the wage price guideposts he previously condemned. His 
transmigration is still incomplete, for he proposes something less strong 
than the Kennedy Johnson measures, which themselves proved too weak. 
Dr. McCracken has been more complex. He admits the cause but refuses 
the remedy. In a speech in Dallas this April, he noted that in the fourth 
quarter of 1969, labor costs per unit of output (which were about 75 per 
cent of total costs) were rising at an annual rate of 7 per cent. He then went 
on to say that “both evidence and theory are pretty clear that a rising cost 
level tends to mean a rising price level.” Later he condemned controls. One 
thinks, somehow, of a fireman who finds fire to be a cause of property loss, 
but greatly opposes wafer as a way of putting it out. 

For, in fact, the only answer is one that has for so long been 
dismissed as too disreputable. That is to act directly on the wage-price 


spiral—to have wage and price control where the spiral contributes 
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actively to inflation. THIS must be real control. Dr. Burns and the 
economists of the Kennedy-Johnson period are ducking reality when they 
talk about a return to the voluntary guideposts. (As this goes to press, a 
pell-mell rush is developing toward this particular escape hatch.) The 
guideposts will not do. They were not strong enough before; even stronger 
measures are now required. Also voluntary measures are highly 
discriminatory. They favor the individual or organization which refuses to 
comply and penalize those that are co operative. This guarantees their 
eventual breakdown. And there is nothing to be said for billingsgate as an 
enforcement device. It is much better public practice to lay down fair firm 
rules after careful consultation with all concerned and then, when someone 
violates the rules, have resort to law. Given wage and price controls, 
interest rates can be reduced for they will not have to carry the present 
burden of inflation control, which they cannot carry anyway. With lower 
rates, home construction would increase, the pressure on small business 
would be reduced, employment would rise, and all without a new surge of 
inflation. Were this policy combined with prompt withdrawal from 
Indochina— which would ease the pressure of demand and, a more 
important matter, restore our reputation for elementary good sense—the 
immediate economic problem would be largely solved. Such price and 
wage action, it is said, interferes with free markets. This is self-evident 
nonsense. The policy interferes with markets in which the interference of 
unions and corporations is already plenary. It fixes in the public interest 
prices that are already fixed. Only prices that are so set by unions and 
strong corporations need to be (or should be) controlled. Prices of farm 
products, most services and products of small manufacture ers need not 


and should not be touched. These are still subject to market influences. 
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Where prices are still set by the market, general measures to restrict 
demand still work —or they do as much as can be done. As one need to 
interfere with the market where the market still governs. Over the years I 
have experimented with various ideas for such a limited system of wage 
and price control. (I am not without experience in the matter or in the 
difficulties involved. During World War H, price control was under my 
direction from its inception until mid-1943. No one else, I suppose, has 
ever fixed so many prices.) But the most practical pending proposal is not 
mine, but that of Robert Roosa, former Under Secretary of the Treasury 
under Kennedy and now a leading Wall Street banker. He would simply 
freeze all prices and wages for six months. During this time, presumably, 
there would be extensive consultation with firms and unions to work out a 
more durable system of restraint. 

Such a course would get immediate results while offer ing eventual 
accommodation to the problems and inequities of particular unions and 
industries. It would be possible to incorporate in the Roosa proposal 
arrangements for an even earlier correction of gross irregularities. And 
immediately after the freeze, all small enterprises—those employing, say, 
fewer than a hundred people—should be exempted. I would also exempt 
all retail firms; they have little independent market power. The objective is 
not perfectly level prices, but something much better than the grossly 
inflationary thrust of the present wage-price spiral. The long-run objective 
is, of course, an annual wage gain that accords roughly with the increase in 
productivity and thus requires no general increase in prices. Controls are 
not a tem porary expedient. There must, alas, be a permanent system of 
restraint. That is because we will continue to have strong unions and strong 


cor porations and a desire to minimize unemployment. The combination, in 
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the absence of controls, is inflationary. It will not become otherwise in the 
future. NO one who has had experience with wartime price control will be 
casual about the problems in managing it. Nor is it a formula for 
popularity; everyone unites in disliking the price-fixer. But if it is confined 
to the unions and to the corporations with market power, as here proposed, 
the administrative structure need not be vast. Dealings will be with only a 
few hundred unions and a few thousand firms, and for the latter it is 
sufficient to specify the limits within which average as distinct from 
individual prices may be moved. All price and wage control involves an 
arbitrary exercise of public power. But this is not an objection, for it re 
places an arbitrary exercise of private power and one that has further and 
exceedingly arbitrary effects for those that suffer from the resulting 
inflation. In the weeks and months ahead, more and more economists 
will come to accept the remedy here proposed — including, one suspects, 
those who advise the President. They are very decent men who have been 
substituting hope for reality, and hope unrequited does not sustain even an 
official economist forever. Promises of eventual price stability have 
become comic. Within the older framework of policy, the choice is 
between very severe inflation—worse than now— or severe 
unemployment, extreme distortion within the economy, great turmoil 
among public employs, and serious strain in the financial markets—and 
along with all this, a good deal of inflation, too. Whoever made respectable 
economic policy a choice between such repellent alter natives had 
obviously a bad upbringing and is a very mean man. But so it is. So the 
less reputable course of controlling the wage-price bargain obtrudes itself. 
And, since there is no escape, it will continue to obtrude itself. 


Dated : June 7, 1970 True Copy 
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THE WASHINGTON POST 
BUSINESS 
Not Even Keynes Can Help Us Now 
Analysis by Tyler Cowen|Bloomberg Nov. 14, 2022 at 4:41 p.m. EST 


High rates of inflation around the world have pretty much ended the 
popularity of MMT, or Modern Monetary Theory, and its proposition that 
sovereign governments can spend as much as they want. But current 
economic conditions also call into question the usefulness of a much more 


established and accepted theory: Keynesian economics. 


The standard Keynesian doctrine is to run a budget surplus in good 
times, and then use deficit spending to stimulate the economy in bad times. 
That argument made and still makes logical sense. But it just doesn’t apply 


to the current moment. 


One problem is that it’s hard to tell which are the good times and 
which are the bad. Following the euro crisis of 2011, there was widespread 
criticism of Germany for not having spent more to stimulate other 
European economies. The EU was obviously seeing some bad times. 
German leaders insisted that caution was in order, and that it was necessary 
to save funds for possibly more difficult times ahead. Few observers in the 


Anglo-American establishment were convinced. 
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Today, with the war in Ukraine raging and German energy supplies 
in doubt, is it so obvious that then-German Chancellor Angela Merkel was 
wrong? And even if she was, the German insistence on austerity no longer 
looks so crazy. The very near future may require large energy bailouts a 
very large Italian bailout, not to mention additional military challenges and 


expenditures. 


The general point is that in volatile times, it is difficult to know 
when budget deficits should be expanding or contracting. That doesn’t 
necessarily militate in favor of current austerity, but it takes a lot of 


confidence away from the standard Keynesian recommendations. 


A second problem with the Keynesian recommendations is that 
governments did not do enough to build up surpluses in good times. Many 
governments therefore are running out of fiscal space, or at least markets 
perceive that to be the case. Even if Keynesian theory says they ought to be 


expanding with their fiscal policy, they can’t always do so with impunity. 


The recent history of the UK government is a paradigmatic example. 
Under Prime Minister Liz Truss, the plan was to boost spending on energy 
subsidies and cut some taxes. Whatever else you might say about the 
details of those policies, they did fit the Keynesian recipe for fiscal 
expansion in tough times (though it is noteworthy that many leading 


Keynesian economists strongly opposed them). 


The problem is that markets didn’t like the policies, and the British 
pound fell and borrowing rates on government bonds rose. Financial 


markets were roiled, and now the Truss days are over. 
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Now Rishi Sunak is prime minister. What exactly is he supposed to 
do? He might try the opposite of the Truss plan, namely raise some taxes 
and cut some spending, or at least bend downwards the trajectories for 
future spending. In Keynesian terms, however, that policy is ill-advised. 
The UK is likely entering a recession, and the Bank of England has 
declared it may be the longest recession on record. Is it really wise to 


engage in austerity when times are turning bad? 


Furthermore, the extant numbers do not indicate that the UK has to 
engage in austerity. Its debt-to-GDP ratio is about 80%, which is not 
astronomical. For a while economists Carmen Reinhart and Kenneth 
Rogoff tried to convince the profession that debt levels are dangerously 
high at 90% of GDP, but those arguments were shot down for having data 
errors and now those claims are discredited. It is not easy to now argue that 


a debt-to-GDP of 80% requires austerity. 


A final problem is that rates of inflation are likely to stay relatively 
high for some while to come. I am relatively optimistic about the ability of 
many Western economies to get inflation down to the range of 3% or 4% 
within a few years. But at those inflation rates, nominal demand is pretty 
robust, so why would expansionary fiscal policy be needed to boost 


nominal expenditure flows? 


In a recent interview, Sunak refused to be specific about his fiscal 
plans. Can you blame him? The macroeconomists are no longer there to 


advise him. 


The British government appears to be in a state of Zugzwang, a 


chess term for the situation where there is no good move yet there is 
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nonetheless a requirement to do something. Chancellor Jeremy Hunt has 


indicated that austerity will be the chosen path. 


The macroeconomic establishment of the Anglo world won’t quite 
admit it, but Keynesian economics is no longer a reliable guide to fiscal 
policy. The real influence will go to whoever comes up with a credible 


alternative. 


More From Bloomberg Opinion: e What Would Modern Monetary 
Theory Do About Inflation?: Clive Crook * Keynes Was Right — at Least 
About Buying Property: John Authers e Economics Needs a Few More 
Theories: Karl W. Smith 


This column does not necessarily reflect the opinion of the editorial 
board or Bloomberg LP and its owners. Tyler Cowen is a Bloomberg 
Opinion columnist. He is a professor of economics at George Mason 
University and writes for the blog Marginal Revolution. He is coauthor of 
“Talent: How to Identify Energizers, Creatives, and Winners Around the 


World.” 
os eel 
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outlook/article66638756.ece 
THE HINDU 
Spectre of stagflation: On the overall macroeconomic outlook 
Higher credit costs may further dampen consumption 
March 20, 2023 12:20 am | Updated 11:35 am IST 


The latest global financial developments and recent economic data 
in India are together raising fears that several major economies worldwide, 
including India’s, may be headed for a spell of debilitating stagflation. Last 
week’s retail inflation reading for February from India’s NSO, at 6.44%, 
clearly belies the RBI’s most recent forecast for Q4 inflation of 5.7%. With 
January having logged CPI-based price gains of 6.52%, prices will have to 
soften so sharply in March as to drag the headline number down by more 
than 230 basis points to about 4.1% for the RBI’s projection to come true. 
A look at the components driving inflation shows that core inflation, which 
strips out the impact of food and fuel prices, still remains stuck at 6.2% for 
a third straight month, and continues to hover almost at or above the 6% 
level since May 2021. That core inflation remains persistently elevated 
despite the RBI having raised its benchmark interest rate by 250 basis 
points since last May reveals the difficulty monetary authorities are facing 
in tamping down on price gains by increasing credit costs so as to dampen 
demand. Governor Shaktikanta Das and the RBI’s two other members on 


the Monetary Policy Committee all cited the worrying persistence of core 
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inflation at their last policy meeting in February as justification for 


deciding to continue tightening monetary policy. 


Queering the pitch further is price gains across the food basket too 
showing disconcerting trends despite a marginal deceleration of five basis 
points last month in the composite food price index. Prices of four key 
categories in the food basket that together account for more than a fifth of 
the Consumer Price Index continued to register significantly high year-on- 
year inflation, as well as sequential hardening. If the key staple of cereals 
and products saw inflation accelerate to 16.7% in February, the headline 
reading for milk and products quickened to 9.65%, that for fruits surged to 
6.38% (from January’s 2.93%), with only the reading for spices slowing a 
tad to 20.2% (from 21.1%). With the prediction of a likely El Niño this 
year, the outlook for food prices is hardly reassuring. While policymakers 
will, therefore, need to stay focused on containing inflation, the rising 
uncertainty about the growth momentum sustaining in the face of the 
heightened risks of a recession in advanced economies raises the risk that 
higher credit costs may further dampen consumption. Yet, failure to 
engender enduring price stability could lead to stagflation. Unless supply 
side measures such as GST rationalisation and fuel price cuts are 


expedited, the overall macroeconomic outlook appears worrying. 


Dated : March 20, 2023 True Copy 
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FINANCIAL TIMES 
Letter: Inflation is always a monetary phenomenon 


From Andrew Shouler, Grays, Essex, UK, FEBRUARY 25, 
2022 


Of course Milton Friedman was right. Inflation is always 
and everywhere a monetary phenomenon, definitively. This is true 
because inflation has to be financed, whether the initial impetus to 
prices comes from demand-pull or cost-push sources (“The 
monetarist dog is having its day”, Opinion, February 23). 


Martin Wolf now quotes Friedman approvingly, though he 
denied his point as “wrong” previously, when citing inflation as a 
political phenomenon instead (“Reasons to worry about US 
inflation’, Opinion, May 19, 2021). 


In reality it is a piece of sidestepping sophistry to say that 
politicians and their agents decide monetary policy, and indeed its 
funding of fiscal stimulus — both of which have been excessively 
loose in recent times. 


The relevant lesson was actually well learned for those 
willing to do so in the stagflationary 1970s (regrettably due for a 
repeat now). 


So it is not only the world’s central banks, with their 
insistently Keynesian modelling and their determination not to 
raise interest rates when an increase is obviously needed, that have 
been humbled and rumbled. Andrew Shouler Grays, Essex, UK 


Dated : FEBRUARY 25, 2022 True Copy 
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brewing/articleshow/104475898.cms 

ECONOMIC TIMES 
As debt worries mount, is another global financial crisis coming? 
Reuters Last Updated: Oct 16, 2023, 10:32 PM IST 


Synopsis Growing debts, high interest rates, climate change costs, and 
political instability are fueling concerns of a financial market crisis in 
major developed economies. The Institute of International Finance reports 
that over 80% of the $10 trillion increase in global debt in the first half of 


the year came from developed economies. 


Record debts, high interest rates, the costs of climate change, health and 
pension spending as populations age and fractious politics are stoking fears 
of a financial market crisis in big developed economies. A surge in 
government borrowing costs has put high debt in the spotlight, with 
investors demanding increased compensation to hold long-term bonds and 


policymakers urging caution on public finances. 


Over 80% of the $10 trillion rise in global debt in the first half to a 
record $307 trillion came from developed economies, the Institute of 


International Finance says. 
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The United States, where brinkmanship around a debt limit brought 
it close to a default, Italy and Britain are of most concern, more than 20 


prominent economists, former policymakers and big investors told Reuters. 


They do not expect a developed economy to struggle paying debt, 
but say governments must deliver credible fiscal plans, raise taxes and 
boost growth to keep ,,finances manageable. Heightened geopolitical 


tensions add to costs. 


A fragile environment with higher rates and shrinking central bank 
support raises the risk of a policy misstep sparking a market rout, as shown 


by Britain’s 2022 "mini budget" crisis. 


Peter Praet, former chief economist at the European Central Bank, 
said that while debt still appears sustainable, the outlook is worrying given 


longer-term spending needs. 


"You can take many, many countries today, and you will see that we 
are not far away from a public ,,nances crisis," said Praet, who joined the 


ECB during 2011’s debt crisis. 


"If you have an accident, or a combination of events, then you go 
into an adverse non-linear dynamic sort of process. That is something 


which is a real possibility." 


High funding needs and central banks removing support are 
increasing pricing uncertainty for investors, Sophia Drossos, hedge fund 


Point72 Asset Management economist and strategist, said. 


"Deficit and debt levels make us uncomfortable," said Daniel 


Ivascyn, chief investment officer at bond giant PIMCO, which is a little bit 
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reluctant to own a longer-term bond. Spending plans lacking credibility 
were seen as most likely to spark market turmoil. Longer term, 
"government debt trajectories pose the biggest threat to macroeconomic 
and „financial stability", said Claudio Borio, head of the Bank for 


International Settlements monetary and economic department. 
TIPPING POINTS 


Budget wrangling has hurt U.S. credibility, costing it a top-notch 
AAA rating. Olivier Blanchard, senior fellow at the Peterson Institute for 
International Economics, was most worried about the United States given a 


"broken political budget process" and large primary deficits. 


"How does it end? I suspect not by default, but when markets start 
reflecting their worries in Treasury prices, by a political crisis and a 


potentially ugly adjustment," the former IMF chief economist said. 


Hedge fund Bridgewater Associates’ Ray Dalio expects a U.S. debt 
crisis. A U.S. Treasury spokesperson highlighted Secretary Janet Yellen’s 


recent comments on the budget deficit and rising rates. 


Yellen told the Wall Street Journal last week the government was 
committed to a "sustainable ,,fiscal policy" and the budget could be 
adjusted to ensure that. Italy’s 2.4 trillion-euro debt pile is the focus in 
Europe, where the IMF has said high debt leaves governments vulnerable 
to crisis. Its debt risk premium jumped this month as it cut growth and 
hiked budget deficit forecasts. Scope Ratings warned Italy could be 
ineligible for a crucial ECB bond-buying scheme. A tipping point is Italy’s 
potential to lose investment-grade ratings. Moody’s rates it one notch 


above junk with a negative outlook. Rome’s debt ratio rising again would 
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make a downgrade more likely. That risks "significant ramifications" for 
southern Europe, said M&G Investments’ Jim Leaviss. Economy Minister 
Giancarlo Giorgetti said he did not fear a downgrade but could not rule it 
out. The ministry declined to comment for this story. Moody’s reviews 
Italy in November. Low growth has kept Italian debt high, a risk across 
Europe and Britain, where belt-tightening plans will depress public 
investments. "If we don’t have a brighter growth outlook in Europe, then 
the math of debt sustainability looks quite poor," said PGIM ,,fixed income 
chief global economist Daleep Singh, former adviser to U.S. President Joe 


Biden. 


Britain’s Treasury said it was on track to reduce debt and growing 
the economy with major reforms. Debt is near or higher than 100% of 
output in Britain, the United States and Italy. Ageing populations, climate 
change and geopolitical risks such as wars in Ukraine and the Middle East 


mean signi,,cant spending pressures ahead. 


Interest payments surging with high rates add to the pressure. U.S. 
net interest payments will rise from 2.5% to 3.6% of GDP by 2033 and 
6.7% by 2053, the Congressional Budget Office estimates. But Yellen’s 
preferred measure, adjusting for inflation, suggests payments below 1% of 
GDP for the rest of this decade. Britain’s Office for Budget Responsibility 
expects interest costs to rise to 7.8% of revenues by 2027-28, from 3.1% in 
2020-21, exacerbated by inflation-linked debt. Even Germany’s interest 
spending is up 10-fold since 2021 to nearly 40 billion euros. A crisis is 
unlikely but budget planning would face "major challenges", the Supreme 


Audit Institution said. 
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ACT NOW 


Efficient spending, reforms and growth plans are key. "We need 
more investment, not less," said King’s College London professor Jonathan 
Portes, Britain’s cabinet office chief economist during the ,,financial crisis. 
Borrowing is a harder sell at higher rates, so governments need credible 
plans. The EU is revising its fiscal rules, Britain’s opposition Labour Party 


promises to legally require OBR reviews of tax-and-spending plans. 


While unpalatable, taxes need to rise, particularly in the United 
States and Britain, and some spending cuts are inevitable, Lombardelli 
warned. Delays will hurt governments’ ability to address future shocks. "If 
we just trundle along as we have right now, we will see a crisis in the next 
economists stressed. Not enough reforms are being implemented, decade," 


said LBBW chief economist Moritz Kraemer, who oversaw S&P’s 


O~ 
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MINT 
Richest 10% of Indians own over 3/4th of wealth in India 
2 min read 23 Oct 2018, 05:56 AM IST Manas Chakravarty 


While wealth has been rising in India, not everyone has shared in 
this growth. There is still considerable wealth poverty, says Credit Suisse’s 
India wealth report. 


Chart 1 
The Indian 
plutocracy 


The richest 10% 
have 77.4% of 
national wealth; 


Share in wealth of country 
(in %) 


the poorest 
60% have 4.7%. 


Source: Credit Suisse 


10% of the richest Indians have 77.4% of the wealth in India; the 
poorest 60% have 4.7%. Graphic: Mint 10% of the richest Indians have 
77.4% of the wealth in India; the poorest 60% have 4.7%. 


The richest 10% of Indians own 77.4% of the country’s wealth, says 
Credit Suisse in their 2018 Global Wealth Report. The bottom 60%, the 
majority of the population, own 4.7%. The richest 1% own 51.5% (chart 1 
above). And it’s not some bleeding-heart NGO that’s arrived at these 
figures, but a blue-blooded Swiss bank. 


The exact numbers are not important. In the 2016 Credit Suisse 
report, the share of the richest 1% was higher and in 2017 it was lower. 
Estimating wealth is not quantum physics and year-to-year changes in 
wealth shares are dependent upon asset prices and exchange rates. What is 
remarkable is that, in a democracy, the top 1% has been able to keep its 
share very high, while the majority meekly accept destitution. 
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FORBES — BUSINESS- POLICY 
The Economic Disaster of 2008: Why It Can Happen Again 
Steve Forbes - Forbes Staff 
“With all thy getting, get understanding." Oct 2, 2018, 06:00am EDT 

COUNTLESS COMMENTARIES and articles are marking the 
tenth anniversary of the panic of 2008. Yet almost all ignore the root cause 
of the crisis: a weak dollar. A wobbly, volatile currency always begets 
economic upheavals. If we don’t grasp that fundamental lesson, we will 
inevitably get into trouble again, big time, in the future. 

Moreover, these retrospectives overlook or downplay two other 
major blunders by the federal government. Here are the three. — 

Damaging the dollar. Precipitated by the popping of the high-tech 
bubble, the economy weakened in 2000 and went into a formal recession 
the following year. In response, the Federal Reserve started to cut interest 
rates. Then it and the Treasury Department (which by law is in charge of 


the dollar) began to undermine the value of the greenback. 
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That was a catastrophic mistake. The theory behind this move was 
that a gradual devaluation of the dollar would boost exports, which would 
help stimulate the economy. That theory is nonsense: Countries with 
unstable currencies always, over time, roundly underperform those with 
sound currencies. Compare Switzerland, which has had the best-managed 
currency over the past 100 years, with Argentina, which has had one of the 
worst. Switzerland has expanded impressively, while Argentina has 
stagnated, even though it was once a global economic powerhouse. 

The reason for such a dramatic divergence is simple. Progress 
depends on investing, and productive investing is aided immeasurably 
when money’s value is stable, just as markets operate far more efficiently 
and fruitfully when there are fixed weights and measures for commodities. 
For example, the amount of liquid that constitutes a gallon doesn’t 
fluctuate. Money measures value the way a yardstick measures length. 


Dated: Oct 2, 2018 True Copy 
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WIRE 
IMF Warns India on Debt Concerns, Says It May Exceed 100% of GDP 


The IMF said that long-term risks are high because the country 
needs considerable investment to improve resilience to climate stresses and 
natural disasters. 

GOVERNMENT 20/DEC/2023 New Delhi: 

The International Monetary Fund (IMF) has warned that India’s 
general government debt may exceed 100% of gross domestic product 
(GDP) in the medium term, Business Standard reported, saying that long- 
term risks are high because the country needs considerable investment to 
improve resilience to climate stresses and natural disasters. 

“This suggests that new and preferably concessional sources of 
financing are needed, as well as greater private sector investment and 
carbon pricing or equivalent mechanism,” the IMF said in its annual 
Article IV consultation report. 

The IMF report is part of the Fund’s surveillance function under the 
Articles of Agreement with member countries. The Indian government, 
however, disagreed, saying that sovereign debt risks are limited as it is 
mainly denominated in domestic currency, the business daily said. 

K.V. Subramanian, India’s executive director at the IMF, said the 


IMF’s assertion that the baseline carries the risk that debt would exceed 
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100% of GDP in the medium term in the event of shocks which India has 
experienced historically sounds extreme. 

“The same can be said of the staff prognosis that debt sustainability 
risks are high in the long term. The risks from sovereign debt are very 
limited as it is predominantly denominated in domestic currency. Despite 
the multitude of shocks, the global economy has faced in the past two 
decades, India’s public debt-to-GDP ratio at the general government level 
has barely increased from 81% in 2005-06 to 84% in 2021-22, and back to 
81% in 2022-23,” he said in a statement, which is part of the report. 

The IMF also reclassified India’s exchange rate regime to “stabilised 
arrangement,” but India disputes this, emphasising the importance of 
exchange rate flexibility. 

In its Article IV report, the IMF gave a fairly optimistic outlook for 
India’s economy, saying it has the potential to grow faster than the fund’s 
forecast of 6.3% in the current and next fiscal years if the government 
undertakes key structural reforms, Bloomberg reported. 

In an accompanying statement to its report, IMF said that India 
needs “ambitious” fiscal consolidation over the medium term in order to 
curb its public debt. “A sharp global growth slowdown in the near term 
would affect India through trade and financial channels. Further global 
supply disruptions could cause recurrent commodity price volatility, 
increasing fiscal pressures for India. Domestically, weather shocks could 
reignite inflationary pressures and prompt further food export restrictions. 
On the upside, stronger than expected consumer demand and private 
investment would raise growth,” it said. 


Steps to bring down public debt 
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In October 2023, finance minister Nirmala Sitharaman had said that 
the government is looking at ways to bring down government debt and is 
monitoring the debt reduction measures taken by emerging market 
economies. The central government’s debt stood at Rs 155.6 trillion, or 
57.1% of GDP, at the end of March 2023. During the same period, the debt 
of state governments stood at about 28% of GDP, Mint reported. 

India faces challenges in enhancing its credit ratings due to elevated 
debt levels and the substantial cost associated with servicing that debt. 

Despite being called ‘bright spot’ in the global economy, the Indian 
economy seems to be just carrying on in terms of sovereign investment 
ratings. In June 2023, the Economic Times had written about why all three 
global rating agencies, namely Fitch, S&P and Moody’s, have the lowest 
investment-grade rating on India. 

Agencies believe that India’s stronger fundamentals are undermined 
by the government’s weak fiscal performance and burdensome debt stock, 
as well as the economy’s low GDP per capita, the business daily said. 
India’s per capita income in nominal terms doubled to Rs 1,72,000 since 
2014-15 when the Narendra Modi-led NDA came to power. That said, 
uneven income distribution remains a challenge, exacerbated by the Covid- 
19 pandemic which gave rise to the ‘K-shaped’ growth phenomenon. 

According to experts, India’s low per capita income is a major 
factor that pulls down India’s score in the sovereign rating. However, 
others say that the rating agencies should take into account that the quality 
of government expenditure has been improving. This will help in 


improving economic growth, through a stronger multiplier effect. 


Or 
Dated: 20/DEC/2023 True Copy 


410 


(Para-107/ Page-125 of Writ Petition) ANNEXURE-P-37 


https://thewire.in/economy/us-banking-crisis-india-foreign-investment- 


loans 
THE WIRE 


Following US Banking Crisis, India Faces Lower Foreign 


Investment, Tougher Foreign Loans 


The bulk of funding of India’s infrastructure, which the Modi 
government seeks to boost, has to come from foreign savings. India does 


not have capital on the scale it needs to boost its infrastructure. 
M.K. Venu 25/MAR/2023 


This piece was first published on The India Cable — a premium 
newsletter from The Wire & Galileo Ideas — and has been republished 


here. 


Continuing stress in the US banking system following the collapse 
of three mid-size banks, while several others seek liquidity support, had 
prompted Goldman Sachs to forecast that the Federal Reserve might pause 
its relentless interest rate hikes to attack inflation. But the Fed on Thursday 
chose to raise the benchmark interest rate by another 25 basis points, 
clearly signalling that inflation control remains its top priority and 


maintaining market and financial stability was secondary. 


A week earlier, the European Central Bank also aggressively raised 
the interest rate by 50 basis points against the backdrop of the collapse of 
Credit Suisse Bank and its imminent takeover by UBS Bank. Larry 
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Summers hailed the decision to aggressively raise interest rates on the 
ground that financial market imperatives can’t be allowed to dominate the 
larger objective of taming inflation. Even Fed chairman Jerome Powell 
suggested that the stress in the financial system can’t be allowed to dictate 


the essentials of monetary policy. 


This means the stress in the banking system, caused largely by the 
scale and speed of interest rate hikes by the Fed over the last one year, will 
be allowed to play itself out and it will remain secondary to inflation 
targeting for now. This has implications for global capital flows in the 
medium term and is bound to impact emerging economies like India. The 
era of cheap money is over and world economies will have to adjust to it. 
There will be no more scope for borrowing at nearly zero interest from 
Western or Japanese markets to invest in emerging economies like India 
for higher returns. This arbitrage game is over. So most experts agree that 
Indian stock markets will remain tepid during 2023 and the first half of 
2024, as India prepares for general elections. If stock markets remain 
stagnant, the political economy ceases to afford politicians and big 
business the opportunity to generate extra funds in a rising market. In a 
rising interest rate regime globally, money creating more money becomes a 


more challenging proposition. 


There are other ways in which India’s economy will have to brace 
itself as global money becomes more and more expensive. Through weaker 
trade and capital flows, India’s economy will be impacted as the global 
recession (hopefully mild) plays out. With the tightening of global money 
as interest rates rise 5-6 percentage points, accompanied by continued 


stress in the Western financial system, many large Indian corporates with 
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heavy borrowings from abroad will become vulnerable as the time comes 
for refinancing their borrowings from abroad at much higher rates. Big 
Indian infrastructure builders like the Adanis, Jindals, Vedanta, Bharti 
Airtel and the Birlas will be particularly vulnerable when they seek 
refinancing of their foreign debt. Already, Indian businessmen have begun 
suggesting that the Reserve Bank of India need not raise interest rates at 
the pace and scale followed by the Federal Reserve. There is also a 
suggestion that India can partially decouple from the global financial 
tightening. Past experience has shown that that such decoupling does not 


work. 


The bulk of funding of India’s infrastructure, which the Modi 
government seeks to boost, has to come from foreign savings. India does 
not have capital on the scale it needs to boost its infrastructure. There’s a 
reason why 70% of Adani Group’s total borrowings of $30 billion is from 
abroad. Indian banks or capital markets can’t possibly generate funds of 


that order. 


Similarly, other large infrastructure projects also have to depend 
heavily on foreign borrowings. This will be the biggest challenge for India 
amid the global tightening of money combined with a deepening stress in 


the global banking system. > 


Dated: 25/MAR/2023 True Copy 
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individuals 


WIRE — ECONOMY 
Complex Rules, Prohibitive Taxes Making 6,500 of India’s 
Millionaires Leave in 2023: Report 


The Henley Private Wealth Migration Report of 2023 finds that 
India is the country with the second-highest outflow of high networth 
individuals globally, next only to China (net loss of 13,500). 


14 JUN, 2023 New Delhi: 


Thousands of India’s high networth individuals will leave the 
country this year for cities like Dubai and Singapore, thanks to tax laws 


and complex outbound remittance rules, a report has found. 

High networth individuals are people who have upwards of $ 1 
million. India is likely to see at least 6,500 high networth individuals leave 
the country in 2023, the Henley Private Wealth Migration Report of 2023 
says. The findings were reported by Business Standard. Last year, this 
number was higher, at 7,500. The report highlights that India’s tax laws are 
“prohibitive” and that this fact, coupled with the ease with which the 
complicated rules relating to outbound remittances can be abused or 
misinterpreted, has triggered the investment migration trend. This news 


comes amidst significant buzz over the Union finance ministry’s 
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announcement of a 20% TCS (tax collected at source) on international 
credit card usage from July 1 this year under the liberalised remittance 
scheme. Among countries, China is going to be losing most number of 
high networth individuals in 2023, at 13,500. After that is India, the United 
Kingdom (3,200) and Russia (3,000). An expert who spoke to Business 
Standard noted that countries who received high networth individuals 
almost all have programmes that encourage foreign direct investment 
which lead to citizenship. Dubai, for instance, has a ‘golden visa’ 
programme, in addition to clear tax laws and distinct ease of doing 
business. Approximately 357,000 high networth Indians are still in the 
country, Rohit Bhardwaj, the director of the organisation which wrote the 


report told Business Standard. 


The founding premise of The Wire is this: if good journalism is to 
survive and thrive, it can only do so by being both editorially and 
financially independent.This means relying principally on contributions 
from readers and concerned citizens who have no interest other than to 


sustain a space for quality journalism. For any query or help write to us at 


support @ thewire.in Cr” 


Dated: 14 JUN, 2023 True Copy 
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https://timesofindia.indiatimes.com/city/chennai/70-yrs-later-land-in-t- 
nagar-is-41-times-dearer/articleshow/68 17904.cms 
70 YRS LATER, LAND IN T NAGAR IS 4 LAKH TIMES DEARER 


Jayaraj Sivan / TNN / Oct 27, 2010, 21:29 IST 
In 1930, T Nagar Social Club registered its 14 grounds of land for 


mere Rs 200 per ground. Today, the same property is worth Rs 8 crore to 
Rs 10 crore per ground (one ground is 2,400sqft). 

CHENNAI: In 1930, T Nagar Social Club registered its 14 grounds 
of land for mere Rs 200 per ground. Today, the same property is worth Rs 
8 crore to Rs 10 crore per ground (one ground is 2,400sqft). 

"Over the last five years, commercial land prices have doubled in T 
Nagar," says Ramesh Nair of Jones Lang LaSalle, an international realty 
consultant. Scarcity of land and a huge demand for commercial space has 
led to sky-rocketing of prices. Rentals here hover in the region of Rs 70 to 
Rs 150 per sq ft. 

T. Nagar was originally planned as a residential neighbourhood, but 
from the 1950s onwards it has slowly evolved to become the preferred 
one-stop shopping destination not only for Chennai but for shoppers from 


across the south. Jewellery and textiles form the major share of business in 
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this region. There are business houses that record a daily turnover of a few 
crore rupees. 

A yet-to-be-published report on the redevelopment of T Nagar, 
conducted by two international agencies, estimates that two lakh people 
visit this commercial hub during weekends and the crowd swells to more 
than a million during festival seasons. 

This has a telling effect on realty prices. "Every inch of land where 
such high value transactions take place is precious," says Prakash Challa, 
vice-president, Confederation of Real Estate Developers’ Association of 
India. 

"Many have hit the jackpot by selling property in T Nagar. Unable 
to compete with larger players, small businessmen sold their land to major 
retailers," says a resident of T Nagar. 


For instance, two years ago during the start of the economic 
slowdown, 1.5 grounds of land on Usman Road recorded an astounding 
price of Rs 13 crore, or Rs 8.66 crore per ground, said a realtor. 

"Only a handful of land transactions happen in T Nagar annually 
owing to a variety of factors like ownership pattern, lease tenure and mode 
of payment. Realtors are usually not involved in transactions in T Nagar. 
Business houses directly get in touch with land owners and clinch the 
deal," says Jayant Hemdev, business director, NAI Hemdev’s International 


Realty Services. 
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"Developers are not taking up new projects in T Nagar, so there is 
no new commercial and retail space, but the demand for such space is 
growing. Hence, prices go up," explains Challa. This also leads to a 
number of violations of building regulations by property owners, he adds. 

The guideline value of Rs 2.88 crore per ground fixed by the state 
registration department is way below the market price. A jewellery 
showroom is learnt to be negotiating to buy three grounds of residential 
land off North Usman Road to provide parking for its customers. It could 
well be the costliest car park in the city as the price is over Rs four crore 
per ground. 

There is also a high cash component in property deals as many 
commercial establishments are ready to pay any amount of hard cash. "In 
most land sales in T Nagar, the cash component is up to 40%. Elsewhere, 
the cash component is only in the region of 10% to 20%," said a realtor. 

However, quality real estate space is still lacking. "Despite the 
mushrooming of many towering structures, there is not even a single high- 
end mall in T Nagar with adequate parking," says Nair. 


Dated: Oct 27, 2010 O True Copy 
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https://www.indiatvnews.com/business/news/central-debt-increased-by- 
174-pc-between-2013-14-2022-23-external-debt-100-pc-gdp-finance- 


ministry-domestic-currency-2023-08-14-886563 


INDIA TV NEWS 


CENTRAL DEBT INCREASED BY 174% BETWEEN 2013-14 
AND 2022-23, EXTERNAL DEBT BY 100%: FINANCE 
MINISTRY 


The government’s external debt, which was 374,484 crore in 2013- 


14, will increase by 100% to 7,48,895 crore in 2022-23. 


Edited By: Nitin Kumar, N. Delhi Pub. on: August 14, 2023 8:29 IST 


The central government’s debt over the most recent nine years has 
risen 174%, while there has been a 100 percent increase in external debt 
during a similar period, i.e., between 2013—14 and 2022-23. External debt 
is a part of the government’s total debt. Central government’s debt was Rs 
58.6 lakh crore (52.2 percent of Gross domestic product) as of March 31, 
2014, which went up by 174% to Rs 155.6 lakh crore (57.1 percent of 
Gross domestic product) as of March 31, 2023, according to the Finance 


Ministry. More importantly, the government’s external debt, which was 
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374,484 crore in 2013-14, will increase by 100% to 7,48,895 crore in 
2022-23. The external debt of the state is mainly financed by various 
institutions and their affiliates. Meanwhile, between 2019-20 and 2020-21, 
there was a sharp ascent of 16% in the central government’s debt, which 
official sources said was basically because of the COVID pandemic that 
tremendously upset projections of the Center’s public finances. Toward the 
end of 2019-20, the Central government’s debt was Rs 105.1 lakh crore, 
which expanded by 16% to Rs 121.9 lakh crore toward the end of 2020- 
21. Despite the rise in the Central government’s debt over the last nine 
years, official sources said that the risk profile of the Center’s debt stands 
apart as protected and reasonable in terms of accepted parameters of an 
indicator-based approach for debt sustainability. Government debt is held 


predominantly in domestic currency. 


al 
Dated: August 14, 2023 True Copy 
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FORBES 
Waking Up To World Debt 


Mike O’Sullivan -Senior Contributor I cover the economic and financial 
world outside the USA, for the USA. 
Nov 24, 2023, 03:15am EST 

Christmas has come early for readers of this column! 

I want to give you a heads up that my programme ‘Waking up to 
World Debt’ will air on the BBC 4 on Monday evening (8pm UK time, 
and again at 1lam on Wednesday — I will also circulate a link). It is my 
first and hopefully, not last radio project, and I can admit having had great 
fun making it (with thanks to the production team and my guests Prof 
Raghuram Rajan, Prof Barry Eichengreen, Ruchir Sharma and Joyce 
Chang). 

The idea for the programme came from The Levelling where I 
mapped out the contours of the post-globalization age, the logic being that 
a new world order will be very slow to form until the imbalances created 
by globalization — such as climate damage, the democratic recession and 
indebtedness — are repaired. 

One of the parallels with history we invoked was the 1924 Dawes 
conference where amidst a greater discussion on reparations and 
geopolitics there was a round of debt-forgiveness (to Germany by Britain 
and France, and in turn to them by the USA). I don’t want to spoil the 
surprise but “Waking up to World Debt’ starts in Horse Guards parade in 


London, not far from where the Dawes conference was held. The idea is 
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that as the centenary of the Dawes conference approaches in 2024, that we 
may well need another world debt conference to reduce what are 
unsustainable levels of indebtedness across the major economies. 

Napoleon 

Indeed, since I wrote The Levelling, world debt levels have climbed 
rapidly. In the US and UK, stereotypes of financial strength and rectitude, 
debt to GDP levels are now above 100%. In the past, the two main Anglo- 
Saxon economies have only been as indebted in times of war (the 
Napoleonic Wars and the aftermath of the Second World War), and to an 
extent we are currently in a ‘war by other means’ in terms of the 
geopolitical competition between nations. 

We are used to the EU being castigated for its high levels of debt 
and France and Italy remain burdened with debt, though the core countries 
and Ireland are in much better shape. China today looks like Ireland in 
2006, government debt to GDP appears modest, but that could change very 
quickly if unemployment rises, and the government is forced to intervene 
in the heavily indebted private sector (wisely China has studied what 
happened in Ireland). 

I am mindful that ‘predicting the next crisis’ is a low quality and 
very crowded perch and that is not the objective of the programme, but I 
increasingly worry that high interest rates and sticky inflation could ignite 
the vast pile of debt across regions. I am also mindful that the economist 
Rudiger Dornbusch observed that crises happen much more slowly than 
one might think, and then rapidly. 

The fascinating aspect of world indebtedness today is how it has 
become complicated by geopolitics and national politics. Over the past 


fifty years, all financial crises have been brought to a close by a 


422 


‘committee to save the world’ led by US policy makers. It was the case in 
Latin America in the 1980’s, Asia in the 1990’s and the US itself in the 
2000’s (with help from Gordon Brown). This time is different, as they say. 
COVID showed that collaboration between the large regions is de minimis, 
with relations between the two largest economies especially frosty. Indeed, 
with all three of the regions that make up the multi-polar world (EU, China 
and the US) facing a substantial debt load, the competitive logic is that the 
one that unburdens itself first will have an advantage in the race to 
dominate the 21st century. Hence the incentive to collaborate through a 
debt crisis is very limited. 

The situation is ever more complicated when national politics are 
considered. Even when it is the author of a financial crisis, US assets 
(Treasuries and the dollar) play the role of safe havens. This time, as they, 
might be different, again. I In the same way that a large section of the 
Americans is apparently ready to discard the strictures of the constitution, 
the guidance of the Federalist Papers and the norms of American politics, 
and vote for Donald Trump, it is possible that this sentiment is contagious 
to the bond market. If investors begin to fear deeper chaos in the US 
economy and an end to the rule of law (this is what Trump prescribes) the 
Treasury market and the dollar may no longer serve the role of safe 
havens. We may get an inkling of this in early March when Trump’s 
arraignment in Georgia coincides with the republican primary. This is just 
one potential scare story. With credit markets pricing little risk of a debt 
event, and debt levels at multi-decade highs, the risk of an accident is high. 
You'll have heard it first on BBC 4. ey 
Nov 24, 2023 True Copy 
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ECONOMIC TIMES 
Ray Dalio dives deep into money to explain changing world order 
By Nathan Crooks Dated: Apr 24, 2020, 04:15:17 

Synopsis- One cannot create more wealth simply by creating more 
money and credit, says Ray Dalio. 

"You need to understand how money, credit, and debt work,” Ray 
Dalio writes in his latest post in a series previewing an upcoming book 
he’s titled “The Changing World Order.” The billionaire investor and 
founder of Bridgewater Associates said he’s working with both historians 
and political experts to connect pieces of the past together to better 
understand the future. 

“They lacked adequate practical understanding of how money and 
credit work, and I lacked adequate practical understanding of how politics 
and geopolitics work,” Dalio wrote in the 13,000-word essay sprinkled 
with simple language and bold print in an attempt to make it easier and 
shorter to read. “Through this triangulation, we came away with a richer 
understanding of how the whole machine works.” 

What is Money? 

In starting with a simple question -- “What is Money?” -- Dalio 
comes away with a number of observations: most money has no intrinsic 


value; it’s not wealth; and while money printing isn’t necessarily bad, 
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central banks always end up devaluing and most currencies are ultimately 
destroyed. 

While the fate of most money may repeat itself in long-term cycles 
that can last longer than the average lifespan, being the country that can 
print reserves still comes with benefits, with Dalio noting that the US 
dollar accounts for about 55 per cent of international transactions. 

“A reserve currency is probably the most important power to have, 
even more than military power,’ he wrote after comparing recent US 
efforts to respond to the global coronavirus crisis with “helicopter money” 
to the announcement President Franklin Roosevelt made on March 5, 1933 
when he abandoned the gold standard. 

Despite accounting for only around 20 percent of world gross 
domestic product, the US still accounts for about 60 percent of global 
reserves and about half of international transactions, he noted and this is 
why the dollar and the dollar-based monetary and payments system still 
“reign supreme” and are “outsized” relative to the size of the economy. 

“The Federal Reserve is now in the strong but awkward position of 
running its monetary policy in a way that is good for Americans but that 
might not be good for others around the world who are dependent on 
dollars.” 

“Governments that have the power to do so are printing money to 
help ease the debt burdens and help finance the expenses that are 
denominated in their own currencies, which will weaken their own 
currencies and raise their levels of monetary inflation to offset the deflation 
that is coming from reduced demand and forced asset sales that are 


happening as those that are stretched have to raise cash.” 
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“One cannot create more wealth simply by creating more money and 
credit. To create more wealth, one has to be more productive.” 

When it is widely perceived that the money and the debt assets that 
are promises to receive money are not good storeholds of wealth, the long- 
term debt cycle is at its end, and a restructuring of the monetary system has 
to occur. “There is nothing wrong with having an increase in money 
growth instead of an increase in credit/debt growth, provided that the 
money is put to productive use.” 

“History has shown us that we shouldn’t rely on governments to 
protect us financially. On the contrary, we should expect most 
governments to abuse their privileged positions as the creators and users of 
money.” “Printing money to buy debt (called debt monetization) is vastly 
more politically palatable as a way of getting money and shifting wealth 
from those who have it to those who need it than imposing taxes, which 
leads taxed people to get angry.” 

“The US, by having the US dollar as the world’s reserve currency 
and having the world’s bank that produces that currency, and by having the 
power to put these needed dollars in the hands of Americans, can help 
Americans more effectively than other countries’ governments can help 
their own citizens. At the same time the US risks losing this privileged 
position by creating too much money and debt.” Orr 

Dated: Dated: Apr 24, 2020 True Copy 
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https://www.forbes.com/advisor/in/personal-finance/inflation-rate-in-india/ 
FORBES Published on : Oct 17, 2023, 5:15pm 


INFLATION RATE IN INDIA: OCTOBER 2023 DATA 
Dipen Pradhan, Forbes Staff 


Inflation is crucial to determine one’s purchasing power. In other 
words, inflation is a measure that causes the prices of both goods and 
services to rise over time and buyers will feel the pinch as it affects their 
personal finance, particularly spending and buying habits. 

One way of understanding inflation is, for instance, you bought a list 
of household essentials last month at an expense of INR 1,000, but this 
month the price of a certain food item in the same list has risen and that 
has led to an increase in the cost by let’s say INR 1,100. You may be either 
forced to remove an item from your cart or buy the product that has the 
inflated price by paying extra which may affect your monthly-set budget. 

Therefore, any factor that causes prices of goods and services to rise 
in the market and create instability in consumption leads to inflation. 
Economists suggest that achieving inflation that’s moderate enough to 
drive consumption will create a baseline of growth in the economy. 
However, high inflation indicates that an economy is facing serious 
troubles; whereas, low inflation, a.k.a. deflation is equally worrisome. 

How to Calculate Inflation Rate In India? 

There are two indices that are used to measure inflation in India the 
consumer price index (CPI) and the wholesale price index (WPI). These 


two measure inflation on a monthly basis taking into account different 
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approaches to calculate the change in prices of goods and services. The 
study helps the government and the Reserve Bank of India (RBI) to 
understand the price change in the market and thus keep a tab on inflation. 

The CPI, which refers to the Consumer Price Index, analyzes the 
retail inflation of goods and services in the economy across 260 
commodities. The CPI-based retail inflation considers the change in prices 
at which the consumers buy goods. The data is collected separately by the 
Ministry of Statistics and Program Implementation and the Ministry of 
Labour. 

The WPI, which refers to the Wholesale Price Index, analyzes the 
inflation of only goods across 697 commodities. The WPI-based wholesale 
inflation considers the change in prices at which consumers buy goods at a 
wholesale price or in bulk from factory, mandis, etc. 

Average Inflation Rate in India (Last Year) 

India’s retail inflation, which is measured by the consumer price 
index (CPI), eased to 5.02% in Sep. 2023, from 6.83% in Aug. this year, 
according to the latest data from the Ministry Of Statistics and Programme 
Implementation. In the last two years, CPI hit the highest of 7.79% in April 
2022, and the lowest of 4.06% in Jan. 2021. 

The wholesale Price Index (WPI), which calculates the overall 
prices of goods before selling at retail prices, is at (-)0.52% in Aug., (- 
)1.36% in July 2023, (-)4.12% in June, (-)3.48% in May, and (-)0.92% in 
April this year. 

Average Inflation Rate in India (Last 10 Years) 

Here’s a list of the country’s inflation as measured in both CPI and 


WPI indices to help you understand the change in price over time. 


Year 
2023 


2022 


2021 


2020 


Year 


2023 


2022 


2021 


2020 


Indices 
CPI 


WPI 


CPI 
WPI 
CPI 
WPI 
CPI 
WPI 
Indices 
CPI 


WPI 


CPI 
WPI 
CPI 
WPI 
CPI 
WPI 


Jan 
6.52% 


4.13% 


6.01% 
12.96% 
4.06% 
2.03% 
7.59% 
3.01% 
July 
7.44% 


(-)1.36% 


6.71% 
13.93% 
5.59% 
11.16% 
6.73% 
-0.58% 


Feb 
6.44% 


3.85% 


6.07% 
13.11% 
5.03% 
4.83% 
6.58% 
2.26% 
Aug. 
6.83% 


(-)0.52% 


71% 
12.41% 
5.30% 
11.39% 
6.69% 
0.16% 


Mar Apr. 
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May 


Jun 


5.66% 4.70% | 4.25% 4.81% 


1.34% | (-)0.92% (-)3.48% | (-)4.12% 


6.95% | 7.79% | 7.04% 7.01% 
14.55% 15.08% 15.88% | 15.18% 
IIa | aD 6.30% 6.26% 
7.39% 10.49% 12.94% — 12.07% 
i 6.26% 
1.00% | -1.57% | -3.37% 1.81% 


5.84% is 
Sep. Oct. 
5.02% 


Nov 


741% 6.77% 5.88% 
10.70% 8.39% 5.85% 
4.35% 4.48% 4.91% 
10.66% 12.54% 14.23% 
7.27% 7.61% 6.93% 
1.32% 1.31% 1.55% 


Dec. 


5.72% 
4.95% 
5.59% 
14.27% 
4.59% 
1.95% 


The Government of India did not release the CPI inflation rate for April 
and May 2020 due to nationwide lockdown induced by the Covid-19 


pandemic.) 

Year Indices 

2019 CPI 
WPI 

2018 CPI 
WPI 

2012 CPI 
WPI 

Year Indices 


2019 


CPI 


Jan 
7.59% 
2.76% 
5.07% 
2.84% 
7.65% 
6.55% 

July 
3.15% 


Feb 


Mar Apr. 


2.571% | 2.86% | 2.92% 
2.93% 3.18% 3.07% 
4.44% 4.28% 4.58% 
2.48% 2.47% 3.18% 
8.83% 947% 10.26% 
7.36% 6.89% 7.23% 


Aug. 
3.28% 


Sep. Oct. 
3.99% 4.62% 


May Jun 
3% 3.18% 
2.45% 2.02% 
4.87% 5% 
4.43% 5.77% 
10.36% | 9.93% 
7.55% | 7.25% 
Nov Dec. 
5.54%o |) 700% 
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WPI 1.08% 1.08% 0.33% 0.16% 0.58% 2.59% 
2018 MCP 4177s 3.699- 3.777 (3.31%o, 2337 2:19% 
WPI 5.09% 4.53% 5.18% 5.28% 4.64% 3.80% 
2012 CPI 9.86% 10.03% 9.73% 9.75% 9.90% 10.56% 
WPI 6.87% 7.55% 7.81% 7.45% 7.24% 7.18% 

Latest Inflation News in India (Updated Oct. 16, 2023) 


Oct. 16, 2023: Retail Inflation eases to 5.02% in Sep. 2023 

India’s retail inflation eased to a three-month low of 5.02% in Sep. 
2023. The CPI reading continues to cross the Reserve Bank of India’s 
upper tolerance medium-term target of 4% within a band of 4+/- 2%. 

Amid the rising prices, especially across vegetables due to uneven 
rainfall distribution and disruption, the Reserve Bank of India (RBI) 
decided to continue to pause rate hikes and keep the benchmark repo rate 
unchanged at 6.50%. Das maintains that the monetary policy committee 
will take further monetary actions promptly and appropriately as required 
to keep inflation expectations firmly anchored and to bring down inflation 
to the target. 

The RBI projects the headline inflation or the CPI at 5.4% for 2023- 
24. The real GDP growth is projected at 6.5% with Q1 at 8.0% during the 
period. Meanwhile, the Sep. 2023 inflation in the U.S. suggests that the 
consumer price index increased 3.7% year-over-year. The nation’s GDP 
accelerated to 2.1% in the second quarter. 

How To Beat Inflation In 2023? 

The government, in the past, has announced a series of measures to 
ease inflation — cut the excise duty on petrol and diesel, reduce import 
duty on key raw materials and crude edible oils, to name a few. On the 
other hand, one way the RBI tries to control inflation is by increasing the 


repo rate (the rate of interest or cost levied upon public and private banks 
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for borrowing money from the apex bank), in order to control and supply 
and demand of goods and services. Simultaneously, the increase in repo 
rates compels banks to increase interest rates on loans and deposit rates. 

Hence, it is important to ensure that you’re financially disciplined, 
not just about your spending and buying habits but about your savings and 
investments too. Choosing the right investment instrument is the one way 
to remain financially safe, which not only suits your personal finance 
needs given the risk you are willing to take, but also allows your savings to 
grow enough to beat inflation. 

Related: Are We In A Recession Yet? 

Bottom Line 

Managing your personal finances is one of the ways to beat 
inflation. 

Categorize your finances to meet long-term, mid-term, and short- 
term goals. 

Plan your savings and choice of investment instruments. 

Increase savings + investment amount as per the growth in your 
income. 

Following the suit consistently will help you achieve your financial 
goals with an optional extra wealth accumulated over time, and also 
combat inflation as well as meet the depreciating value of the Indian 
currency against the U.S. dollar. 

To know the latest interest rates on home loans, click here. To know 
the current interest rates on personal loans, click here. Click here to know 
the latest interest rate on gold loans. OQ 
Dated: Oct 17, 2023, True Copy 
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(Para-120/ Page-140 of Writ Petition) ANNEXURE-P-44 
LOGO (ILLEGIBLE) 

CHAUDHARY CHARAN SINGH UNIVERSITY, MEERUT 
(Formerly MEERUT UNIVERSITY, MEERUT) 
PROVISIONAL CERTIFICATE 

No. 2011- 30/ 12089 

Certified that ROSHAN CHAPAGAIN Son/ Daughter of Sri. B. D. 
CHAPAGAIN appeared at MA (ECONOMICS) Examination 2011 with 
Roll No. G-110192060078, Enrolment No. M-0540283 as a Private 
Candidate of M. M. H. COLLEGE, GHAZIAAD and has been declared 
successful with Ird Division. The degree will be awarded to him/ her in 


the next Convocation. 


Checked by sd/- (Illegible) sd- Registrar 
Checked by (April 2012) (blank) Registrar 
24407 Cr 


True Copy 
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(Para-122/ Page-143 of Writ Petition) ANNEXURE-P-45 


https://www.nationalheraldindia.com/india/india-on-verge-of-major-cost- 


of-living-crisis-due-to-unrelenting-prices-and-lopsided-govt-policies 
NATIONAL HEARLD 


India on verge of major cost of living crisis due to unrelenting prices 


and lopsided govt policies 


India needs a comprehensive social protection programme not only 
to save people in great distress due to deepening cost of living crisis, but 


also pre-empt consequences such as social unrest 
Dr Gyan Pathak Updated: 14 Jul 2022, 8:06 AM 


India is entering into a major cost of living crisis due to multiple 
domestic and international crises, which included soaring food and energy 
prices, rising poverty, joblessness, endangered food security, disincentives 
to farmers growing food articles, and lopsided policy interventions. The 
way the current government is responding to the issues lacks a holistic 
approach, and problems are being responded to on an ad hoc basis which 
further contributes to exacerbation of the cost of living crisis. For example, 
the food security report of 2022 has calculated cost of healthy diet in India 
in 2020 to be 2.970 dollar per day, and said 70.5 per cent, i.e. 973.4 million 
people were unable to afford it. However, Modi government provisioned 
for foodgrains for only 800 million people while many other essential 
needs were unmet. Even then, due to corruption and other administrative 
failures, the foodgrains did not reach all targeted people. Millions of 


people did not have requisite documents which the government should 
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have rectified. The two years of the pandemic have, of course, made the 
situation worse and pushed an estimated 230 million people into poverty. 
Millions more have been added due to the unrelenting price rise. The 
government has been in the dark on the real time data about the 
demography, and now has been caught napping by the revelation that its 
burden of population has been rising faster than expected. India is to 
become the largest populated country in the world by 2023, not 2027 as 
estimated in 2019. The present cost-of-living crisis has now become a 
global phenomenon, as the UNDP has said in its report titled ‘Addressing 
the Cost-of-living Crisis in developing countries: Poverty and vulnerability 
projections and policy responses’. India thus needs to respond to the crisis 
primarily on its own. The economic turmoil and human miseries in our 
neighbourhood in Sri Lanka should be an eye opener for India, and we 
must heed to the warning of the UNDP that says, “Sri Lanka’s misery 
should be a warning to us all on global food, fuel, and finance crisis.” The 
UNDP report on cost of living crisis in developing countries have said that 
the ripple effects of the war in Ukraine have disrupted energy and food 
markets. Among many other factors, supply chain disruptions and price 
spikes in key commodities have been pushing the world towards a 
precarious inflationary surge. This will have an immediate and devastating 
effects on household welfare — with those in poverty and near-poverty 
typically hit hardest due to their higher energy and food budget share — 
posing significant policy challenges to governments during the response. 
The soaring food and energy prices could push up to 71 million people into 
poverty, and the world has only two options — first, blanket energy 
subsidy, and the second, targeted cash transfers to the vulnerable. Price rise 


has led to a global inflationary surge not seen in years. The IMF has 
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projected an inflation rate of 6 per cent for developed countries, and 9 per 
cent in developing counties in 2022. As for India, its headline retail 
inflation rate, as measured by CPI, was stayed largely unchanged at a high 
of 7.01 per cent in June as against 7.04 per cent in May. A joint report by 
UN FAO, UNICEF, IFAD, WFP, and WHO titled ‘State of Food Security 
and Nutrition in the World 2022’ presents an alarming picture for India. 
The prevalence of undernourishment in the total population in India during 
2019-21 was 16.3 per cent while wasting in children under 5 years of age 
in 2020 was 17.3 per cent, stunting in the same age group 30.9 per cent. 
Anemia in women aged between 15-49 was 53 per cent in 2019. Real time 
data is not available, and we don’t know how much deterioration might 
have been caused by COVID-19 crisis. We only know by the 
government’s claim that it had made provisions of free foodgrains for 80 
crore people out of about 138 crore population. Thus, the level of 
malnutrition and related wasting, stunting, anemia etc might have been 


exacerbated to an unprecedented level. 


The food security report mentions India as the most prominent 
example of LMIC countries where the food and agriculture policy has 
historically focused on protecting consumers by ensuring affordable food 
prices through export restrictions and through marketing regulations 
around pricing and public procurement, public food stockholding and 
distribution of a vast range of agricultural commodities. Due to this, 
farmers have constantly faced price disincentives in aggregate terms, 1.e. 
negative NRPs. Input subsidies and expenditure on general services such 
as in R&D and infrastructure have been widely used as a means of 


compensating them for the price disincentives generated by trade and 
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market measures, and for boosting production and self-sufficiency in the 
country. India thus needs a holistic approach in balancing affordable prices 
for people as consumers and doing away with price disincentives to 
farmers to ensure sufficient food articles production and smooth supply to 
the consumers. The self-sufficiency in foodgrains at the national level must 
be broadened to all other crops also, such as pulses and oilseeds. Greater 
support must be provided to farmers in terms of input cost, improved 
scientific agriculture, and infrastructural improvement in irrigation and 
agriculture market. However, it would not help much if we fail to ensure 
food security at household level. A holistic approach and comprehensive 
multi-sectoral plan is needed in the long term to deal effectively with the 
cost of living crisis. However, in the meantime, support to vulnerable 
groups of people is highly desirable. Direct fiscal support is considered 
more effective than subsidized selected food items only which cannot 
ensure required healthy food and other items, such as essential drugs and 
medical or educational expenses etc. India immediately needs a 
comprehensive social protection programme not only to save people in 
great distress due to deepening cost of living crisis, but also to pre-empt 


consequences such as social unrest. © ‘ 


Dated: 14 Jul 2022 True Copy 
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(Para-127/ Page-148 of Writ Petition) ANNEXURE-P-46 


https://www.theguardian.com/books/2019/oct/14/rich-rewards-the-best- 


books-on-how-banking-rules-the-world 
THE GUARDIAN 
Further reading Books 


RICH REWARDS: THE BEST BOOKS ON HOW BANKING RULES 
THE WORLD 


From a psychological study of city bankers to the ‘delusion of thrift’ 
in John Lanchester’s novel Capital, Grace Blakeley shares her favourite 


titles on the power of banks 


Toby Jones in the 2015 television adaptation of Capital. Photograph: 
Hal Shinnie/BBC/Kudos/Hal Shinnie Further reading Books Rich rewards: 
the best books on how banking rules the world From a psychological study 
of city bankers to the ‘delusion of thrift’ in John Lanchester’s novel 


Capital, Grace Blakeley shares her favourite titles on the power of banks 
Grace Blakeley Mon 14 Oct 2019 06.30 BST 


When the headline on the front page of the Financial Times declares 
capitalism needs a “reset”, there must be something wrong. But why has 


our economy become so rapacious and unsustainable? 


Economist Gerald Epstein locates the blame in the way in which 
financialisation has transformed the global economy. Financialization and 
the World Economy, edited by Epstein, shows how “financial motives, 
financial markets, financial actors and financial institutions” have come to 


colonise every area of economic activity, resulting in the capture of our 
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political and economic institutions by a tiny elite. Since the 1970s, 
economic growth in most advanced economies has benefitted the rentier 
class — those who make their money from lending, investment and property 
(in other words, organised extraction) — substantially more than working 


people. 


The journalist Joris Luyendijk explores the psychology of the rentier 
in Swimming With Sharks, asking how bankers in the City of London 
“could live with themselves” after the crash of 2008. Most of the 
testosterone-fuelled traders he interviewed were not only free from guilt, 
they were actively seeking out new financial “innovations” that could help 
them evade the spirit of post-crisis regulation. The amoral culture of the 
City is not a natural outgrowth of human nature, Luyendijk concludes, it 
emerges from the structure of the loosely regulated, opaque and 


unaccountable banking industry itself. 


This acquisitive culture extends far beyond the Square Mile. John 
Lanchester’s novel Capital follows inhabitants of Pepys Road — a fictional 
residential street in London — in the run up to the financial crisis. Many of 
the characters become caught up in the “delusion of thrift’, believing that 
they have amassed unimaginable wealth through their own hard work and 
smart investments, when in fact they are simply living through the tail end 
of a financial boom. Like so many others, residents of Pepys Road released 
the equity from their houses for home improvements without anticipating 


what would come next. 


In the spirit of JM Keynes — who famously called for the “euthanasia 


of the rentier” — many would have us believe that the rentier’s rise 
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represents a perversion of an otherwise well-functioning capitalism. The 
reality is far more complex. Tony Norfield’s The City draws on the work 
of the Marxist economist Rudolf Hilferding to assert that the growing 
dominance of finance in the global economy is not an aberration of an 
otherwise sound model, but a result of the development of capitalism. “If 
you do not like ‘finance’ but have no problem with the capitalist system, 
you ought to think a little more, since the two are inseparable,” Norfield 


argues. 


Nowhere is this clearer than in politics. Capitalism is, after all, not 
simply an economic system, but a social and political one, too. As Astra 
Taylor observes in Democracy May Not Exist But We’ll Miss It When It’s 
Gone, the principles of democracy — solidarity, interdependence and 
community — have been corrupted by the logic of financial capitalism: 
greed, exploitation and ruthless competition. As the elite uses its power to 
tilt the rules of the game to its advantage, Taylor calls for a radical rethink 
not just of capitalism, but of democracy. The only way to solve the crisis in 
capitalism is for the interests of those who live from work to trump those 


of people who live off wealth. 


Grace Blakeley is the author of Stolen: How to Save the World from 
Financialisation (Repeater). Cr 


Dated: Mon 14 Oct 2019 True Copy 
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(Para-131/ Page-155 of Writ Petition) ANNEXURE-P-47 
https://www.ft.com/content/7f000b 18-ca44- 1 1e3-bb92-00144feabdc0 


FINANCIAL TIMES 
STRIP PRIVATE BANKS OF THEIR POWER TO CREATE MONEY 
The giant hole at the heart of our market economies needs to be 


plugged 
By Martin Wolf APRIL 24 2014 


Printing counterfeit banknotes is illegal, but creating private money 
is not. The interdependence between the state and the businesses that can 
do this is the source of much of the instability of our economies. It could — 
and should — be terminated. I explained how this works two weeks ago. 
Banks create deposits as a byproduct of their lending. In the UK, such 
deposits make up about 97 per cent of the money supply. Some people 
object that deposits are not money but only transferable private debts. Yet 
the public views the banks’ imitation money as electronic cash: a safe 
source of purchasing power. Banking is therefore not a normal market 
activity, because it provides two linked public goods: money and the 
payments network. On one side of banks’ balance sheets lie risky assets; 
on the other lie liabilities the public thinks safe. This is why central banks 
act as lenders of last resort and governments provide deposit insurance and 
equity injections. It is also why banking is heavily regulated. Yet credit 
cycles are still hugely destabilising. What is to be done? A minimum 
response would leave this industry largely as it is but both tighten 
regulation and insist that a bigger proportion of the balance sheet be 
financed with equity or credibly loss-absorbing debt. I discussed this 
approach last week. Higher capital is the recommendation made by Anat 
Admati of Stanford and Martin Hellwig of the Max Planck Institute in The 
Bankers’ New Clothes. 
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A maximum response would be to give the state a monopoly on 
money creation. One of the most important such proposals was in the 
Chicago Plan, advanced in the 1930s by, among others, a great economist, 
Irving Fisher. Its core was the requirement for 100 per cent reserves 
against deposits. Fisher argued that this would greatly reduce business 
cycles, end bank runs and drastically reduce public debt. A 2012 study by 
International Monetary Fund staff suggests this plan could work well. 

Similar ideas have come from Laurence Kotlikoff of Boston 
University in Jimmy Stewart is Dead, and Andrew Jackson and Ben Dyson 
in Modernising Money. Here is the outline of the latter system. 

First, the state, not banks, would create all transactions money, just 
as it creates cash today. Customers would own the money in transaction 
accounts, and would pay the banks a fee for managing them. 

Second, banks could offer investment accounts, which would 
provide loans. But they could only loan money actually invested by 
customers. They would be stopped from creating such accounts out of thin 
air and so would become the intermediaries that many wrongly believe 
they now are. Holdings in such accounts could not be reassigned as a 
means of payment. Holders of investment accounts would be vulnerable to 
losses. Regulators might impose equity requirements and other prudential 
rules against such accounts. 


Third, the central bank would create new money as needed to 
promote non-inflationary growth. Decisions on money creation would, as 
now, be taken by a committee independent of government. 

Finally, the new money would be injected into the economy in four 


possible ways: to finance government spending, in place of taxes or 
borrowing; to make direct payments to citizens; to redeem outstanding 


debts, public or private; or to make new loans through banks or other 
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intermediaries. All such mechanisms could (and should) be made as 
transparent as one might wish. 

The transition to a system in which money creation is separated 
from financial intermediation would be feasible, albeit complex. But it 
would bring huge advantages. It would be possible to increase the money 
supply without encouraging people to borrow to the hilt. It would end “too 
big to fail” in banking. It would also transfer seignorage — the benefits 
from creating money — to the public. In 2013, for example, sterling M1 
(transactions money) was 80 per cent of gross domestic product. If the 
central bank decided this could grow at 5 per cent a year, the government 
could run a fiscal deficit of 4 per cent of GDP without borrowing or taxing. 
The right might decide to cut taxes, the left to raise spending. The choice 
would be political, as it should be. 

Opponents will argue that the economy would die for lack of credit. 
I was once sympathetic to that argument. But only about 10 per cent of UK 
bank lending has financed business investment in sectors other than 
commercial property. We could find other ways of funding this. Our 
financial system is so unstable because the state first allowed it to create 
almost all the money in the economy and was then forced to insure it when 
performing that function. This is a giant hole at the heart of our market 
economies. It could be closed by separating the provision of money, rightly 
a function of the state, from the provision of finance, a function of the 
private sector. This will not happen now. But remember the possibility. 
When the next crisis comes — and it surely will — we need to be ready. 


martin.wolf@ft.com Dated - APRIL 24 2014 True Copy 
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(Para-135/ Page-159 of Writ Petition) ANNEXURE-P-48 


https://www.thenewdaily.com.au/finance/finance-news/2017/01/03/how- 


banks-create-money 
THE NEW DAILY 


Banks create money from nothing. And it gets worse 

Richard Werner, the German professor famous for inventing the 
term ‘quantitative easing’, says the world is finally waking up to the fact 
that “banks create money out of nothing” — but warns this realisation has 
given rise to anew “Orwellian” threat. 

Jackson Stiles - Jan 03, 2017, updated Jan 11, 2017 

In an exclusive interview with The New Daily, Professor Werner 
says the recent campaigns around the world, including in India and 
Australia, to get rid of cash are coordinated attempts by central bankers to 
monopolise money creation. 

“This sudden global talk by the usual suspects about the ‘need to get 
rid of cash’, ostensibly to fight tax evasion etc, has been so coordinated 
that it cannot but be part of another plan by central bankers, this time to 
stay in charge of any emerging reform agenda, by trying to control, and 
themselves run, the ‘opposition’,” he says. 

“Essentially, the Bank of England and others are saying: okay, we 
admit it, you guys were right, banks create money out of nothing. So now 
we need to make sure that you guys will not be able to set the agenda of 
what happens in terms of reforms.” 

Professor Werner (pronounced ‘Verner’), currently the Chair of 
International Banking at the University of Southampton, is one of the first 


academics in the world to bring attention to the fact that banks loan money 
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into existence. He has been arguing this for more than two decades, and 
has published several papers on the subject. 

Two Australian economists, Steve Keen and Bill Mitchell, have also 
led the charge. The old theory, taught in high school economics classes and 
to university undergrads, is that banks receive deposits and loan out of a 
percentage of that money, while keeping some in reserve. The truth, 
according to Professor Werner, is closer to the following: A bank receives 
$100 from a depositor, keeps that $100 in reserve, and then creates $9900 
worth of new loans and deposits. It may also create $15,000 in new 
deposits through its lending. 

This is a rough approximation. The main point is that the banks do 
not lend existing money, but add to deposits and the money supply when 
they ‘lend’. And when those loans are repaid, money is removed from 
circulation. 

Thus, the supply of money is constantly being expanded and 
contracted by banks — which may explain why the ‘credit crunch’ of the 
global financial crisis was so devastating. Banks weren’t lending, so there 
was a shortage of money. 

By some estimates, the banks create upwards of 97 per cent of 
money, in the form of electronic funds stored in online accounts. 
Banknotes and coins? They are just tokens of value, printed to represent 
the money already created by banks. 

This theory is now widely accepted as fact. In 2014, the Bank of 
England published a bulletin confirming it is its official position. Mervyn 
King, former Bank of England governor, explains the process — and its 


dangers — in his 2016 book, The Alchemy of Money. 


444 


“During the 20th century, governments allowed the creation of 
money to become the byproduct of the process of credit creation. Most 
money today is created by private sector institutions — banks. This is the 
most serious fault-line in the management of money in our societies 
today,” Baron King writes. 

He goes on: “Banks are part of our daily life. Most of us use them 
regularly, either to obtain cash, pay bills or take out loans. But banks are 
also dangerous. They are at the heart of the alchemy of our financial 
system. Banks are the main source of money creation. They create deposits 
as a byproduct of making loans to risky borrowers. Those deposits are used 
as money.” 

Journalistic writers like Felix Martin have also tried their hand at 
explaining the magic of money creation. 

In Money: The Unauthorised Biography, first published in 2013, Mr 
Martin explains that “almost all of [a bank’s] assets are nothing but 
promises to pay, and almost all its liabilities likewise”. 

In effect, a deposit at a bank is a promise to pay you, the customer, 
and a home loan is a promise by you to pay the bank. By balancing when 
these promises are likely to come due, a bank can effectively create money 
by juggling all the balls in the air at once. Only a fraction will ever be 
demanded in cash at any one time, but all of the debts can be used as 
money. 

This is what Mr Martin calls “the essence of the banker’s art”. He 
writes: “It is nothing more than ensuring the synchronisation, in the 
aggregate, of incoming and outgoing payments due on his assets and 


liabilities.” 
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Professor Werner is pleased the world is waking up to the truth of 
how money is created, but is very displeased with what he sees as the 
central bankers’ reaction: the death of cash and the rise of central bank- 
controlled digital currency. 

This will further centralise what he describes as the “already 
excessive and unaccountable powers” of centrals banks, which he argues 
has been responsible for the bulk of the more than 100 banking crises and 
boom-bust cycles in the past half-century. 

“To appear active reformers, they will push the agenda to get rid of 
bank credit creation. This suits them anyway, as long as they can fix the 
policy recommendation of any such reform, to be ... that the central banks 
should be the sole issuers of money.” 

The professor also fears the global push for “basic income’, which is 
being trialled in parts of Europe and widely discussed in the media, will 
form part of the central bankers’ attempt to kill off cash. 

‘Basic income’ is a popular idea that can be traced back to Sydney 
and Beatrice Webb, founders of the London School of Economics. It 
proposes we abolish all welfare payments and replace them with a single 
‘basic income’ that everyone, from billionaires to unemployed single 
mothers, receives. 

Either we accept the digital currency issued by central banks, or we 
miss out on basic income payments. That is Professor Werner’s theory of 
what might happen. 

His solution to this “Orwellian” future is decentralisation, in the 
form of lots of non-profit community banks, as exist in his native 


Germany. 
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“We need to push for the opposite of this massive and Orwellian 
increase in centralisation, by decentralising money power. Hence the 
creation of community banks across countries, operated and controlled 
locally, accountable to local communities, and not-for-profit. 

“The best working example is Germany, where for the past almost 
200 years about 70 per cent of banking has been in the hands of not-for- 
profit community banks.” 

Professor Werner’s predictions have been right before. He invented 
the term ‘quantitative easing’ in a 1995 paper, in which he argued that 
struggling economies could boost GDP by using their central banks to 
relieve commercial banks of their bad debts, thus freeing them to make 
new loans (i.e. new money). 

The US followed his definition the closest. The Federal Reserve 
purchased non-performing assets from banks, and the economy is 
recovering. 

Japan and the Eurozone did virtually the opposite. Instead of buying 
bad debts, their central banks bought corporate bonds and other financial 
assets. This, he argues, explains why Europe and Japan have remained 
mired in recession. 

We can only hope his “Orwellian” prediction of central bank control 


is less accurate. Cr 


Dated: Jan 03, 2017 True Copy 
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(Para-136/ Page-160 of Writ Petition) ANNEXURE-P-49 
To, Dated : 15.07.2014 


The Hon’ble Prime Minister 

Hon’ ble Prime Minister’s Secretariat 

7 Race Course, New Delhi 
Subject: Floating one idea in respect of development of check payment 

coding system for streamlining the up-gradation of the 
Taxation System. 
Sir, 

In our taxation system, all the businessmen and professionals have 
to undergo lot of harassment before different taxation department/ 
municipalities/local authorities. There left very few hours after fulfilling all 
such procedural works of government department to concentrate on his/her 
own business. It reduces efficiencies and all the more it reduces 
productivity of any country. Similarly court litigation and police system 
also reduces efficiency and productivity of the country. Thereby, all these 
vices are 90 -95 percent contributor for reason of poverty and all other 
downfall of our system. However, by way of present letter I am totally 
concentrated on tax improvement process. 

Earlier, Patanjali Ashram, Haridwar floated one idea that 2 percent 
deduction on each banking transaction tax is the finite solution of all tax 
anomalies of the country. However, I do not found that system as finite 
solution. In that system, one liquor addict will pay the same tax equal to 
one industrialist or one farmer. It is not judicious to demand same tax from 
rich and poor alike. Hence, this system is unjustifiable and it cannot be 


adopted. 
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I want to float some different idea on banking transaction tax 
system. All the system of income tax, sales tax, excise, service tax, custom 
and local tax law will be simultaneously improved and they will remain 
intact at current process unless and until some viable alternative is made 
available in future. I think numerical coding of check payment system is 
solution for modernization of tax system. Earlier, I searched out in the 
internet whether anybody has already floated such idea or any country 
using such check payment coding system. However, I do not find any 
example and hence, I am writing this letter so that you will help for 
constitution of some panels of tax expert for preparation of cheque 
payment coding system. 

I hope if we develop such check payment coding system, then we 
would also to able to reduce some other litigation in check dishonour 
cases. It will work as additional evidence in under section 138 N.I. Act 
cases when otherwise there remains lot of confusion as to for what purpose 
such cheque is given. 

I want to clarify that I am not a tax expert. I have only layman 
knowledge of tax system. However, I think that my idea can be readily 
implemented. Moreover, I am hundred percent hopeful that my idea can 
work if some tax experts sit together and develop the coding system. All 
my suggestion is in respect of development of new act replacing present 
“Negotiable Instrument Act, 1882.” It will work as new tool for collection 
of tax system. 

Moreover, after development of aforementioned check coding 
system, second phase development is development of centralized billing 
software. In order to implement such centralized billing software, it is 


necessary that 100 percent internet connection on each nook and corner of 
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the country is necessary. Similarly, 100 % e-literacy is also beneficial. It is 


a simultaneous progress path; hence I expect you will look over my 


primary request for development of check payment coding system / 


replacement of present Negotiable Instrument Act. However all 


supplementary system are also important. 


There under, I request your honour to provide direction in respect of 


the following; 


(A) 
(i) 


Preparation of check payment coding. 

I request you to prepare one panel of tax experts and banking law 
experts who will look after the preparing the code book in respect of 
coding of check (both electronic and paper check) payment. 

I want to add that this type of coding is already implemented 
in USA in respect of provider medical billing system. In USA, 
insurance coverage is more in comparison to all other countries. 
Hence, every patient visit each medical practitioner of his choice 
and such medical practitioner have to collect their fee after billing 
medical insurance on behalf of the client of such insurance 
companies. Hence, in order to solve such excessive billing, they 
have developed diagnosis coding, treatment procedure (CPT) 
coding, similarly provider coding and patient coding. Thereby they 
prepare a medical bill within 33 columns. We are not using this 
system till now, but as and when insurance penetration will increase 
in our system, such insurance companies will suggest/ assist you to 
copy such USA system. 

However, in tax system no country in the world has used such 
system, hence we needs to develop such system if we say that 21“ 


century belongs to India. All such system of medical billing 


Gi) 


(B) 
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software will be guideline for preparation of check coding /billing 
software procedure. 

I hope, there will be still problem to collect income tax from each 
individual and entities. Your Honour knows that income tax is 
collected on the basis of income capacity of each person or entities. I 
have (infra) requested you to provide one without charge bank 
account to every individual and all entities. Thereby all other bank 
accounts of such individual or entities will directly report all 
financial activities of each individual/entities to such one 
government provided bank account of the individual/ entity. 
Thereby at the fag end of the each year, software of such 
government provided bank account will automatically calculate the 
income tax of each individual/ entity directly to the central 
government exchequer. Such individual / entity need not to bother 
about tax payment compliance. 

However, if such individual/ entity are interested to reduce 
their tax component after human intervention, they have to do lot of 
home work which will refrain such person from trying to pilferage 
tax payment. I hope revenue will certainly double from the present 
collection. 

Miscellaneous other request in streamlining the aforesaid banking 
transaction tax collection system. 

Moreover, in order to streamline the aforesaid tax system, 
following measure is also necessary. All these are not first time 
added ideas. They were already floated and in some cases, Union of 
India is already implementing some of them. Hence, I am simply 


narrating such all other supportive system necessary for effective 
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implementation of the aforesaid check coding tax collection system; 
viz. 

To prepare some software expert and other technical expert panel to 
develop centralized billing software. All is needed is central 
government to develop some data centre of centralized billing 
software. All the state government and local authorities will be only 
client on such system and use it as a tool for collection of their share 
of tax. It will ultimately help the state and local authorities that they 
do not have to develop any taxation machinery. Thereby huge 
exchequer monies can be protected for plan development allocation. 

Hence, in case development of centralized billing software, all 
individual or entities (company/ proprietorship/ partnership/society/ 
trust etc.) will easily download application software from such 
Central Government master software/ server/ data centre. 

Thus, business man needs not to hire any tax consultant/ 
chartered accountant. All they need to do is to download application 
software from central billing software /data centre in their 
mobile/laptop/desktop and start to use it as billing tool which 
automatically add check coding so that all banker of recipient of 
electronic/ paper check will be automatically deducted and routed 
such tax to respective governments. All such downloadable 
application will assist the businessman/ individual in choosing the 
coding. 

In future all the work is going to be done on electronic 
payment mode. Hence, nobody needs to bother about tax office. All 


our tax system will only perform to look vigilance. 
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There apart, in order to implement aforesaid process, it is necessary 
to develop new banker software adaptable to aforesaid central 
billing software. In this case each bank will down load application 
from the aforesaid centralized billing software mentioned para (A) 
herein above. This downloadable banker software automatically 
deducts the tax amount on amongst the recipient of tax viz. central 
government, statement government and / or local authorities/ 
municipalities according to coding of tax and routes them 
accordingly. 
I request you to develop one multipurpose master card and it will be 
provided to individual in lieu of AADHAR card presently provided 
to the citizen. National Population Register will share the AADHAR 
CARD data and numerical coding of individual. Hence, such 
National Population Registrar will work as Citizen Registrar. Such 
master card will be as such apart from physical identity information 
along with silicon chip thereof; it will posses one magnetic bar 
coding for use of it as Debit Card/ Credit Card. Similarly, it will also 
have one Mobile SIM so that this card can be used as registered 
mobile number for mobile banking purpose. Moreover, in case any 
individual prepares some forged / pirated Master card, then any 
policeman can verify authenticity of the card after downloading the 
true data after putting this card on his/her adaptable smart mobile 
phone prepared for that purpose. Hence each such multipurpose card 
will consist of bank account, registered mobile no, registered email 
& SMS identities. 

I request you to open at least one branch office of such 


citizenship registrar office at least at below upto each block level 


(iv) 


(v) 
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which may also work as provider of banking to such Master card. 
This identify will work single identity and it will work voter card, 
Pan Card, or any other card purpose (viz. director identification 
number etc.). I request every post office should work as primary 
office for such Registrar of Citizen. 

I request you to provide centralized numerical coding of each entity 
(viz. company, society, partnership, proprietorship and charitable 
organization, municipality and/ or any authority of such like) and 
provide them master card thereof in comparison to AADHAR/ 
National Population Registrar. Such registrar of Provider will 
provide them registered mail, registered mobile/phone number and 
one registered bank account. These entities will be free to choose 
any provider carrier (viz. they will be free to choose in amongst 
Vodaphone, AIRTEL, Reliance etc.). Their mobile/ phone number 
will be same for all the time, but they will be free to change their 
telephone provider. 

I request you to provide centralized numerical coding of each 
vehicle. There apart we will provide additional electrical identifier 
instrument to each vehicles. It may be GPS based system or ISRO 
developed sensing system. All these vehicles will have their own 
bank account. Thereby, as and when these vehicles pass through any 
toll booth, automatically monies thereof will be collected. More so, 
in case no money will be held on such bank account of the vehicle at 
the time passing of toll booth, then such tolling both will only send 
bill automatically to its registered mail of the vehicle owner. More 
so, if such vehicle is without electronic identifier, it will 


automatically inform the police and police will catch it as theft 
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vehicle. Hence, there will be no hassle/ bassle at each toll booth. 
These payment systems will also be attached to petrol pump 
payment system. Hence, all breached vehicle who earlier did not pay 
toll would not be able to purchase petrol. More so, such banking 
attached electronic identifier system of each vehicle is as such; as 
and when such vehicles charges monies in their vehicle bank 
account, all pending bill of toll road will automatically deduct along 
with fine thereof. 

Moreover, you will made law amendment that all new vehicle 
produced in future should have some type of electronic identifier 
attached along with the vehicle engine/chechis. It will work as toll 
payment instrument. It will also add assistance to police to trace / 
nab all theft vehicles cases. 

Thereby, one day in future, government need not to pay any 
monies for development of highways. 

Hence, in order to solve this problem, Union Government will 
provide one bank account (from its any single banker) which will 
not cost any monies to such bank account holder. Thereby nobody 
will object the proposition of such account. All the my suggestion 
are part and partial to e-governance mission of your government. 


I hope, you would certainly understand my idea. In case you 
will direct me to contact any junior officers of yours, I will 
additional give sufficient material to satisfy such officers to prepare 
some note thereof for you to take action in future. 

Thanking you Yours Sincerely 


Dated : 15.07.2014 (Roshan Chapagain), D-60, Budha Vihar Colony 
(Tajpur Pahadi), Badarpur, Delhi-110044, Mobile- 8527586125, 


o~ 


True Copy 


455 


(Para-137/ Page-162 of Writ Petition) ANNEXURE-P-50 
https://www.ft.com/content/Obc697ce-a2ae-3cff-bedc-5c18a5d711¢3 


FINANCIAL TIMES 
The BoE weighs in on the base money confusion 
David Keohane MARCH 13, 2014 


The Bank of England is perhaps a little late getting around to this 
explanation of money creation and a debunking of the money multiplier 


theory... but that really doesn’t mean it shouldn’t get a wide reading. 


On the fact hat the majority of money in the modern economy is 
created by commercial banks making loans and that the money multiplier 


approach doesn’t hold (i.e. they lend first and fund later): 


“The vast majority of money held by the public takes the form of 
bank deposits. But where the stock of bank deposits comes from is 
often misunderstood. One common misconception is that banks act 
simply as intermediaries, lending out the deposits that savers place 
with them. In this view deposits are typically ‘created’ by the saving 
decisions of households, and banks then ‘lend out’ those existing 
deposits to borrowers, for example to companies looking to finance 


investment or individuals wanting to purchase houses. 


In fact, when households choose to save more money in bank 
accounts, those deposits come simply at the expense of deposits that would 
have otherwise gone to companies in payment for goods and services. 
Saving does not by itself increase the deposits or ‘funds available’ for 


banks to lend. Indeed, viewing banks simply as intermediaries ignores the 
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fact that, in reality in the modern economy, commercial banks are the 
creators of deposit money. This article explains how, rather than banks 
lending out deposits that are placed with them, the act of lending creates 


deposits — the reverse of the sequence typically described in textbooks.(3) 


Another common misconception is that the central bank determines 
the quantity of loans and deposits in the economy by controlling the 
quantity of central bank money — the so-called ‘money multiplier’ 
approach. In that view, central banks implement monetary policy by 
choosing a quantity of reserves. And, because there is assumed to be a 
constant ratio of broad money to base money, these reserves are then 
‘multiplied up’ to a much greater change in bank loans and deposits. For 
the theory to hold, the amount of reserves must be a binding constraint on 
lending, and the central bank must directly determine the amount of 
reserves. While the money multiplier theory can be a useful way of 
introducing money and banking in economic textbooks, it is not an 
accurate description of how money is created in reality. Rather than 
controlling the quantity of reserves, central banks today typically 
implement monetary policy by setting the price of reserves — that is, 


interest rates. 


In reality, neither are reserves a binding constraint on lending, nor 
does the central bank fix the amount of reserves that are available. As with 
the relationship between deposits and loans, the relationship between 
reserves and loans typically operates in the reverse way to that described in 
some economics textbooks. Banks first decide how much to lend 
depending on the profitable lending opportunities available to them — 


which will, crucially, depend on the interest rate set by the Bank of 
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England. It is these lending decisions that determine how many bank 
deposits are created by the banking system. The amount of bank deposits 
in turn influences how much central bank money banks want to hold in 
reserve (to meet withdrawals by the public, make payments to other banks, 
or meet regulatory liquidity requirements), which is then, in normal times, 


supplied on demand by the Bank of England.” 


More on constraints to money creation, a note on money destruction 


and a h/t to James Tobin: 


“In the modern economy there are three main sets of constraints that 
restrict the amount of money that banks can create. (i) Banks 
themselves face limits on how much they can lend. In particular: e° 
Market forces constrain lending because individual banks have to be 
able to lend profitably in a competitive market. e Lending is also 
constrained because banks have to take steps to mitigate the risks 
associated with making additional loans. * Regulatory policy acts as 
a constraint on banks’ activities in order to mitigate a build-up of 
risks that could pose a threat to the stability of the financial system. 
(ii) Money creation is also constrained by the behaviour of the 
money holders — households and businesses. Households and 
companies who receive the newly created money might respond by 
undertaking transactions that immediately destroy it, for example by 
repaying outstanding loans. (iii) The ultimate constraint on money 
creation is monetary policy. By influencing the level of interest rates 
in the economy, the Bank of England’s monetary policy affects how 
much households and companies want to borrow. This occurs both 


directly, through influencing the loan rates charged by banks, but 
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also indirectly through the overall effect of monetary policy on 
economic activity in the economy. As a result, the Bank of England 
is able to ensure that money growth is consistent with its objective 


of low and stable inflation.” 
A bit more on the wrongness of the ‘money multiplier’ approach: 


“This description of the relationship between monetary policy and 
money differs from the description in many introductory textbooks, 
where central banks determine the quantity of broad money via a 
‘money multiplier’ by actively varying the quantity of reserves.(3) 
In that view, central banks implement monetary policy by choosing 
the quantity of reserves. And, because there is assumed to be a stable 
ratio of broad money to base money, these reserves are then 
‘multiplied up’ to a much greater change in bank deposits as banks 


increase lending and deposits. 


Neither step in that story represents an accurate description of the 
relationship between money and monetary policy in the modern economy. 
Central banks do not typically choose a quantity of reserves to bring about 
the desired short-term interest rate.(4) Rather, they focus on prices — 
setting interest rates.(5) The Bank of England controls interest rates by 
supplying and remunerating reserves at its chosen policy rate. The supply 
of both reserves and currency (which together make up base money) is 
determined by banks’ demand for reserves both for the settlement of 
payments and to meet demand for currency from their customers — 


demand that the central bank typically accommodates. 
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This demand for base money is therefore more likely to be a 
consequence rather than a cause of banks making loans and creating broad 
money. This is because banks’ decisions to extend credit are based on the 
availability of profitable lending opportunities at any given point in time. 
The profitability of making a loan will depend on a number of factors, as 
discussed earlier. One of these is the cost of funds that banks face, which is 


closely related to the interest rate paid on reserves, the policy rate. 


In contrast, the quantity of reserves already in the system does not 
constrain the creation of broad money through the act of lending.(6) This 
leg of the money multiplier is sometimes motivated by appealing to central 
bank reserve requirements, whereby banks are obliged to hold a minimum 
amount of reserves equal to a fixed proportion of their holdings of 
deposits. But reserve requirements are not an important aspect of monetary 
policy frameworks in most advanced economies today.(7) A looser stance 
of monetary policy is likely to increase the stock of broad money by 
reducing loan rates and increasing the volume of loans. And a larger stock 
of broad money, accompanied by an increased level of spending in the 
economy, may cause banks and customers to demand more reserves and 
currency.(8) So, in reality, the theory of the money multiplier operates in 


the reverse way to that normally described. 
And finally on QE: 


As discussed earlier, the transmission mechanism of QE relies on 
the effects of the newly created broad — rather than base — money. The 
start of that transmission is the creation of bank deposits on the asset 


holder’s balance sheet in the place of government debt (Figure 3, first 
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row). Importantly, the reserves created in the banking sector (Figure 3, 
third row) do not play a central role. This is because, as explained earlier, 
banks cannot directly lend out reserves. Reserves are an IOU from the 
central bank to commercial banks. Those banks can use them to make 
payments to each other, but they cannot ‘lend’ them on to consumers in the 
economy, who do not hold reserves accounts. When banks make additional 
loans they are matched by extra deposits — the amount of reserves does 


not change. 


Moreover, the new reserves are not mechanically multiplied up into 
new loans and new deposits as predicted by the money multiplier theory. 
QE boosts broad money without directly leading to, or requiring, an 
increase in lending. While the first leg of the money multiplier theory does 
hold during QE — the monetary stance mechanically determines the 
quantity of reserves — the newly created reserves do not, by themselves, 
meaningfully change the incentives for the banks to create new broad 
money by lending. It is possible that QE might indirectly affect the 
incentives facing banks to make new loans, for example by reducing their 
funding costs, or by increasing the quantity of credit by boosting 
activity.(1) But equally, QE could lead to companies repaying bank credit, 
if they were to issue more bonds or equity and use those funds to repay 
bank loans. On balance, it is therefore possible for QE to increase or to 
reduce the amount of bank lending in the economy. However these 
channels were not expected to be key parts of its transmission: instead, QE 


works by circumventing the banking sector, aiming to increase private 


sector spending directly. OQ 


Dated: March 13, 2014 True Copy 
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(Para-139/ Page-167 of Writ Petition) ANNEXURE-P-51 


https://www.forbes.com/sites/qai/2023/03/20/elon-musk-says-current- 
crisis-has-similarities-to- 1929-crashshould-investors-be- 
worried/?sh=7dac7d5a6370 


FORBES 


Elon Musk Says Current Crisis Has “Similarities” To 1929 Crash - Should 
Investors Be Worried? 


Mar 20, 2023, 09:35am 
Key takeways 


Elon Musk believes that there are a lot of current similarities to the 1929 


stock market crash which lead to the Great Depression. 


The ‘Roaring Twenties’ experienced soaring economic growth and social 
advancement, ending in a 90% fall in markets and an unemployment rate 


of 25% 


While there are some similarities between now and then, the world is 


obviously a very different place. 


Even so, investors can take lessons from the 1929 crash, and help put in 


place protections for their portfolio. 


The last few weeks have been a rocky one for investors. The 
volatility really kicked off when rumors began to spread about Silicon 
Valley Bank (SVB), and within the space of a few short days the company 
had gone from supposedly stable and safe to shut down by the regulators. 
But SVB shareholders haven’t been the only bank investors to lose their 


shirt since then. Crypto-focused Signature Bank was also shut down the 
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same weekend as SVB, and now it’s Credit Suisse who have received an 


emergency buyout. 


The challenges for Credit Suisse have been around for many years. 
Over the past 5 years, the stock price is down 88.23%. But the price was 
up and down like a yoyo last week as their biggest investor, the Saudi 
National Bank, announced they wouldn’t be providing any additional 
funding. A lifeline was offered by the Swiss National Bank and now a fire 
sale buyout has been negotiated with UBS. Worried about the current 
volatility and want some extra insurance for your portfolio? Q.ai’s 
Portfolio Protection allows investors in our Foundation Kits to add 
sophisticated, tailored AI hedging strategies to their holdings. Every week 
our AI analyzes your portfolio’s sensitivity to a range of different risks, 


and then automatically alters the protection strategy for you. 


With all of this happening in the background, Elon Musk has given 
his 2 cents on Twitter (as you’d expect), commenting that there are a “Lot 
of current year similarities to 1929” on a thread from high profile fund 
manager Cathie Wood. So how did the 1929 crash that led to the Great 
Depression play out, and are there really similarities for investors between 


then and now? 
Elon Musk’s Twitter warning 


The tweet from Elon Musk was a comment on a Twitter thread from 
chief investment officer at ARK, Cathie Wood. Interestingly, this thread 
was providing a comparison between the turmoil undergoing the 
mainstream banking system, and the crypto system. Wood noted that while 


all the chaos was unfolding with SVB, Signature Bank, Credit Suisse and 
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all the rest, the bitcoin, ethereum and other crypto networks continued 
without fuss. The thread wasn’t necessarily stating that crypto is the future, 
but Wood was making the point that we’re now seeing some impacts of 
points of failure of a highly centralized system. She comments that 
regulators should have focused more on this, rather than spending time 
aiming to block decentralized systems that aren’t going through these same 
issues. The final tweet in her thread states that the biggest issue that was 
‘hiding in plain sight’ was the asset and liability duration mismatch that 
caused the downfall of SVB. She finished this comment by saying that 


bank deposits have fallen year on year for the first time since the 1920’s. 


To this last point, Elon Musk tweeted “Lot of current year 


similarities to 1929.” 
What happened in 1929? 


Because it wasn’t just a hiccup in deposits in 1929, but a major stock 
market crash that led to the Great Depression. And Musk isn’t necessarily 
wrong. While the world is very different now than it was almost 100 years 
ago, there are definite similarities. The years leading up to the 1929 stock 
market crash were known as the ‘Roaring Twenties’. Economic growth 
was high and there was rapid social change, particularly around women’s 
rights. Despite the fact that prohibition was in force, it seemed as if the 
20’s were one big party. Until the music stopped. The Dow Jones went up 
over 600% between 1921 until late 1929. But by late October, the tide 
turned and the market experienced some of its worst declines in history. 
The Dow fell 29% on October 24th, 1929, before falling a further 13% on 
October 28th and another 12% on October 29th. But it didn’t end there. 
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Markets continued to bleed for years, until 1932, at which point the market 
had fallen by almost 90%. This crash kicked off the Great Depression, over 
which time US GDP fell by over 36%, the unemployment rate hit 25% and 
many banks failed. It took until 1954 for the Dow Jones to recover back to 
its pre-1929 crash. So, it wasn’t awesome. Many investors were wiped out 
completely, and even those who could afford to hold their losing positions 


took years, sometimes decades, to get their money back. 
Are there similarities between and and now? 


Yes. But don’t panic, because the world is also very different than it 
was back then. The level of protection and globalization in the financial 
system is far, far different than it was back then. We’ve experienced the 
level of government intervention that’s available to ensure that a 
widespread economic collapse like the Great Depression doesn’t happen 
again. While we have seen economic crises and bank failures, many steps 
have been taken by the Fed, the government and other regulators to avoid 
massive unemployment and widespread corporate bankruptcies. Even so, 
we are experiencing some similarities from then to now. We’ve gone 
through a period of sustained economic growth, where tech companies in 
particular have seen huge gains in their stock prices. Like the 20’s when 
stock market investing became a hobby for many of the general 
population, we’ve seen the explosion of trading apps like Robinhood 
making investing easier than ever. Surprisingly, many stocks back in the 
20’s were being bought on margin and with little thought given to the 
fundamentals of the companies. Still, there were also a lot of differences 
too. To start with, the turnaround that caused the initial economic shock 


was an oversupply of goods with a lack of demand. We’ve been 
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experiencing the opposite problem, with global supply chains grinding to a 


halt during Covid and not being able to keep up with consumer demand. 
The bottom line 
Should investors be worried? 


The chance of an economic crisis as bad as the Great Depression is 
probably pretty unlikely, but at some point we will see another economic 
crash. It’s part of the deal when it comes to investing, and investors should 
understand that it’s not a matter of if, but when. With this in mind, 
investors don’t need to be worried if they are structuring their portfolios in 
the right way. The number one way to do this is to ensure that they have 
sufficient diversification. This doesn’t just mean diversification with a few 
different stocks, but diversification across asset classes, economic sectors 
and even geographic regions. A great example of this diversification is the 
Al-powered Global Trends Kit from Q.ai. This Kit uses the power of AI to 
predict the performance of a range of different companies and asset types 
all across the world, automatically rebalancing this Kit every week based 
on those predictions. As well as investing in mainstream assets like stocks 
and bonds, Global Trends also offers exposure to alternative assets like 


gold, oil, forex and the VIX. Crt 


Dated: Mar 20, 2023 True Copy 
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(Para-140/ Page-168 of Writ Petition) ANNEXURE-P-52 


https://www.thehindu.com/opinion/op-ed/can-banks-create-their-own- 


money/article18619665.ece 

THE HINDU 
Can banks create their own money? 
Insights into how modern banks work 
May 30, 2017- 02:05 Prashanth Perumal J. 


Banks are commonly viewed as financial institutions that accept 
deposits from savers and lend them out as loans to borrowers. It is believed 
that by offering loans at a higher interest rate than what they need to pay 


depositors, banks make some profit for their shareholders. 


The only problem with this description of banking is that it is almost 
entirely untrue. “Money Creation in the Modern Economy,” a 2014 paper 
from the Bank of England authored by Michael McLeay, Amar Radia, and 
Ryland Thomas, offers some fascinating details into how the modern 


banking system really works. 
Making loans 


According to the authors, banks don’t depend on deposits from 
savers to make loans. At some point, banks did function as financial 
intermediaries that channelled real savings from savers to borrowers. 
Today, however, banks can make loans by simply creating fresh money out 


of nowhere in their books. 
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When a borrower approaches a bank for a loan today, the bank 
creates a deposit account for the borrower with the loan amount already 
credited to it. Interestingly, this loan does not come from cash in the bank’s 


vault but is simply electronic money that the bank created out of nothing. 


That’s just one interesting aspect of modern banking. Many other 
misconceptions about the banking system and monetary policy are exposed 


further in the paper. 
Modern banking 


In addition, the book Where does Money Come From? by Josh Ryan 
Collins, Tony Greenham, and Richard Werner dives into the intricacies of 


how modern banking really works. 


“The Truth About Banks,” a 2016 IMF paper by Michael Kumhof 
and Zoltan Jakab, explores what uninhibited money creation by banks 


means for the stability of the financial system. 


A better understanding of modern banks, especially the role that 
central banks play in propping them up, can explain many crucial events 


happening today, including the present push by governments towards a 


Cr 


Dated: May 30, 2017 True Copy 
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(Para-142/ Page-171 of Writ Petition) ANNEXURE-P-53 


https://www.federalreserve.gov/newsevents/speech/stein20140103a.htm 
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 
Speech January 03, 2014 
BANKS AS PATIENT DEBT INVESTORS 


Governor Jeremy C. Stein - At the American Economic 
Association/American Finance Association Joint Luncheon, Philadelphia, 


Pennsylvania 


I’m delighted to be speaking to this group; it’s really an honor. Given 
the audience--and because I may never again have so many economists in 
front of me at one time--I thought that rather than giving a policy-oriented 
speech, I would test-drive a new research project. The project is ongoing 
joint work with Samuel Hanson and Andrei Shleifer of Harvard and with 
Robert Vishny of the University of Chicago. We havent quite finished 
writing up the paper, but we have most of the raw material and a pretty 


good idea of where we are trying to go, so I figured I would give it a shot.1 


Our aim is primarily positive, as opposed to normative: Were 
interested in better understanding the economic role played by commercial 
banks, as well as the interplay between the traditional commercial banking 
sector and the so-called shadow-banking sector, which includes various 
non-bank intermediaries such as broker-dealers, money-market funds, and 


hedge funds. 


It would be an understatement to say that the literature on the role of 


banks is vast. Without attempting to do it justice, let me just note three 
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prominent classes of theories. The first focuses on the liability side of 
banks’ balance sheets--that is, their deposit-taking role. In this view, what 
is most important about banks is that they create safe claims which, 
precisely because of their safety and immunity from adverse-selection 
problems, are useful as a transactions medium.?2 In other words, banks are 
special because they are the institutions that create private, or "inside," 
money. Although it does not necessarily follow as a logical matter, this 
view has led some observers to advocate narrow-banking proposals, 
whereby bank-created money is backed by very safe liquid assets, such as 


Treasury bills.3 


A second class of theories emphasizes the asset side of banks’ 
balance sheets and their role as delegated monitors in the lending process.4 
Here banks are seen as a mechanism for dealing with the information and 
incentive problems that would otherwise make it difficult for credit to be 
extended to opaque borrowers such as small businesses. Because this work 
is silent on the precise structure of the liability side, it does not draw much 
of a distinction between banks and other, nonbank lending intermediaries, 


such as finance companies. 


Finally, a third class of theories explicitly addresses the question of 
what ties together the asset and liability sides of banks’ balance sheets --that 
is, why do the same institutions that create private money choose to back 
their safe claims by investing in loans and other relatively illiquid assets?5 


What is the nature of the synergy between the two activities? 


Our work fits into this third category, with two twists relative to 


previous research. First, we stress the fact that on the asset side, banks hold 
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not only loans, but like their shadow-banking counterparts, they also hold 
securities, often in very substantial amounts. Moreover, these securities 
holdings have a particular pattern. Banks tend to stay away from the safest 
and most liquid securities, such as Treasury securities, and instead 
concentrate their holdings in securities that are less liquid and whose 
market prices are more volatile, including agency mortgage-backed 
securities (MBS), collateralized mortgage obligations (CMOs), asset- 
backed securities and corporate bonds. We argue that this pattern is an 


important clue to the business of banking more generally. 


Second, while we follow previous work in assuming that the safety 
of bank liabilities is an important part of what makes them special, we 
depart from much of the rest of the literature by downplaying the 
vulnerability of bank deposits to runs. Indeed, we emphasize precisely the 
opposite aspect of deposit finance: Relative to other forms of private- 
money creation that occur in the shadow-banking sector--notably, short- 
term collateralized claims such as broker-dealer repurchase agreements 
(repos)--bank deposits are noteworthy because, in the modern institutional 
environment, they are highly sticky and not prone to run at the first sign of 


trouble. 


In its simplest terms, our story is as follows: There are different 
private technologies for creating safe money-like claims. The "banking" 
technology involves meaningful amounts of capital as well as deposit 
insurance and thus leads to deposits that are both safe and relatively stable. 
The "shadow banking" technology uses less capital and manufactures 
safety by, instead, giving repo investors collateral and the right to seize the 


collateral on a moment’s notice. So shadow banking money is much more 
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run prone than bank money. Given its relatively stable nature, the banking 
model is better suited to investing in assets that are illiquid and subject to 
interim price volatility--that is, to fire-sale risk. These assets can be loans 
that involve significant amounts of monitoring, or they can be securities 
that require less monitoring. What is essential is the synergy between 
issuing stable types of money claims and investing in assets that have some 
degree of exposure to fire-sale risk. That synergy, in our view, is at the 


heart of the business of traditional banking. 


We have developed a simple theoretical model that captures the 
main ingredients of this story and makes some further testable predictions. 
It’s probably ill-advised over lunch, but I will take a crack at sketching this 
model for you here. However, let me start with three stylized facts to 


motivate the theory. 
Stylized Facts 


The first fact, and the one that I suspect will surprise you the least, is 
the strong homogeneity of the liability side of banks’ balance sheets: Banks 
are almost always and everywhere largely deposit financed. For example, 
in the cross section, and using year-end 2012 data, a bank at the 10th 
percentile of the distribution had a ratio of deposits to assets of 73.6 
percent, while a bank at the 90th percentile had a ratio of 88.9 percent.6 A 
similar homogeneity is apparent in the time series: Over the past 115 years, 
deposits have averaged 80 percent of bank assets, with a standard deviation 
of only 8 percent. These patterns are in sharp contrast to those for 
nonfinancial firms, for which capital structure tends to be much less 


determinate, both within an industry and over time. They suggest that for 
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banks--unlike non-financials, and counter to the spirit of Modigliani and 
Miller (1958)--an important part of their economic value creation happens 


on the liability side of the balance sheet, via deposit-taking. 


The second fact, which is perhaps just a bit more surprising, is that 
the asset side of banks’ balance sheets--and, in particular, their mix of loans 
versus securities--is considerably more heterogeneous. In the 2012 cross 
section, a bank at the 10th percentile of the distribution had a ratio of 
securities to assets of 6.9 percent, while, for a bank at the 90th percentile, 
the ratio was almost six times higher, at 40.7 percent.7 One interpretation 
of this heterogeneity is as follows: While lending is obviously very 
important for a majority of banks, it need not be the case that a bank’s scale 
is pinned down by the nature of its lending opportunities. Rather, at least in 
some cases, it seems that a bank’s size is determined by its deposit 
franchise, and that, taking these deposits as given, its problem then 
becomes one of how best to invest them. Again, this liability-centric 
perspective is very different from how we are used to thinking about 
nonfinancial firms, whose scale is almost always presumed to be driven by 


its opportunities on the asset side of the balance sheet. 


The third stylized fact, illustrated in figure 1, is the one that I found 
most eye- opening: While banks might be quite heterogeneous in their mix 
of loans and securities, within the category of securities, they appear to 
have well-defined preferences. As can be seen in the figure, banks hold 
very little in the way of Treasury securities and securities issued directly 
by the government-sponsored agencies: These two categories accounted 
for just 7.7 percent and 5.8 percent of total securities holdings, 


respectively, on a value-weighted basis in 2012. The large bulk of their 
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holdings is in MBS guaranteed by the agencies and other types of 
mortgage-linked securities--such as CMOs and commercial mortgage- 
backed securities (CMBS)--which collectively accounted for 57.7 percent 
of securities holdings in 2012. Also important is the "Other" category, 
which includes corporate and municipal bonds, as well as asset-backed 


securities, and which accounted for 29.3 percent of holdings in 2012. 


This composition of banks’ securities portfolio is not what you 
would expect if they were simply holding securities as a highly liquid 
buffer against, say, unexpected deposit outflows or commitment 
drawdowns. It also appears--superficially, at least--at odds with the 
narrow-banking premise that one can profitably exploit a deposit franchise 
simply by taking deposits and parking them in Treasury bills. Rather, it 
looks as if banks are purposefully taking on some mix of duration, credit, 
and prepayment exposure in order to earn a spread relative to Treasury 
bills. And indeed, over the period from 1984 to 2012, the average spread 


on banks’ securities portfolio relative to bills was 1.73 percent. 


By contrast, over this same period, we estimate that if banks had 
raised deposits and invested them exclusively in three-month Treasury 
bills, they would have earned an average net return of only 0.06 percent of 
deposits. This figure is based on three components. First, the spread 
between the rate earned on bills and that paid on deposits averaged 0.87 
percent over the sample period. Second, there was additional noninterest 
income on deposits (for example, overdraft fees) of 0.49 percent of 
deposits. Third, however, deposit-taking involves considerable bricks-and- 
mortar costs. Using Call Report data on banks’ total costs, and a hedonic 


regression approach to infer the portion of cost that is due to deposit- 
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taking, we estimate this piece to have averaged 1.30 percent of deposits 
over the sample period. Thus, the net profitability of narrow banking is 
given by 0.87 percent plus 0.49 percent minus 1.30 percent, which equals 
0.06 percent. 


Overall, our synthesis of these stylized facts is that banks are in the 
business of taking deposits and investing these deposits in fixed-income 
assets that have certain well-defined risk and liquidity attributes but which 
can be either loans or securities. The information-intensive nature of 
traditional lending--in the delegated monitoring sense--while clearly 
important in many cases, may not be the defining feature of banking. 
Rather, the defining feature may be that, whether banks invest in 
information-intensive loans or relatively transparent securities, they invest 
in fixed-income assets that have some degree of price volatility and 
illiquidity and so offer a higher return than very liquid and safe Treasury 
securities. In this sense, small business loans and CMOs are on one side of 


the fence, and Treasury securities are on the other. 


Before proceeding, I should note a natural first reaction to these 
observations. You might say, "Of course banks prefer holding riskier 
securities to riskless ones, even if they create no monitoring value in either 
case. They are just taking advantage of the put option created by deposit 
insurance. In other words, the evidence on the patterns of banks’ securities 


holdings just reflects a moral hazard problem and nothing more." 


Without intending to dismiss the importance of moral hazard 
generally, I don’t think it can fully account for the data in figure 1. One 


way to make this point is to redraw the figure, restricting the sample only 
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to those banks with the highest levels of capital at any point in time--those 
above the median of the distribution by the ratio of equity to assets--as is 
done in figure 2. As can be seen, the basic patterns are very similar to those 
in figure 1. Given that these highly capitalized banks are less likely to 
impose losses on the Deposit Insurance Fund, I think there is something 
deeper here than can be explained by a simple appeal to deposit-insurance- 


induced moral hazard. 


So what, then, is the story? As I alluded to earlier, it begins with the 
observation that a deposit franchise has two important dimensions. First, it 
offers a bank a low-cost source of financing, given the premium that 
investors are willing to pay (that is, the lower yield they are willing to 
accept) for safe money-like claims. And, second, it offers funding stability, 
since with an adequate capital buffer and deposit insurance, it is rational 
for depositors to be "sleepy" and disregard moderate changes in the mark- 
to-market value of long-term fixed-income assets. Thus, a stable deposit 
franchise gives a bank the ability to ride out transitory valuation changes of 
the sort that might come from noise-trader shocks or fire sales, without 
being forced to liquidate assets at temporarily depressed prices.8 As a 
result, traditional banks with stable funding have an advantage relative to 
their shadow banking counterparts in holding those assets where transitory 
repricing risk is high for a given level of underlying fundamental cash flow 


risk. 


Here’s one way to put the broad theme of our work: We have learned 
from this year’s Nobel laureates, Eugene Fama and Robert Shiller, that 
discount rate variation--that is, transitory movements in asset prices not 


driven by changes in future expected cash flows--is central to 
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understanding asset pricing. Our basic message is that this same discount 
rate variation may also be central to thinking about financial 
intermediation and, in particular, the connection between the asset and 
liability sides of intermediary balance sheets. In a world with transitory 
pricing shocks, a stable funding structure can be an important source of 


comparative advantage for holding certain types of assets. 
The Model 


We have developed a simple model to try to make these ideas 
precise and to flesh out further empirical implications. I won’ try to walk 
you through it in all of its detail, but I will try to give you a flavor for the 


basic structure and the main results.9 


The model has three dates--0, 1, and 2--with a timeline illustrated in 
figure 3. There is a collection of different long-lived fixed-income assets 
indexed by i. The payoffs on these assets are all perfectly correlated. In 
particular, each asset i pays off R at time 2 if the aggregate state of the 
world is such that there has been no default, and it pays off a lower 
amount, zi, if there has been a default. At time 1, there is an interim news 
event. With probability p, the news is good, which means that all assets 
will definitely not default at time 2. And with probability (1 - p), the news 
is bad, which means that there is a subsequent probability of default on all 
assets of (1 - q) at time 2. Thus, in the bad-news state at time 1, the 
fundamental value of asset i is Fi = qR + (1 - q)zi. However, if there is bad 
news at time 1, the market value of asset i will be depressed by a 
temporary fire-sale effect and will be given by kiFi i. The value of ki is 


endogenous and asset specific in our model and depends on the 
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equilibrium quantity of asset i that is liquidated at time 1; I will return to 


this feature momentarily. 


Household preferences are as follows: Households are risk neutral 
over fluctuations in their consumption. However, they derive additional 
utility--which can be thought of as transactions services--from holding 
completely safe claims, since these claims can be used in a money-like 
fashion. The upshot of these assumptions is that households require a fixed 
rate of return on any risky claims, no matter how risky, but a lower rate of 
return on claims that can be made completely safe. These latter safe claims 


can be interpreted as privately created money. 


Given these household preferences, the name of the game for 
financial intermediaries is to create as much in the way of safe money -like 
claims from each asset category i as possible. And given the structure of 


the model, there are two distinct technologies for creating safe claims. 


The first technology we label "traditional banking." A traditional 
bank is relatively conservative in issuing safe claims. In particular, for each 
dollar it holds of asset i, it issues zi of deposits and finances the rest with 
equity. Since asset i always pays off at least zi, even in the worst-case 
scenario, a depositor in a traditional bank can sleep through whatever news 
comes in at time | and still be assured of having a safe claim. In other 
words, a bank backs its deposits with enough capital so as to make these 
deposits safe over a two-period horizon and hence endogenously sticky; 
there is no reason for bank depositors ever to run at time 1. Alternatively, 
one can think of the bank as having acquired deposit insurance--which 


allows depositors to sleep through time 1--and the deposit insurer as 
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having imposed a capital requirement of (1- zi) on the bank so as to reduce 


its expected losses to zero. 


The second technology for creating safe claims we label "shadow 
banking." Shadow banks are more aggressive: They rely less on capital, 
and more on the exit option at time 1, to create safety for their investors. 
Specifically, a shadow bank issues kiFi of short-term collateralized claims 
for each dollar of asset i it holds, where kiFi > zi. The way these claims are 
kept safe is that if there is bad news at time 1, the investors seize the 
collateral and dump it at the fire-sale price, realizing kiFi. In other words, 
unlike bank investors, shadow bank investors cannot afford to sleep 
through time 1; their ability to pull the plug at this interim date is essential 


to keeping their claim safe. 


For any given asset i, the key question is, which type of 
intermediary--traditional bank or shadow bank--will end up holding the 
asset in equilibrium, and in what relative proportions? The answer to this 
question turns on the following tradeoff. On the one hand, since banks 
finance themselves with more equity and less cheap "money" than shadow 
banks, their overall cost of financing is higher, which puts them at a 
disadvantage. On the other hand, their more conservative capital structure 
means that banks’ deposits never run on them. Hence, unlike shadow 
banks, they are never forced to liquidate assets at temporarily low prices 
when there is bad news at time 1; they can simply ride out this bad news 
and hold on to their investments until prices recover at time 2. In other 
words, as compared with shadow banks, traditional banks pay more to 
have a stabler funding structure, which is especially helpful for investing in 


those assets for which fire-sale discounts are high. 
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To close the model, we need to endogenize the fire-sale discount 
factor, ki. We assume that this fire-sale discount depends in part on the 
amount of liquidations at time 1, which is in turn related to the extent of 
ownership of asset i by the shadow banking sector--the more the shadow 
banking sector owns, the more gets dumped at time 1, and hence the lower 
is the fire-sale price. This assumption implies that the fire-sale discount 
plays an important equilibrating role in the model, and that we can have 
interior equilibria in which the ownership of a given asset i is divided 
across the traditional banking and shadow banking sectors; as ownership 
migrates to shadow banks, the fire-sale discount widens, which tends to 


reduce the relative advantage of shadow banks. 


Specifically, we adopt the following reduced form: ki = k( i, 1), 
where 1 is the fraction of asset i held by the shadow banking sector and ọi 
is an index of asset illiquidity, with higher values of 1 corresponding to 


less-liquid assets. 


We assume that dki/d i < 0, meaning that a greater shadow banking 
share results in a lower fire-sale price, and that d2ki/d idgi < 0, meaning 
that this adverse price-pressure effect is amplified in more-illiquid assets. 
With all of this machinery in place, I can now state our main results, which 
characterize how banks’ equilibrium market shares depend on the two 
primitive asset-level parameters, @i and zi. First, we have that d i/dọi < 0, 
which means that banks have a bigger share relative to shadow banks in 
more-illiquid assets, all else being equal. Second, we have that d i/dzi < 0, 
which means that banks have a bigger share in assets that have less long- 


run solvency risk, all else being equal. 
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Taken together, these two results suggest that banks have a 
comparative advantage in holding assets that can experience significant 
temporary price dislocations but, at the same time, have only modest 
fundamental risk. Agency MBS might be a leading example of such an 
asset, since they are insured against default risk but are less liquid than 
Treasury securities and, for a given duration, have more price volatility, as 


the MBS-Treasury spread varies significantly. 


The model also explains why, even absent any institutional or 
regulatory constraints, banks would endogenously choose to avoid 
equities--they simply have too much fundamental risk. Because their value 
can fall very far over an extended period of time--that is, because their zi is 
close to zero--equities cannot be efficiently used as backing to create safe 
two-period claims. So they are not good collateral for bank money. By 
contrast, to the extent that they are highly liquid, they do make suitable 
collateral for very short-term repo financing. In other words, equities can 


be used to back some amount of shadow bank money. 


It should be noted that the model admits either interior outcomes or 
corner solutions, depending on the asset-specific values of zi and qi. So it 
is consistent with the possibility that some assets (say, highly illiquid 
loans) will be held only by banks, some (say, Treasury securities) will be 
owned predominantly but not exclusively by shadow banks, and some 
(say, agency MBS, CMBS, and CMOs) will be owned in significant 
quantities by each type of intermediary, with an equilibrium fire-sale 
discount that just balances the tradeoff between the two organizational 
forms. In this view of the world, loans are seen as being on a continuum 


with less-liquid securities, and they are held by banks because of their 
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relative illiquidity and susceptibility to fire-sale discounts, not solely 


because of a need for monitoring. 
Further Evidence 


One way to draw out some further implications of the model is to 
focus on the key comparative static, d i/dgi < 0--namely, that banks have a 
bigger market share in more-illiquid assets. Now, of course in the real 
world, there are many different kinds of financial intermediaries, not just 
two as in our simple model. But a rough generalization of our theory 
would be to say that across intermediary types, we should expect those 


with relatively more-stable liabilities to hold more-illiquid assets. 


To implement a test of this proposition, we use flow of funds data on 
eight classes of financial intermediaries: banks, broker-dealers, money 
market funds, real estate investment trusts, government-sponsored 
enterprises, property and casualty insurers, life insurers, and finance 
companies.10 The flow of funds data include breakdowns of the different 
assets and liabilities of each of these intermediaries. Our test then requires 
us to measure the "illiquidity" of each category of asset and the 
"stickiness" of each category of liability, which we do using homemade 
indexes that vary from 0 to 1. Although there is inevitably some 
subjectivity involved in constructing these indexes, we try to minimize this 
subjectivity by relying as heavily as possible on the parameters in Basel 
ITs Net Stable Funding Ratio and Liquidity Coverage Ratio.11 With these 
indexes in hand, we can then aggregate up to create values for the asset 


illiquidity and liability stickiness of an entire intermediary sector.12 
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Figure 4 plots the results of this exercise using data as of year-end 
2012. As can be seen, there is a very tight cross-intermediary correlation 
between liability stickiness and asset illiquidity. At one end of the 
spectrum are money market funds and broker-dealers--prototypical 
shadow-bank-type institutions--with very low values of both, and at the 
other end are banks and life insurance companies. While there are only 
eight data points, the close fit of the regression line is consistent with the 


broad thrust of our story. 


To further highlight the importance of stable bank liabilities, figure 
5 takes an approach similar to that of figure 4 but plots asset illiquidity 
versus the contractual maturity of liabilities, rather than their effective 
stickiness. Now the banking sector appears as a huge outlier, since the 
contractual maturity of banks’ liabilities is extremely short--indeed, shorter 
than that of broker-dealers--even while they hold highly illiquid assets. 
This observation underscores a key point: If one wants to understand the 
divergent asset-side behavior of banks and shadow banks, one has to look 
not to the literal contractual maturity of their liabilities, but rather to the 
differing incentives that their overall financial and institutional 
arrangements create for short-term claims to be stable in the face of bad 


news. 
Other Implications 


Our framework may also be helpful in understanding a couple of 
other aspects of the business of banking. The first is banks’ accounting 
treatment of their "available for sale" securities, according to which 


ongoing mark-to-market gains and losses dont appear in net income.13 
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This treatment implicitly presumes that these gains and losses are 
temporary and that banks can ride them out by not having to sell the 
security in question before it matures. While I would not want to go so far 
as to claim that our model justifies this accounting practice, it at least 
provides a starting point for thinking about it.14 By contrast, the practice 
would be incomprehensible in a world in which changes in asset prices 


reflected changes in expected future cash flows. 


Second, our approach may help shed some light on the bricks-and- 
mortar costs associated with bank deposit-taking. As I mentioned earlier, 
we estimate these costs to be quite high, averaging on the order of 1.30 
percent of deposits over the period from 1984 to 2012. And of course, 
these costs ultimately represent an endogenous decision--banks could 
always choose to offer their customers fewer and less attractive branch 
locations, fewer opportunities for interacting with a human teller, and so 
forth. One view is that these amenities are simply a separable flow of 
services to depositors, conceptually analogous to interest income. 
However, an interesting alternative is that they represent a deliberate effort 
to build loyalty--that is, to create a form of switching costs. To the extent 
that other elements of their business model are also devoted to creating and 
exploiting deposit stickiness, it may make more sense for banks to make 
complementary investments of this sort in enhancing customer loyalty. By 
contrast, a money market fund complex--which also takes deposits, but 
which invests exclusively in short-term assets--has less reason to spend as 


heavily on a branch network. 


Conclusion 
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Let me summarize. The creation of private money--that is, safe 
claims that are useful for transactions purposes--is obviously central to 
what banks do. But safe claims can be manufactured from risky collateral 
in different ways, and banks are not the only type of intermediary that 
engages in this activity. What makes banks unique is that they use a 
particular combination of financial and institutional arrangements -- 
including capital, deposit insurance, and access to a lender of last resort--as 
well as substantial investments in bricks and mortar, to create liabilities 
that are not only safe and money-like, but also relatively stable and thus 
unlikely to run at the first sign of trouble. This is in contrast to shadow 
banks, who create money-like claims more cheaply, by relying on an early 
exit option, and who are therefore more vulnerable to runs and the 


accompanying fire-sale risk. 


I have argued that there is a synergy between banks’ stable funding 
model and their investing in assets that have modest fundamental risk but 
whose prices can fall significantly below fundamental values in a bad state 
of the world. This synergy helps explain both why deposit-taking banks 
might have a comparative advantage at making information-intensive loans 


and, at the same time, why they tend to hold the specific types of securities 


that they do. = ‘ 


Dated: January 03, 2014 True Copy 
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https://www.thehindu.com/business/Economy/unemployment-rate-at-45- 


year-high-confirms-labour-ministry-data/article62001095.ece 


THE HINDU 
Unemployment rate at 45-year high, confirms Labour Ministry data 

The data released by Labour Ministry showed 7.8% of all 
employable urban youth being jobless, while the percentage for the rural 
was 5.3% May 31, 2019 06:35 pm | Updated December 04, 2021 10:38 
pm IST - New Delhi 

The unemployment rate in 2017-18 was 6.1 per cent, corroborating 
the pre-election leaked report that had claimed joblessness at a 45-year 
high. The leaked report on periodic labour force survey (PLFS) from July 
2017 to June 2018 had on comparison with previous surveys concluded 
that the joblessness was at the highest level in 45 years. However, 
releasing the survey report after taking into account the expert committee 
recommendations, Statistics Secretary Pravin Srivastava told reporter, “It 
is a new design and a new matrix. It would be unfair to compare it with the 
past. This 45- year high is your interpretation. I don’t want to claim that it 
is 45-year low or high.” Elaborating further, he said, “The point is that it is 
different matrix. From 2017-18 onwards, you will be getting regular 
estimates and this (labour force survey) can be used as a base. When we 
change the matrix, it is very difficult to measure (compare) because there is 
no means to do a retrospective analysis in that year based on earlier 
matrix.” 

The data released by the government on a day when ministers of the 


Narendra Modi cabinet took charge showed 7.8% of all employable urban 
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youth being jobless, while the percentage for the rural was 5.3 %. The 
joblessness among males on all-India basis was 6.2%, while it was 5.7% in 
case of females. It also showed that the unemployment rate for males was 
higher at 7.1% in cities compared to 5.8% in rural areas. Similarly, the 
joblessness for women was also higher in urban areas at 10.8% compared 
to 3.8% in rural areas. The ministry said the PLFS needs to be seen as a 
new series for measuring employment and unemployment on an annual 
basis. It is important to note that with the rise in education levels in the 
economy and rise in household income levels, the aspiration levels of 
educated youth have also risen. Thus they may no longer be willing to join 
the labour force or work force requiring low skills and low remuneration. 
The PLFS results give the distribution of educated and unemployed 
persons across the country which can be used as a basis for skilling of 
youth to make them more employable by industry, it said. About the 
National Statistical Commission (NSC), Mr. Srivastava said, “The NSC 
makes its recommendation but the ministry has to consider it. They can 
only make recommendations. The NSC has the role to see statistical 
system in entirety in addition to statistics ministry and states. There is no 
change in the functioning of ministry. The restructuring of ministry was 
approved by the Cabinet.” He also informed, “The data for PLFS for 
January to March will be released next month. We have brought two 
quarterly data on labour survey. We are coming out with consumption 
expenditure survey for 2017-18. We are expecting it in June. You can then 


compare unemployment captured by that survey with PLFS.” 


oe 
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Opinion- Financial Times 
IS THERE A SHADOWY PLOT BEHIND GOLD? 


The idea of a central bank manipulating world markets packs an 


increasingly powerful emotional punch with voters 
By Gillian Tett OCTOBER 21, 2011 


Out there in the world today, a cabal of western central bankers is 
secretly determined to manipulate the world’s markets. They are doing this 
not via interest rates, but by rigging gold prices. More specifically, they 
have kept bullion prices artificially low in recent decades to ensure that our 
so-called fiat currency system — that is, money created by central banks — 
continues to work. For if the public ever knew the “real” price of gold, we 
would finally understand that our currencies, such as the dollar, are a sham 
... hence the need for that central bank plot. Does this sound like the 
ranting of a Tea Party activist? A Hollywood screenplay? Or could there 
be a grain of truth in it? The question has been provoking hot debate 
among a small tribe of investors in America for many years, particularly 
those owning gold mining stocks. Right now it is also leaching into the 
more mainstream American political world. As Republican candidates 
jostle ahead of the 2012 election, the question of whether America’s 
central bank has been debasing its currency — and how that is (or is not) 
linked to the value of gold — is cropping up with new force. Herman Cain, 
the former pizza executive who is now a popular Republican contender, 


hinted last month that he would like to return to a world where “a dollar is 
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a dollar” and added that “yes, we do need a gold standard for that’. More 
recently, Newt Gingrich has voiced the same idea. Ron Paul, an outside 
Republican contender, has been lambasting the Federal Reserve for years 
over its easy money policies. He is now darkly warning of plots. A group 
called American Principles in Action created a Gold Standard 2012 
platform last year and is now fighting to make these issues an election 
issue next year. And on the extremes of the Republican party — and more 
libertarian circles of American life — a flock of theories about gold are now 
circling around, and taking root in the fertile soil of the internet. I attended 
a dinner last week where Chris Powell, the treasurer of the Gold Anti-Trust 
Action Committee (Gata), was talking. Powell, an investigative journalist 
based in Connecticut, co-established Gata with a former commodities 
trader two decades ago, and he is convinced that the American government 
has long been manipulating gold prices as a matter of national policy. 
“Gold is a currency that competes with government currencies and has a 
powerful influence on interest rates and the value of government bonds,” 
Powell explains. “This ... is why central banks have tried to control — 
usually suppress — the price of gold.” This rigging continues even today, he 
adds. Never mind the fact that the gold price has soared by 22 per cent in a 
year: to Gata it remains far below the “proper” — non-manipulated — price. 
Thus, when the gold price tumbled last month, Powell blamed this on 
central banks, who “meant to knock down the gold price at a crucial 
moment”. (Check out www.gata.org for the arguments in full.) 
Unsurprisingly, central bankers vehemently reject this plot idea. Indeed, 
when I pressed some of them on it, they laughed. “I never heard anything 
about any plots during my time at the Fed — we barely talked about gold at 


all,” splutters one former Fed vice-chairman, who points out that the Fed 
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does not actually own any gold itself. Or as a European banker says: “How 
could we have secret deals for years, but nothing ever leaked?” For my 
money, though, I think there are at least two reasons why it would be 
foolish simply to deride or ignore Gata. Firstly, some of its points have at 
least a grain of truth. Even if you find it hard to believe that central bankers 
would be dastardly enough to create a plot — or competent enough to do 
what Gata claims — the fact is that global commodity markets are pretty 
murky, central banks are often opaque and western rhetoric about “free” 
markets is often hypocritical. Those issues merit far more debate, not just 
among journalists, but central bankers too. Secondly, even if western elites 
hate these gold conspiracy theories — in fact, especially if they do — they 
need to recognise that they tap into a deep cultural vein. Right now, many 
western voters are profoundly frightened about the economy. They are also 
confused by its unpredictable and mysterious nature. Consequently, the 
idea of a central bank “plot” packs an increasingly powerful emotional 
appeal, and voters are hungry for explanations and scapegoats. In that 
sense, the work of Gata might be seen as an echo of the cargo cults that 
anthropologists study in the Pacific islands: something that offers pattern 
and meaning amid terrifying disorder. Whatever the “truth” behind these 
plot tales, the one thing that is clear is that these accusations are unlikely to 
disappear soon. Not, at least, while the world’s economy remains so 
unstable and terrifying for ordinary mortals. Or, possibly, until that gold 


price really soars. gillian.tett@ft.com 
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https://en. wikipedia.org/wiki/Chicago_plan 


CHICAGO PLAN 

From Wikipedia, the free encyclopedia 

The Chicago plan was a monetary and banking reform program 
suggested in the wake of the Great Depression by a group of University of 
Chicago economists including Henry Simons, Garfield Cox, Aaron 
Director, Paul Douglas, Albert G. Hart, Frank Knight, Lloyd Mints and 
Henry Schultz.[1][2][3] Its main provision was to require 100% reserves 
on deposits subject to check, so that "the creation and destruction of 
effective money through private lending operations would be 
impossible" .[4] The plan, in other words, envisaged to separate the issuing 
from the lending of money. This, according to its authors, would prevent 
the money supply from cyclically varying as bank loans were expanded or 
contracted. In addition, the payment system would become perfectly safe. 
No great monetary contraction as that of 1929-1933 could ever occur 
again. 

This idea of 100% reserves on checking deposits would be 
advocated by other economists in the 1930s, including Lauchlin Currie of 
Harvard[5] and Irving Fisher of Yale.[6] A more recent variant of this 
reform idea is to be found in the "narrow banking" proposal.[citation 
needed] 

Although the Chicago Plan is often likened to other 100% reserve 
plans (such as Fisher’s), there were some important differences between 


them, for example regarding bank intermediation. The Chicago Plan would 
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not only have subjected checking deposits to 100% reserves, but further 
eliminated fractional-reserve banking per se: banks could no longer make 
loans out of savings deposits, and would be replaced in their lending 
function by equity-financed investment trusts.[7][8] Other proponents of 
100% reserves, however, such as Currie and Fisher, would still have 
allowed commercial banks to make loans out of savings deposits, as long 
as these could not be made transferable by check.[9] As Fisher put it in 
1936, the banks would be free to lend money “provided we now no longer 
allow them to manufacture the money that they lend”.[10] 

An important motivation of the Chicago Plan was to prevent the 
nationalization of the banking sector, which, in the context of the Great 
Depression, was considered by some as a real possibility.[11] This concern 
was shared by Fisher: "In short: nationalize money, but do not nationalize 
banking”’.[12] 

History Origins (1933) 

A six-page memorandum on banking reform was given limited and 
confidential distribution to about forty individuals on 16 March 1933.[13] 
The plan was supported by such notable economists as Frank H. Knight, 
Paul H. Douglas, and Henry C. Simons,[14] as well as by Lloyd W. Mints, 
Henry Schultz, Garfield V. Cox, Aaron Director, and Albert G. Hart. 

Between March and November 1933, the Chicago economists 
received comments from a number of individuals on their proposal, and in 
November 1933, another memorandum was prepared. The memorandum 
was expanded to thirteen pages; there was a supplementary memorandum 
on "Long-time Objectives of Monetary Management" (seven pages) and an 


appendix titled "Banking and Business Cycles" (six pages). 
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These memoranda generated much interest and discussion among 
lawmakers. However, the suggested reforms, such as the imposition of 
100% reserves on demand deposits, were shelved and replaced by less 
drastic measures. The Banking Act of 1935 institutionalized federal 
deposit insurance and the separation of commercial and investment 
banking. It successfully restored the public’s confidence in the banking 
system and ended discussion of banking reform.[15][16] 

A Program for Monetary Reform (1939) 

As America entered the Recession of 1937-1938, this caused 
renewed discussion of the key elements of the Chicago plan, and in July 
1939 a new proposal was drafted, titled A Program for Monetary 
Reform.[17] The draft paper was attributed on its cover page to six 
American economists: Paul H. Douglas, Irving Fisher, Frank D. Graham, 
Earl J. Hamilton, Wilford I. King, and Charles R. Whittlesey. It claimed 
that 235 economists from 157 universities and colleges had expressed 
approval of the draft with 40 more had "approved it with reservations" and 
"43 have expressed disapproval." 

The proposal was never published. A copy of the paper was 
apparently preserved in a college library.[citation needed] Copies of the 
paper, stamped on the bottom of the first and last pages, “LIBRARY — 
COLORADO STATE COLLEGE OF A. & M. A. — FORT COLLINS 
COLORADO” were circulated at the 5th Annual American Monetary 
Institute Monetary Reform Conference (2009) and the images were 
scanned for display on the internet.[18] 

The Chicago plan, and was submitted to the Government, but did 
not result in any new legislation.[19] 


IMF’s Chicago plan revisited (2012) 
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In August 2012, the proposal was given renewed attention after the 
International Monetary Fund (IMF) published a working paper by Jaromir 
Benes and Michael Kumhof.[20] In the paper, the authors have updated the 
original Chicago plan proposal to fit into today’s economy. They conclude 
that the advantages of such a system, according to the authors, are a more 
balanced economy without the booms and busts of the current system,[21 ] 
the elimination of bank runs, and a drastic reduction of both public and 
private debt. The authors rely on economic theory and historical examples, 
and state that inflation, according to their calculations, would be very 
low.[22] 

Asked about the paper in 2019, Christine Lagarde, (managing 
director of the IMF when the paper was published), said she was not 
convinced "that eliminating the role of private banks in the supply of 
‘broad’ money is a good idea" .[23] Or 

Dated: Nil True Copy 
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WHY INDIA’S BALANCE OF PAYMENTS IS HEADED FOR 
HARD TIMES 


Prabhat Patnaik | 07 Jan 2023 


The yawning merchandise trade deficit is occurring not because of any 


economic boom but in the midst of creeping industrial stagnation. 


India’s current account deficit for the second quarter (July- 
September) of 2022-23 has reached a massive $36.4 billion, which is 4.4% 
of the gross domestic product, higher than at any time in the last nine 
years. It is only in October-December 2012 that the absolute level of the 
current deficit had been $32.6 billion which was 6.7% of the GDP (gross 


domestic product). 


By contrast the current account deficit had been $18.2 billion in the 
first quarter of 2022-23 or 2.2% of GDP, and $9.7 billion or 1.3% of GDP 


in the second quarter of 2021-22, i.e., exactly a year ago. 


In other words, compared with the first quarter itself, there has been 
a doubling of the current account deficit as a percentage of GDP which is a 
whopping increase; compared with the second quarter a year ago, the 


increase in GDP percentage is more than three times. 


Quite apart from the sheer size of the current account deficit, there 
are at least three reasons why the balance of payments is a cause for 


serious concern. First, the reason for the increase in the current account 
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deficit, by as much as $18. 2 billion compared with the previous quarter, is 
an increase in merchandise trade deficit, that is, in the excess of imports 


over exports of goods. 


The merchandise trade deficit increased by over $20 billion, from 
$63 billion to $ 83.5 billion, between the first and the second quarters. 
According to the Reserve Bank of India (RBI) this increase was for two 
reasons: first, the increase in oil prices that has occurred in the wake of the 


Ukraine war and pushed up our import bill. 


Second, the lacklustre performance of our exports because of the 
slowing down of the world economy. Economic commentators in the 
media have adduced other factors, like the weak rupee and the revival of 
domestic demand, for the widening of the merchandise trade deficit, but 
these are erroneous assertions: a weak rupee should, if anything, improve 
rather worsen the trade deficit; and the revival of demand has not been so 
pronounced as to widen the deficit so much, since GDP growth itself, 


which is the primary source of income, has been low. 


The problem with the factors identified by the RBI is that they are 
not going to go away soon. The Ukraine war is not just a conflict between 
two countries over some bilateral issues. It has to do with the shape that 
imperialism will have in the future and, therefore, has a decisive 
significance; because of this imperialism will resist any easy and amicable 


solution to the war. 


Likewise, the inflation that had made an appearance even before the 
war but has now become exceedingly serious in the metropolitan 


economies as a consequence of it, is being sought to be combated through 
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the creation of recession and unemployment; this again will be a long- 
drawn-out affair. It follows, therefore, that the merchandise trade balance 
will continue to remain as adverse as in the second quarter of 2022-23 for 


quite some time. 


The second cause for concern is that this merchandise trade deficit 
has occurred in the midst of a sharp decline in the exchange rate of the 
rupee amounting to as much as 10% over the calendar year 2022. 
Normally, an exchange rate depreciation is supposed to improve the trade 
balance. Such an improvement of course takes time, so that the 
simultaneous occurrence of a worsening of the trade balance and an 


exchange rate depreciation should not be a matter of surprise. 


But the persistence of a large deficit invariably creates expectations 
of an exchange rate depreciation, which, in turn, give rise to an actual 
exchange rate depreciation by causing financial outflows. Since neither of 
the factors mentioned by the RBI as underlying the widening trade deficit 
at present, is going to be affected by any exchange rate depreciation, its 
impact on the deficit will be marginal even after sufficient time has 
elapsed, in which case we are entering a period of free-fall for the rupee. It 
is already being called one of the weakest currencies in Asia, but this state 
of affairs is going to persist, perpetuating inflation in the country through 


the cost-push effect emanating from imported inputs. 


It may be thought that India’s large foreign exchange reserves 
should prevent such a free fall of the rupee, but even the current fall has 
occurred despite nearly a hundred billion dollars being spent by the RBI in 
its efforts to stabilise the rupee. In the second quarter of 2022-23 itself 
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there was a $25 billion decline in reserves. The depletion of reserves, 
therefore, cannot prevent a fall in the rupee; what is more, as the level of 
reserves declines, speculation against the rupee will escalate, making 
matters even worse. It follows, therefore, that despite our large reserves 


India’s balance of payments have become a serious cause for concern. 


The third reason why the balance of payments situation portends ill 
for the economy is as follows: the yawning merchandise trade deficit has 
occurred in a situation of low GDP growth. The first quarter (April-June) 
GDP growth in 2022-23 over the corresponding quarter of 2021-22 had 
been 13.5%, reflecting recovery from a Covid-induced trough. But the 
second quarter growth has been just 6.3% compared with the second 


quarter of 2021-22. 


The growth in gross value added (GVA) in the second quarter, 
which measures the actual increase in production, ignoring the effects of 


tax changes that GDP incorporates, was even lower, just 5.6%. 


The reason for the slowdown in growth was a slowing down of the 
manufacturing sector which was not an episodic development but a 
persisting one. India’s creeping industrial stagnation in short is pulling 
down its GDP growth rate, and the rise in merchandise trade deficit has 


occurred despite this growth slowdown. 


The rise in trade deficit will almost certainly entail a further rise in 
the interest rates in India. This will be done keeping several objectives in 
mind: for attracting global capital for financing the deficit; for reducing the 
deficit by curtailing domestic demand; and for curbing the inflation 


unleashed by a declining rupee. Neoliberal capitalism has just this one 
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instrument, which creates recession and unemployment, for combating 
multiple economic woes and it is going to be used vigorously in the 
coming days. That, however, will only worsen the growth rate of GDP and 


accentuate unemployment and distress in the economy. 


The fact that the yawning merchandise trade deficit is occurring not 
because of any pronounced boom in the economy but rather in the midst of 


a creeping industrial stagnation, therefore, augurs ill for the economy. 


Some may argue that there is nothing new in the current situation, 
that in 2012-13 the country had faced a similar predicament when the 
tapering off of bond purchases by the Federal Reserve Board of the United 
States, indicating a tightening of US monetary policy, had caused a similar 
widening of the merchandise trade deficit (as mentioned earlier) and a fall 
in the rupee. But, that, while heralding a period of economic difficulties for 
the country, had not precipitated any insurmountable crisis. Why should a 


similar situation be a matter of such serious concern now? 


There is a fundamental difference between then and now. The world 
economy is currently afflicted by high inflation unlike then, because of 
which there is a general rise in interest rates everywhere and the entire 
world economy is going into a precipitate recession. At that time, the RBI 
had responded to the situation by raising India’s interest rate, while other 
countries were not increasing rates, which was why the RBI’s response 


succeeded in preventing a crisis. 


But now, a rise in the interest rate by the RBI simply would not 
work because all capitalist countries are raising interest rates; this general 


rise in interest rates will bring about a world recession and hence keep our 
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merchandise trade deficit high for quite some time, thereby precipitating a 


continuing economic crisis in India, as suggested above. 


All this is indicative of the cul-de-sac that neoliberal capitalism has 
run into, and the severe challenge to the hegemony of western imperialism 
that has emerged. World capitalism, in short, is currently in a state which 
creates new possibilities of transcending it. But if instead of seizing such 
an opportunity, our economy remains stuck within a regime of neoliberal 
capitalism, and seeks to overcome its predicament merely by resorting to 
bailouts through borrowing, then that will only accentuate in future the 


economic crisis which the country is facing at present. 
Dated: 07 Jan 2023 OQ 
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FORBES 
POLICY 


INEQUALITY IS THE CHILD OF FIAT MONEY 


Brian Domitrovic Contributor, Richard S. Strong Scholar, The Laffer 
Center, Oct 25, 2012, 09:26am EDT 


For a while there, it looked like the 2012 election was going to be a 
referendum on economic inequality. This would have been weird, in that 
economic growth and its twin, employment, are the clear issues of choice 
in these years of torpid economic recovery. Had President Obama 
succeeded in making the election about inequality, which it appears now 
he will not, it would have amounted to one of the great examples of 
changing the subject in recent political history (as I pointed out a few 
months ago in a talk at the Cato Institute). 

But let it be clear that there are serious issues of economic inequality 
that deserve a hearing in our politics today. We are not likely to have them 
aired by an opportunistic presidential campaign, the Occupy Wall Street 
movement, or those academics who have made a career of dilating on the 
“top 1%.” Rather, we should turn our attention to that be-all and end-all of 
the contemporary economy—the fiat money system so beloved by the 
Federal Reserve. 

One of the most shocking statistics of recent economic history is the 


change, since the 1960s, in the share of the economy taken up by the 
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financial sector. That share has at least doubled, from 4% to probably 
about 10% today. People wonder what happened to manufacturing (and its 
generally high wages) in this country. One of the answers is alluded to in 
the subtitle of Judith Stein’s 2010 book, “How America traded factories for 
finance in the 1970s.” 

The big switch to the foundation of the American financial structure 
at the advent of this period was the U.S. decision in 1971 to go off the gold 
standard. Before that time, it was basically clear that outside of wartime 
(when gold-standard conventions were often suspended), you could 
basically count on the dollar holding its value against major things like the 
consumer price level, foreign currencies, and commodities such as gold 
itself. 

After 1971, in contrast, it became basically clear that you could 
count on no such thing. The CPI might go up 125% in one decade (as it did 
1971-1981), the dollar could permanently lose 66% against major 
currencies (as it did against the yen in this period), and commodities could 
shoot up ten-to twenty-five fold (as was the case with oil and gold). 

Therefore a new day in financial planning also arrived. Suddenly the 
importance of simply saving money diminished. Money that was saved 
also had to be hedged. If you simply saved money after 1971, you stood to 
get killed as the dollar lost value against things it was supposed to be able 
to procure in the future. 

This is where the financial services industry began its long march 
upward in the share of U.S. economic output it gobbled up. People who 
had significant money—the rich—threw their money into the products 


offered by the financial sector, in that the worst thing to happen to a 
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fortune diligently built up over the years would be to see it frittered away 
on account of currency depreciation. 

But can the same be said for the working class and the poor? People 
of this station by definition have less experience, expertise, and access to 
financial services. Therefore, people of the lower classes are apt merely to 
save, as opposed to save and hedge, as has been necessary in the post-1971 
world. The inevitable result is what we have seen: the stabilization and 
growth of the rich’s wealth stash, the diminution of that of the lower 
classes, and the aggrandizement of the financial sector. We can debate the 
Statistics of the relative wealth of rich and poor—but the real zinger is the 
stubborn fact that finance’s share of GDP has gone up one and a half times 
since we went off gold. 

What is to be done? Clearly, the income tax code is a highly 
inopportune place to start. At best, raising taxes on the rich would be to 
attack matters at the level of symptom rather than cause. At worst, and in 
all likelihood, higher taxes on the rich would cause a flight of capital out of 
this country or into inertness, the result being less investment and 
employment, and thus a worsening of the inequality problem. 

As in medicine, the place to address things is at the cause, the root. 
In this case, the fiat money system. If the next presidency is to show true 
seriousness on reducing inequality as it has developed in recent 
generations in this country, a formal reform of the monetary system in the 
direction of permanent dollar stability will be required. 

Dated: Oct 25, 2012 Cr 
True Copy 
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THE HINDU 


Cantillon Effect 
How expansion of money in an economy does not happen uniformly 
PRASHANTH PERUMAL J. - August 08, 2022 10:57 pm. 


The Cantillon effect is named after the 18th century French 
economist Richard Cantillon 

The Cantillon effect refers to the idea that changes in the money 
supply in an economy causes redistribution of purchasing power among 
people, disturbs the relative prices of goods and services, and leads to the 
misallocation of scarce resources. The Cantillon effect is named after the 
18th century French economist Richard Cantillon who published his ideas 
in the 1755 book Essay on the Nature of Trade in General. 

Uneven distribution 

It is generally accepted by economists today that an increase in the 
overall money supply in an economy causes a proportionate rise in the 
prices of goods and services over the long-run. This is in line with the 
quantity theory of money, according to which the total amount of money in 
an economy plays a crucial role in determining the general price level. So, 
if the money supply in an economy doubles this should lead to a rough 
doubling of prices across the economy. In other words, money has largely 
been considered to be “neutral,” in the sense that changes in its supply 


have no real effect on the economy. 
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Cantillon, however, noted that when money supply is expanded, the 
fresh money does not get evenly distributed across the economy all at once 
as assumed by most economists. The fresh money is rather injected into 
particular sections of the economy first and thus people in these sections of 
the economy are enriched when compared to people in the rest of the 
economy. In other words, when the money supply is expanded, the 
purchasing power of people who first receive the freshly-created money is 
enhanced at the cost of the rest of society. When the first recipients of 
freshly-created money spend their money on certain goods and services, 
the prices of these goods and services begin to rise before the prices of 
other goods and services. This is because the freshly-created money takes 
time to percolate through the wider economy and cause the prices of all 
goods and services to rise proportionately. Thus, there is a disturbance in 
relative prices of goods as fresh money is injected into the economy and, 
contrary to what economists have traditionally assumed, this can lead to 
real effects on the economy. 

The impact of relative prices 

It should be noted that relative prices play a crucial role in the 
allocation of scarce resources in an economy. Prices act as important 
signals to entrepreneurs in the allocation of scarce resources towards 
various ends of society and changes in relative prices can thus affect how 
scarce resources are allocated. Changes in money supply can also lead to 
the misallocation of savings in the credit market as investors may allocate 
savings based on the signals sent by relative prices that are outdated and 
false in nature. 

The Cantillon effect has been widely cited by economists who are 


critical of expansionary central bank policy to tackle economic downturns. 
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Mainstream economists believe that recessions are the result of a drop in 
aggregate spending, which can be sorted out by expansionary monetary 
policy that compensates for the drop in aggregate demand. Critics, 
however, argue that when a central bank increases the money supply, it can 
have real effects on the economy. Meanwhile, some scholars note that 
Cantillon did not refer purely to money supply expansion by central banks 
when he wrote about the real effects of changes in money supply. They 
point out that changes in money supply even under the gold standard, 
during a gold rush for instance when the supply of money in the form of 
gold rises, can have real effects on the economy. Nevertheless, Cantillon’s 
contributions to monetary theory encouraged economists to see that 
changes in money supply even by central banks can have real effects on 


the economy. O~ 


Dated: August 08, 2022 True Copy 
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Why Savers Are Losers 


Dated: 17.10.2005 Written by: Robert Kiyosaki 


My poor dad believed in saving money. "A dollar saved is a dollar 
earned," he often said. The problem was he didn’ pay attention to changes 
in monetary policy. All his life he saved, not realizing that after 1971 his 
dollar was no longer money. You see, in 1971 President Richard Nixon 
changed the rules of money. That year, the U.S. dollar ceased being money 
and became a currency. This was one of the most important changes in 
modern history, but few people understand why. Prior to 1971, the U.S. 
dollar was real money linked to gold and silver, which is why the U.S. 
dollar was known as a silver certificate. After 1971, the U.S. dollar became 
a Federal Reserve Note -- an IOU from the U.S. government. Instead of 
our dollar being an asset, it was turned into a liability. Today, the U.S. is 
the largest debtor nation in history due in part to this change. Taking a 
brief look back at the history of modern money, it’s easy to understand why 
the 1971 change was so important. After World War I, Germany’s 
monetary system collapsed. While there were many reasons for this, one 
was because the German government was allowed to print money at will. 
The flood of money that resulted caused uncontrolled inflation. There were 
more marks, but they bought less and less. In 1913, a pair of shoes cost 13 
marks. By 1923, that same pair of shoes was 32 trillion marks! As inflation 


increased, the savings of the middle class was wiped out. With their 
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savings gone, the middle class demanded new leadership. Adolf Hitler was 
elected Chancellor of Germany in 1933 and, as we know, World War II 
and the murder of millions of Jews followed. A New System of Money In 
the closing days of World War II, the Bretton Woods System was put in 
place to stabilize the world’s currencies. This was a quasi-gold standard, 
which meant currencies were backed by gold. The system worked fine 
until the 1960s when the U.S. began importing Volkswagens from 
Germany and Toyotas from Japan. Suddenly the U.S. was importing more 
than it was exporting and gold was leaving our country. In order to stop the 
loss of gold, President Nixon ended the Bretton Woods System in 1971 
and the U.S. dollar replaced gold as the world’s currency. Never in the 
history of the world had one nation’s fiat currency been the world’s money. 
To better understand this, my rich dad had me look up the following 
definitions in the dictionary. "Fiat money: money (as paper money) not 
convertible into coin or specie of equivalent value." The words "not 
convertible into coin" bothered me. So my rich dad had me look up the 
word: "fiat." "Fiat: a command or act of will that creates something 
without or as if without further effort." Looking up at my rich dad I asked, 
"Does this mean money can be created out of thin air?" Nodding his head, 
my rich dad said, "Germany did it and now we are doing it." "Thats why 
savers are losers," he added. "I fought in France during World War II. 
That’s why I never forget that it was after the middle class lost their 
savings that Hitler came to power. People do irrational things when they 
lose their money." Most economists would disagree with my rich dad’s 
correlation between the loss of savings and Hitler. It may not be an 
accurate lesson, but it’s one I never forgot. Between 2000 and 2005 


housing prices went through the roof. Oil went from $10 a barrel in 1997 
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to over $60 a barrel in 2005. Gold went from $275 an ounce in 1996 to 
over $475 an ounce in 2005. In spite of all these increases in prices, the 
federal government’s economists say, "Inflation is low. It’s under control." 
They are allowed to say that because the government is charged with only 
monitoring inflation in consumer prices -- not asset prices. The consumer 
price index (CPI) is the pressure gauge the government watches because 
they want to make sure the consumer is happy finding bargains at Wal- 
Mart, which is easy because China is forcing consumer prices down. The 
problem is our dollars return to the U.S. to buy our assets. In simple terms, 
we send cash overseas to buy goods, and overseas investors take our cash 
and use it to buy our assets. That’s why the Wal-Mart shopper finds 
bargains in the store but can’t afford to buy a house, gas, gold, or stocks. 
Those same "consumers" also worry about their jobs going overseas. In 
summary, investors shop for asset bargains, and consumers shop for 
consumer bargains and try hard to save money that is not really money. 
That is another reason why the rich are getting richer. For more on this 


subject I recommend reading "The Dollar Crisis" by Richard Duncan 


o~ 
Dated: 17.10.2005 True Copy 
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2 RUPEES KHADI HUNDI PROMISSORY NOTE 2 RUPEES 
Obverse2 Rupees (Khadi Hundi promissory note) - reverse Obverse © 
KRISHNA KAMESWAR@NPSEG — 
Reverse © NADIMPALLI RAMARAJU 
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Features 
Location India 
Type Paper vouchers > Promissory note 
Value 2 Rupees 
Size 136 x 75 mm 
Shape Rectangular 
Number N# 204594 


Obverse 

Khadi Hundis were issued as promissory notes and were used as an 
exchange medium for khadi cloth. They could only be redeemed at a 
KHADI BHANDAR (hand woven cloth outlets). Several colours and designs 
have been seen, a sample of which are shown above. 

Reverse - Lettering: 

ISSUED WITH APPROVAL OF KHADI & VILLAGE INDUSTRIES COMMISSION 
TWO RUPEES CHARKHA JAYANTHI KHADI HUNDI EXCHANGEABLE FOR 
KHADI BY ISSUING INSTITUTION 

Manage my collection Please sign in or create an account to manage your 
collection. Date VG F VF XF AU UNC ND 

Get this item 

No member from this site currently wants to exchange it. 

Numista Rarity index: 95 

Contribute to the catalog Modify or add data on this page Register a past 
auction sale Duplicate this page @.~ 

Dated: Nil True Copy 
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FORBES 
FORBES>BUSINESS>POLICY 
Book Review: Ron Paul’s End the Fed Condenses a Lifetime of Wisdom 


and Experience 


Nathan Lewis -Contributor - I write about economic policy for the 21st 


century. 
May 15, 2014, 02:16pm EDT 
This article is more than 9 years old. 


Ron Paul is now retired from professional politics, leaving a need 
for at least one Congressperson who you feel isnt fundamentally BS-ing 
you. Oddly, he found a lot of political support for his unfashionably 
libertarian plain-speaking. People apparently found it more appealing than 
the usual favors-for-votes propositions upon which most politicians base 
their careers. In the end, he basically had to fire himself, declining another 


run for office at age 77. 


Much of his extraordinary term in office revolved around the topic 
of money, which itself is remarkable. As Paul recounts in his 2009 book 


End the Fed: 


"I have for years sensed a total disinterest in monetary policy by 
members of Congress as well as members of the Financial Services 


Committee. ... What the Fed and paper money have done for Congress is 
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lead legislators to believe that there are no limits on what they can spend, 
on what they can propose, and what they can accomplish. They really do 
behave like college students on spring break who are using their parents’ 
credit cards with no limit. They dont think about the money. they don’t 
think about who or what is paying the bills. The ability to do what they 
want is just taken for granted. They arent even interested in looking into 
the accounting books. But they would hit the roof if the card were ever 


declined." 


This attitude is reflected in statistics: with the advent of floating fiat 
currencies in 1971, not only the U.S. but most developed world 
governments started running deficits in peacetime for the first time. At 
some basic level, politicians figured that the "central bank would bail them 
out" with some kind of money-printing. It was all funny-money in the end. 
It took a while, but Paul says the era of reckoning is upon us now, and 
indeed the Fed and other central banks are quite busy today either propping 
up sovereign bond markets that freely-acting investors had abandoned 
(Europe), or rather forthrightly engaging in printing-press finance (U.S. 


and especially Japan). 


Paul even traces this trend back to World War I, which followed 
soon after the introduction of the Federal Reserve in 1913 and similar 
central banks worldwide patterned on the Bank of England. The 
centralization and monopolization of currency issuance in the late 19th 
century allowed governments to finance the war at least in part via the 
printing press, with this process led by Britain, the U.S., Germany, France 


and others. Paul thinks that fact was one cause of World War I to begin 
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with. Governments thought that, with the printing press on their side, they 


could attempt another round of Imperial land-grabs. 


End the Fed is a personal account, with chapters on "My Intellectual 
Influences," "The Gold Commission" (which Paul participated in during 
1981-1982), "My Conversations with Greenspan," and "My Conversations 
with Bernanke." His daily exposure to the sausage-factory of 
Congressional policymaking has given him some insights that I think are 


particularly interesting. 


Despite the difficulty of many of these topics, Paul found that 
popular support was high. 


"[After a Republican primary debate in 2007,] I was able to speak to 
more than 4,000 students in the quad at Ann Arbor. ... 


When I mentioned monetary policy, the kids started cheering. Then 
a small group chanted, End the Fed! End the Fed!’ The whole crowd took 
up the call. Many held up burning dollar bills, as if to say to the central 
bank, you have done enough damage to the American people, our future, 


and to the world: your time is up." 


People know. Even people aged 18-21. But, they need someone to 


put it into words. 


I’ve talked about the need for a "shelf of books," that are 
contemporary and correct, and which can serve as the conceptual 
foundation for whatever monetary system may eventually replace our 
present arrangements. No old books and no books that are so full of fallacy 


as to be unusable, no matter how well-meaning the authors may have been. 
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People actually understand these things significantly better today than was 
the case in the 1960s and 1970s, although unfortunately that improvement 


has not been well documented in print. 


One reason why we still have floating currencies today is that people 
just didnt understand these things at all in the 1970s. You would think that 
after twenty years of extraordinary prosperity during the 1950s and 1960s 
with the Bretton Woods gold standard arrangement, and a decade of 
inflationary disaster in the 1970s with floating fiat currencies, that people 
in the U.S. might have been a little favorable toward the Classical (gold- 
based) monetary approach that the U.S. had pursued for the previous 182 
years. Nope. Paul recounts his experience at the 1981 Congressional Gold 


Commission: 


"Henry Reuss, chairman of the House Banking Committee, attended 
one meeting and left in a rage. He couldnt stand one minute of serious 


consideration of the importance of gold." 


That was a typical response from other supposedly knowledgeable 
people at that time. The ignorance of that era is breathtaking -- especially 
considering that the U.S.’s gold standard era had ended only ten years 


previous. 


I’ve added End the Fed to my personal "shelf." I might quibble with 
some of the details and historical interpretations -- particularly regarding 
some of the nitty-gritty procedures of how to set up and run gold-based 
currencies, my personal area of focus -- but that is not particularly 
important. End the Fed provides a big-picture view, of how rotten money 


leads to rottenness throughout government and society as a whole. And, it 
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does so in an accessible way, from someone who has seen it happen first- 


hand over decades. 


Paul argues that the present system may disintegrate before too long 
-- indeed, he doesnt expect much positive progress in monetary affairs 
until then. The understanding in this book helps insure that the next phase 
of the long evolution of humans and money won’ suffer from the failings 
of the post-1971 floating-currency system, or, for that matter, the flawed 
Bretton Woods gold standard arrangement that preceded it. The stupidity 


of Henry Reuss in 1981 would seem ... as stupid as it actually was. 


When the time again comes to discuss the topic of Classical and 
Mercantilist approaches to money (in practice, gold-based or floating fiat 
money), it would be nice if people at least understood what they are talking 


about. 
Nathan Lewis Nathan Lewis Cr 


Dated: May 15, 2014 True Copy 
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TELEGRAPH (UK) 


IMF’s epic plan to conjure away debt and dethrone bankers 


So there is a magic wand after all. A revolutionary paper by the 
International Monetary Fund claims that one could eliminate the net public 
debt of the US at a stroke, and by implication do the same for Britain, 


Germany, Italy, or Japan. 
By Ambrose Evans Pritchard -- 21 October 2012 ¢ 2:31pm 


The IMF reports says the conjuring trick is to replace our system of 


private bank-created money. 


One could slash private debt by 100pc of GDP, boost growth, 
stabilize prices, and dethrone bankers all at the same time. It could be done 
cleanly and painlessly, by legislative command, far more quickly than 


anybody imagined. 


The conjuring trick is to replace our system of private bank-created 
money -- roughly 97pc of the money supply -- with state-created money. 
We return to the historical norm, before Charles II placed control of the 


money supply in private hands with the English Free Coinage Act of 1666. 


Specifically, it means an assault on "fractional reserve banking". If 
lenders are forced to put up 100pc reserve backing for deposits, they lose 


the exorbitant privilege of creating money out of thin air. The nation 
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regains sovereign control over the money supply. There are no more banks 
runs, and fewer boom-bust credit cycles. Accounting legerdemain will do 
the rest. That at least is the argument. Some readers may already have seen 
the IMF study, by Jaromir Benes and Michael Kumhof, which came out in 


August and has begun to acquire a cult following around the world. 


Entitled "The Chicago Plan Revisited", it revives the scheme first 
put forward by professors Henry Simons and Irving Fisher in 1936 during 
the ferment of creative thinking in the late Depression. Irving Fisher 
thought credit cycles led to an unhealthy concentration of wealth. He saw it 
with his own eyes in the early 1930s as creditors foreclosed on destitute 
farmers, seizing their land or buying it for a pittance at the bottom of the 
cycle. The farmers found a way of defending themselves in the end. They 
muscled together at "one dollar auctions", buying each other’s property 
back for almost nothing. Any carpet-bagger who tried to bid higher was 
beaten to a pulp. Benes and Kumbhof argue that credit-cycle trauma - 
caused by private money creation - dates deep into history and lies at the 
root of debt jubilees in the ancient religions of Mesopotian and the Middle 
East. Harvest cycles led to systemic defaults thousands of years ago, with 
forfeiture of collateral, and concentration of wealth in the hands of lenders. 
These episodes were not just caused by weather, as long thought. They 


were amplified by the effects of credit. 


The Athenian leader Solon implemented the first known Chicago 
Plan/New Deal in 599 BC to relieve farmers in hock to oligarchs enjoying 
private coinage. He cancelled debts, restituted lands seized by creditors, set 
floor-prices for commodities (much like Franklin Roosevelt), and 


consciously flooded the money supply with state-issued "debt-free" 
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coinage. The Romans sent a delegation to study Solon’s reforms 150 years 
later and copied the ideas, setting up their own fiat money system under 
Lex Aternia in 454 BC. It is a myth - innocently propagated by the great 
Adam Smith - that money developed as a commodity-based or gold-linked 
means of exchange. Gold was always highly valued, but that is another 
story. Metal-lovers often conflate the two issues. Anthropological studies 
show that social fiat currencies began with the dawn of time. The Spartans 
banned gold coins, replacing them with iron disks of little intrinsic value. 
The early Romans used bronze tablets. Their worth was entirely 
determined by law - a doctrine made explicit by Aristotle in his Ethics - 
like the dollar, the euro, or sterling today. Some argue that Rome began to 
lose its solidarity spirit when it allowed an oligarchy to develop a private 
silver-based coinage during the Punic Wars. Money slipped control of the 
Senate. You could call it Rome’s shadow banking system. Evidence 
suggests that it became a machine for elite wealth accumulation. 
Unchallenged sovereign or Papal control over currencies persisted through 
the Middle Ages until England broke the mould in 1666. Benes and 
Kumhof say this was the start of the boom-bust era. One might equally say 
that this opened the way to England’s agricultural revolution in the early 
18th Century, the industrial revolution soon after, and the greatest 


economic and technological leap ever seen. But let us not quibble. 


The original authors of the Chicago Plan were responding to the 
Great Depression. They believed it was possible to prevent the social 
havoc caused by wild swings from boom to bust, and to do so without 


crimping economic dynamism. 
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The benign side-effect of their proposals would be a switch from 
national debt to national surplus, as if by magic. "Because under the 
Chicago Plan banks have to borrow reserves from the treasury to fully 
back liabilities, the government acquires a very large asset vis-a-vis banks. 
Our analysis finds that the government is left with a much lower, in fact 
negative, net debt burden." The IMF paper says total liabilities of the US 
financial system - including shadow banking - are about 200pc of GDP. 
The new reserve rule would create a windfall. This would be used for a 
"potentially a very large, buy-back of private debt", perhaps 100pc of 
GDP. While Washington would issue much more fiat money, this would 


not be redeemable. It would be an equity of the commonwealth, not debt. 


The key of the Chicago Plan was to separate the "monetary and 
credit functions" of the banking system. "The quantity of money and the 
quantity of credit would become completely independent of each other." 
Private lenders would no longer be able to create new deposits "ex nihilo". 
New bank credit would have to be financed by retained earnings. "The 
control of credit growth would become much more straightforward 
because banks would no longer be able, as they are today, to generate their 
own funding, deposits, in the act of lending, an extraordinary privilege that 
is not enjoyed by any other type of business," says the IMF paper. "Rather, 
banks would become what many erroneously believe them to be today, 
pure intermediaries that depend on obtaining outside funding before being 
able to lend." The US Federal Reserve would take real control over the 
money supply for the first time, making it easier to manage inflation. It 
was precisely for this reason that Milton Friedman called for 100pc reserve 


backing in 1967. Even the great free marketeer implicitly favoured a 
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clamp-down on private money. The switch would engender a 10pc boost to 
long-arm economic output. "None of these benefits come at the expense of 
diminishing the core useful functions of a private financial system." 
Simons and Fisher were flying blind in the 1930s. They lacked the modern 
instruments needed to crunch the numbers, so the IMF team has now done 
it for them -- using the ‘DSGE’ stochastic model now de rigueur in high 
economics, loved and hated in equal measure. The finding is startling. 
Simons and Fisher understated their claims. It is perhaps possible to 
confront the banking plutocracy head without endangering the economy. 
Benes and Kumhof make large claims. They leave me baffled, to be 
honest. Readers who want the technical details can make their own 
judgement by studying the text here. The IMF duo have supporters. 
Professor Richard Werner from Southampton University - who coined the 
term quantitative easing (QE) in the 1990s -- testified to Britain’s Vickers 
Commission that a switch to state-money would have major welfare gains. 
He was backed by the campaign group Positive Money and the New 
Economics Foundation. The theory also has strong critics. Tim Congdon 
from International Monetary Research says banks are in a sense already 
being forced to increase reserves by EU rules, Basel III rules, and gold- 
plated variants in the UK. The effect has been to choke lending to the 
private sector. He argues that is the chief reason why the world economy 
remains stuck in near-slump, and why central banks are having to cushion 
the shock with QE. "If you enacted this plan, it would devastate bank 
profits and cause a massive deflationary disaster. There would have to do 
‘QE squared’ to offset it," he said. The result would be a huge shift in bank 
balance sheets from private lending to government securities. This 


happened during World War Two, but that was the anomalous cost of 
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defeating Fascism. To do this on a permanent basis in peace-time would be 
to change in the nature of western capitalism. "People wouldnt be able to 
get money from banks. There would be huge damage to the efficiency of 
the economy," he said. Arguably, it would smother freedom and enthrone a 
Leviathan state. It might be even more irksome in the long run than rule by 
bankers. Personally, I am a long way from reaching an conclusion in this 
extraordinary debate. Let it run, and let us all fight until we flush out the 
arguments. One thing is sure. The City of London will have great trouble 
earning its keep if any variant of the Chicago Plan ever gains wide support. 


Cpe? 


Dated: 21 October 2012 True Copy 
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INDIAN ECONOMY 


What is Minimum Reserve System? How new currencies are issued by 
the RBI? 
Tojo Jose Dated January 20, 2016 

The relationship between note issue and its reserve backing is 
usually done on the basis of a reserve system by central banks across the 
world. The reserve system provides guidelines for the issue of new 
currencies. 

In India, currencies are issued by the RBI with the backing of 
reserves comprised of gold and foreign exchange (foreign currencies). For 
the issue of currencies, the RBI follows Minimum Reserve System at 
present. The Minimum Reserve System (MRS) is followed from 1956 
onwards. 

Under the Minimum Reserve System, the RBI has to keep a 
minimum reserve of Rs 200 crore comprising of gold coin and gold bullion 
and foreign currencies. Out of the total Rs 200 crores, Rs115 crore should 
be in the form of gold coins or gold bullion. The purpose of shifting to 
MRS was to expand money supply to meet the needs of increasing 
transactions in the economy. 

The minimum reserve is a token of confidence and doesn’t have any 
practical connection with amount new currencies issued by the RBI. Under 
the Minimum Reserve System, RBI can issue unlimited amount of 


currency by keeping the reserve. But RBI follows some principle or rule 
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for issuing new currencies based upon economic growth and transaction 
needs of the people. 

How RBI issues new currencies? 

For every year, RBI makes a money supply expansion target based 
on the expected economic growth. Higher the economic growth, higher 
will be the expansion of newly issued money by the RBI. This strategy 
helps RBI to contain inflation as well as enabling people to meet their 
transaction needs. 

Similarly, the RBI secures assets while issuing new currency into 
the economy. These assets are foreign currencies or government bonds. 
Every unit of new currency is a liability of the RBI. To match this liability, 
there should be equal volume of assets as well. The procured foreign 
currency and government bonds constitute to the assets of the RBI whereas 
the newly issued currency is its liability. Foreign currencies purchased by 
the RBI are kept at Banking Department whereas the resaves used for 
issuing new currency (under MRS) is kept at Issue Department. 


Dated: 20.01.2016 True Copy 
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CNBC TV 18 
Wealth of world’s top 10 billionaires doubled during COVID-19 
pandemic; here’s how the rich got richer 

The world’s richest 10 have seen their wealth double to $1.5 trillion 
since the beginning of COVID-19, widening the inequality gap between 
the rich and the poor. This, when the incomes of 99 percent of the world’s 
total population went down during March 2020 and October 2021. 

By CNBCTV18.com Jan 17, 2022 1:53:00 PM IST (Updated) 

Since the beginning of the COVID-19 pandemic, the world’s richest 
10 have seen their global wealth double to $1.5 trillion, widening the 
inequality gap between the rich and the poor, The Guardian reported 
quoting Oxfam data. As the ultra-rich reaped gains from the stimulus 
packages provided by governments around the world, 163 million more 
people were pushed below the poverty line, Oxfam reported quoting data 
from the World Bank. 

The year 2021 also saw increased investor interest in stock prices 
that have boosted the fortunes of some tech titans. Despite the pandemic, 
investors realised that big tech companies like Apple, Microsoft, Google, 
Amazon and Facebook parent Meta Platforms would continue to do well, 
Bloomberg quoted Mark Luschini, chief investment strategist at Janney 
Montgomery Scott, as saying. These companies with strong balance sheets 
showed growth in profits and had competitive moats that protected them 


from the risks in 2021, he added. 
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The wealth of Tesla founder Elon Musk and nine other billionaires 
grew at the pace of $1.3 billion a day between March 2020 and October 
2021 when the incomes of 99 percent of the world’s total population went 
down, the charitable organisation said. Here’s a look at how much the 10 
super rich made during the pandemic. 

Elon Musk Electric carmaker Tesla’s CEO Elon Musk witnessed a 
10-fold rise in his wealth in the first 20 months of the pandemic from $24.6 
billion in March 2020, according to figures from Forbes magazine. His 
current net wealth stands at $294.2 billion. Musk has been on a share sale 
spree in his electric car company since November 8, partly to pay a 
massive tax bill that is expected to be about $11 billion. Meanwhile, Tesla 
began the year with a bang on the back of record quarterly deliveries that 
exceeded Wall Street estimates and a rise in production, overcoming the 
chip shortage. 

Jeff Bezos 

Amazon founder Jezz Bezos’s net wealth soared 67 percent to 
$202.6 billion in the 20 months of the COVID-19 pandemic from $113 
billion in March 2020. In July 2021, Amazon’s shares witnessed a strong 
rally after the Pentagon cancelled a cloud-computing contract with rival 
Microsoft. Stocks rallied on the expectation that Pentagon would split the 
work between Microsoft and rival Amazon. 

Bernard Arnault and family 

The Bernard Arnault family has an empire of 70 brands, including 
Louis Vuitton and Sephora. The family saw their wealth grow 130 percent 
to $187.7 billion from $76 billion in March 2020. 

Bill Gates Compared to the exponential rise in fortunes of the other 


nine, Microsoft founder Bill Gates saw his wealth grow by a modest 31 
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percent from about $98 billion at the start of the pandemic to $137.4 
billion after 20 months. 

Larry Ellison 

Co-founder and former CEO of Oracle Corporation Larry Ellison 
saw his wealth grow 99 percent from $59 billion in March 2020 to $125.7 
billion at present. 

Larry Page 

Google co-founder Larry Page’s net wealth soared to $122.8 billion, 
up 125 percent from $50.9 billion almost two years ago. 

Sergey Brin 

The other co-founder of Google was worth $49.1 billion before the 
COVID-19 pandemic, which has now become $118.3 billion in 20 months. 

Mark Zuckerberg 

Mark Zuckerberg, CEO of Meta, formerly known as Facebook, saw 
his wealth double to almost $118 billion from $54.7 billion earlier. Meta, 
in which Zuckerberg has a 13 percent stake, has grown in value by over 20 
percent in 2021. 

Steve Ballmer 

Former CEO of Microsoft Steve Ballmer saw his net wealth grow 85 
percent during the pandemic from $52.7 billion in March 2020 to $104.4 
billion now. 

Warren Buffett 

Legendary investor Warren Buffett saw his wealth soar by a modest 
40 percent to $101.5 billion from $67.5 billion before the pandemic. 

(Edited by : Thomas Abraham) Cr 

First Published: Jan 17, 2022 12:23 PMIST True Copy 
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debased-coinage-will-now-pay-price/ 
THE TELEGRAPH 


Like ancient Rome, we have debased the coinage and will now pay the 


price 


There abides a sense of a nation — perhaps the entire European 


continent — in irreversible decline 


JEREMY WARNER 17 December 2022 ¢ 12:00pm 


Our politics are profoundly destabilized, with five prime ministers in 
just six years, seven Chancellors, and a precipitous loss of international 


standing 


Let’s not beat about the bush: it’s been a terrible year for the 
economy, inflation and the cost of living. Stagflation a la the 1970s has 
returned and as the Chancellor and the Bank of England keep reminding 


us, things are going to get worse before they get better. 


The rate of inflation may now have peaked, but the climb back to 
price stability will be long and arduous. In the meantime prices keep rising, 
further eating into disposable incomes. Perhaps inevitably, the year is 


ending in a level of industrial strife not seen in decades. 
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Behind it all lies an abiding sense of diminished international 
standing and influence, of public services breaking down on multiple 
fronts, and of a nation — perhaps the entire European continent — in 
irreversible decline. As a country we have just got a whole lot poorer, with 
the terms of trade turning violently against us; coming to terms with our 
new found mediocrity is proving socially divisive and politically 
destructive. Yet beneath the paralysis lies a rather more uplifting message, 
for this has also been a good year for democracy and an exceptionally bad 
one for the once seemingly unstoppable march of autocracy. Somewhat 
ironically, it has been good because of the very factors that are the root 
cause of so much of our current predicament — war in Ukraine and the 
travails of Covid. 

All of a sudden, the prevailing narrative — which saw a seemingly 
degenerate West inevitably eclipsed by triumphant authoritarianism in 
China, and rather less plausibly, Russia — has been turned on its head. 
Putin’s invasion of Ukraine has proved hopelessly misjudged. It has both 
shattered the illusion of Russian military might and, despite the crippling 
economic costs it has imposed on Europe, it has united the West against 
Moscow. The year has been equally humbling for China. While the free 
world sought pandemic salvation in cutting edge vaccines, China persisted 


with its economically ruinous policy of zero Covid. This has both 


undermined president Xi Jinping’s authority and done untold damage not 
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just to China itself but to the world economy as a whole. Only now, and 
under pressure from growing popular unrest, has Xi relented. Too late. 
With a still substantially unvaccinated older population, public opinion is 
unlikely to react favourably to the now almost certain wave of Covid 
related deaths that the easing of restrictions will bring. Not that you would 
know any of this in either jurisdiction. In Russia, the invasion is still 
ridiculously depicted as an heroic struggle against Nazism. Meanwhile, 
China’s Covid strategy continues to be portrayed by state media as a 
complete triumph that has “demonstrated the superiority of the country’s 
socialist system" over the plague ridden and chaotic West. Any protest is 
merely the result of meddling by foreign forces, and if there is an 
explanation for the change in approach, it is because the Omicron variant is 
more comparable to ordinary flu than earlier strains. Whether either 
explanation still holds in the event of an expected five million 
hospitalisations and as many as 700,000 Covid related deaths, as 
restrictions ease, remains to be seen. Both these failures — Putin and Xi — 
are indicative of what happens in the hubristic stage of all autocracies, 
where the leader faces few if any checks and balances and surrounds 
himself with yes men too cowed to seriously question delusional decision 


making. 


As it turns out, the accountability and protections of democracy, 
long-winded and obstructive though they can be, have something going for 
them after all. The best solutions still come from the "running dogs of 
capitalism". “You were my teacher. But now I am in my teacher’s domain, 
and look at your system, Hank. We aren’t sure we should be learning from 


you anymore”, Wang Qishan, China’s Vice-Prime Minister, told Hank 
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Paulson in the aftermath of the financial crisis, a catastrophe which seemed 
to confirm Chinese perceptions of Western decline. That was then. Today, 
it seems far less certain. But let’s not get carried away. The free world may 
have redeemed itself somewhat over the past year, but many of its 
democracies continue to seem massively challenged. There is still very 
little appetite for seriously confronting their many weaknesses. On the 
whole, I don’t like historical parallels, which can never be exact and are 
therefore rarely particularly instructive. Yet in terms of economics, the 
similarities between our own age and the decline of ancient Rome are 
striking. These were the subject of an event last week hosted by the 
historian David Starkey and the actuary, George Maher, the latter of whom 
has written a book on the economics of the Roman Empire called Pugnare. 
The decline of Rome is one of the most written about subjects in history, 
so I wont unduly dwell on its multiple causes. There is one, however, that 
stands out. A large part of Rome’s success was to do with expansionist 
trade based on a trustworthy and easily exchangeable currency. As the 
demands of military spending grew, this currency was eventually debased, 
culminating in a complete collapse in the banking system in AD 260. 
Today’s extraordinary levels of money printing, or quantitative easing, 
might be thought of as much the same thing. Starkey goes further and sees 
a direct similarity between Rome’s need to fund a highly paid military, 
which stretched its resources to breaking point and led directly to coin 
clipping and debilitating inflation, and today’s obsession with the leviathan 
of the National Health Service. For Britain, the NHS has, like Rome’s 
legions, become a never ending national crisis, leaving little money to 
spend on anything else. The demographics of an ageing population with 


ever greater power at the ballot box means that spending on the past — 
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older cohorts — gets continuously prioritised over investment in the future — 
education, infrastructure and so on which benefit the young at some stage 
in the future. One way or another, Britain has managed to remain at the 
forefront of world affairs for nearly half a millennia, so even now you 
wouldnt bet against its continuation as a force to be reckoned with. 
Unfortunately, the past, as they say, is no guide to the future, and right 
now, things are looking decidedly rocky. The currency has been debased, 
public spending is out of control, and so far, Brexit has failed to deliver a 
single tangible economic benefit. One thing it has done, however, is 
profoundly destabilise our politics, with five prime ministers in just six 
years, seven Chancellors, and a precipitous loss of international standing. 
We have become Italy on steroids. And still we struggle to find the 


leadership with the guts to confront uncomfortable truths. Democracy’s 


Cr 


Dated: 17 December 2022 True Copy 


final victory is still by no means assured. 
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FORBES 
Fiat Money is Why We Have Social Security 
Brian Domitrovic Oct 27, 2010, 04:09pm 

As the midterm elections draw near, an old reliable of endangered 
officeholders appears: scare tactics over Social Security. Elect newcomers, 
and they’ ll “privatize” the thing. A few weeks ago, Congress even floated 
the idea of a $250 bonus to program recipients. When confronted with anti- 
incumbency fervor, the rule is to harp on Social Security. 

Social Security is getting a little long in the tooth. 2010 is its 
diamond anniversary, seventy-five years. In view of the circumstances of 
its creation back in 1935, you’ve got to wonder why we’ ve had it so long. 
Social Security was by rights begun to redress a particular wrong and then 
disappear. Yet today, Social Security remains “essential.” What happened? 
Social Security came about in 1935 for one overriding reason: In the prior 
generation, savers of money had gotten their world rocked as never before. 
If you retired with a nest egg in 1913, in seven years your savings got cut 
in half as the US experienced 100% inflation. The Federal Reserve was at 
fault. Created in 1913, the Fed doubled the dollar float out of the gate in 
the face of negligible increases in economic output. It was a rookie 
mistake, and savers were left holding the bag. 

The next decade and a half, the Fed fitfully strove to undo its error. 
In 1920 and 1921 and again from 1929 to 1933, the dollar masters sucked 
money out of the economy in a bid to cause a de-flation that would bring 


the price level back to the 1913 par and make savers whole. The problem, 


532 


however, with engineering deflation is that it causes economic depression. 
In 1920 and 1921, as the price level fell a third the way back to the 1913 
mark, consumers went on a spending strike, since all you had to do for a 
gain was hold dollars. Loans came into default and banks failed. Savers 
were now staring at losing not half, but everything. Frightened by this turn 
of events, the Fed kept the price level at the new par — about 70% above 
what it had been in 1913 — for the rest of the decade. But the stock market 
gyrations of 1929 were too much to bear. Thereafter the Fed recommitted 
itself to reclaiming the 1913 mark by deflation. By 1933, we were almost 
there, the price level battered down to just 30% above the 1913 target. The 
savers who had taken the hit after 1913 saw their nest eggs claw back. 
Unless those nest eggs were in banks. The deflation of the early ’30s 
again led to a consumer strike, with loan defaults and bank failures, ruining 
savers by the tens of thousands. People began to think that the US would 
surely drop this fool policy in the face of its manifest harms, concede the 
existing high-ish price level, and maybe even raise the official price of 
gold commensurately. Banks felt more pressure as depositors raided their 
accounts to make speculative bets on gold, bets that paid off in 1934 when 
the US raised the gold price by nearly 75% — a moment after outlawing the 
private owning of gold! All this is the incredible backdrop to the founding 
of Social Security. You bet people who had scrimped their whole life to 
build a nest egg were looking for a little redress. First the retirees of 1913 
lost half their money; then deflation meant to recapture that lost half ended 
up annihilating the banking system where the savers’ cash was parked in 
the first place. If you tried to wait it out in gold, the capital appreciation 


due to you was confiscated. 


533 


It was a carnival of errors, if not malfeasance, the kind of events that 
led the house historian of the Federal Reserve, Allan H. Meltzer, to make 
this reflection: “The founders did not intend to create either a central bank 
or a powerful institution; had they been able to foresee the future 
accurately, they might not have acted.” You see how Social Security was 
born. In the maddening environment of 1935, the government came up 
with a scheme to guarantee savings. It was government’s mistake — the 
swings in the value of the dollar — that had erased savings in the first place, 
so the move made some sense. But a proportionate response would have 
been one-off payments to the affected parties nailed by the 1913-1933 Fed 
cluelessness. As for future savers, the permanent stability of the price level 
would have kept them whole. 

The bitter truth about the crisis that brought us Social Security three 
quarters of a century ago is that the epic mismanagement of the dollar 
under the auspices of the newbie Fed is the only reason there was ever a 
savings implosion to begin with. The idea that Americans cannot figure out 
how to save on their own is a fiction that has been encouraged by the 22- 
fold increase in the price level since 1913. Nobody, and certainly not the 
masses, knows how to beat long-term inflation. But saving money in the 
context of price stability is a piece of cake: just save it. The more we insist 
that Social Security must continue to sally into the 21st century, the more 
we let the government off the hook in its obligation to maintain the value 


of the dollar. Cr 


Dated: Oct 27, 2010 True Copy 
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(Para-170/ Page-212 of Writ Petition) ANNEXURE-P-68 
https://www.mercatus.org/economic-insights/expert-commentary/5- 
problems-mmt 

MERCATUS CENTRE 
GEORGE MASON UNIVERSITY 
5 Problems with MMT 


These Are the Biggest Weaknesses of Modern Monetary Theory 
By Patrick Horan March 18, 2019 

“Modern Monetary Theory” (or MMT) is a new approach to 
monetary policy that advocates argue justifies massive government 
spending programs, including “Medicare for All” and the “Green New 
Deal.” 

But what is MMT, exactly? The core proposition of MMT is that a 
government that issues its own currency can always fund itself with that 
currency. Therefore, a government does not need to worry about 
accumulating large debts. The only potential downside is that government 
spending could lead to higher inflation. While MMT proponents are 
technically correct that a government with its own currency can print 
money to pay its bills, that isn’t the end of the story. In our recent Mercatus 
policy brief, Scott Sumner and I criticize the stronger claims of MMT and 
identify five major weaknesses with the idea. 

l. MMT has a flawed model of inflation that overestimates the 
importance of economic slack. 

MMT argues that “slack,” the amount of resources not being 

used at a given time, is what determines inflation. This is partly 


based on an economic model called the Phillips Curve, which 
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argued there is a trade off between inflation and unemployment 
(more of one will lead to less of the other). However, simultaneously 
high inflation and unemployment in the 1970s showed that this 
model was flawed. Rather, it is monetary policy, not slack, that 
determines the path of inflation. 

It overestimates the revenue that can be earned from money 
creation. 

A government can earn revenue from printing money if the 
cost of printing is less than its value. For example, if a $100 bill 
costs roughly six cents to print, then it yields a $99.94 profit. 
However, assuming the government does not pay interest on that 
money, it will be quickly spent by the public. The result is high 
inflation for not much added revenue. In fact, one study found that 
the maximum sustainable amount of revenue from money creation is 
roughly four percent of GDP, which would generate annual inflation 
at 266 percent! 

It overestimates the potency of fiscal policy while underestimating 
the effectiveness of monetary policy. 

MMT argues fiscal policy is more important than monetary 
policy in determining inflation, so raising taxes is the solution to 
high inflation. However, this is not the experience of the United 
States. In the 1960s, President Lyndon Johnson followed this logic 
by raising taxes and balancing the budget, but high inflation 
persisted. In fact, inflation only fell in the early 1980s when Fed 
Chair Paul Volcker reduced the growth of the money supply, despite 
high budget deficits under President Reagan during the same period. 


The fiscal policy explanation for inflation is true in places like 
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Venezuela and Zimbabwe, where the central bank’s monetary policy 
decisions are highly political However, in these places, the 
government is so wasteful and irresponsible that monetary policy 
has to support fiscal policy. 

4. It overestimates the ability of fiscal authorities to control inflation. 

Politicians, who are charged with determining fiscal policy in 
most countries, adjust tax and expenditure policies in response to 
their constituents’ interests. How likely does it seem that Congress 
and the president would be likely to raise taxes during a period of 
high inflation when the public is already upset at rising prices? Not 
very likely, especially given the political gridlock in Washington, 
DC. 

5, It contains too few safeguards against the risks of excessive public 
debt. 

Debt that might look manageable in one economic 
environment may become unsustainable in another, as Greece 
learned during the Great Recession. While the United States is 
unlikely to default on its debt, high debt can cause other problems, 
including either higher taxation or higher inflation in the future. 
Either of these problems can stifle future growth and prosperity. 
Furthermore, while the US is not in danger of becoming like Greece 
in the near future, history tells us that circumstances change. If the 
US continues to accumulate massive amounts of debt, there is no 
guarantee we will always be able to easily pay it off. 


Dated: March 18, 2019 © True Copy 
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(Para-177/ Page-220 of Writ Petition) ANNEXURE-P-69 


https://www.newindianexpress.com/opinions/202 1/mar/18/inflation-tax - 
and-the-burdenof-public-debt-2278150.html 
INDIAN EXPRESS 

Inflation tax and the burden of public debt 

It was only a month ago that a low CPI inflation of 4.06 per cent for 
the Indian economy indicated some relief for households amidst the 
pandemic. 

Published: 18th March 2021 08:08 AM 

By Nikhil Damodaran 

It was only a month ago that a low CPI inflation of 4.06 per cent for 
the Indian economy indicated some relief for households amidst the 
pandemic. This inflation figure means that in comparison to January last 
year, prices have gone up by 4 per cent for the basket of goods that a 
consumer typically purchases. This seems a reasonable number to expect 
and is not a bad scenario for the consumers. Who needs prices to rise after 
all? The answer is simple. The government does, especially a government 
with an increasing level of public debt and a large fiscal deficit. This could 
explain the need to hike prices of petrol, diesel, and LPG in the midst of a 
pandemic. Let me explain how a large fiscal deficit gives incentives for the 
government to increase taxes on essential commodities. This is a concept 
called inflation tax. With the inflation tax, the government could increase 
prices either by increasing taxes on essential commodities or asking RBI to 
print more money. The result of increasing such taxes is that they get 


passed on to consumers as general increase in prices. The most obvious 
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contender for such a general increase in taxes is universal inputs used by 
most consumers in a country. 

A key universal input in the production process includes fuel. An 
increase in their prices would largely increase transportation cost and 
directly affect our day-to-day expenses. There is more. Fuel acts as a 
universal input for production too. Farm products are moved from villages 
to urban centres and this transportation relies on diesel. A hike in fuel price 
affects agricultural sector as farmers/distributors have lesser profit, so they 
pass it on to consumers. 

Let us take a simple example. Think of Rs 100 which is in your 
wallet. When inflation is less, you could potentially buy 2kg rice with that 
amount. But when the government increases taxes on fuel or on basic food 
items, the same Rs 100 rupee fetches you 1kg rice at higher prices. Now 
imagine this happening across the board for all the commodities. This is a 
general inflation. So, why does the government tax food and fuel to 
increase inflation? The government does this to erode the real value of 
government debt. 

Continuing our example of rice purchase, let us suppose that we 
borrow ‘100 from our neighbour to buy rice before the inflation episode 
took place. We could purchase 2kg of rice. In the interim, the government 
increased the fuel price because of which the general level of prices 
increased. When we repay our neighbour, he could not buy 2 kg rice for 
the same amount of money. What happened in the interim is that prices of 
all goods increased. This benefited you the borrower and worked against 
your neighbour, the lender. 

Now, if we apply this concept to the entire economy, the increase in 


fuel prices is indicative of a strategy by the government whereby it is 
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pressured by a need to pay out its debt. In other words, now the 
government is the borrower who gains from inflation in the economy. This 
could partly explain the constant increase in fuel prices despite the 
reduction in crude oil prices. Moreover, this strategy is also adopted by 
States who have the power to levy VAT on fuel. 

Even though inflation tax is an indirect strategy for sustaining fiscal 
deficit, it is adopted by policy makers all over the world. The more direct 
way to pay for the borrowings is to earn money. However, given the 
projections, the likelihood of increase in GDP, so that the government 
could generate enough revenue, remains bleak. In such circumstances a 
more indirect approach is mandated and that is what we are witnessing. 

The existing claim by the government is that they provide sizable 
fuel subsidies and hence, greater taxes on fuel to pay out for the subsidies. 
How big is ‘sizable’ is certainly an opinion, but if we compare the total 
revenue the Centre generates from fuel taxes, then it is around ‘3 lakh 
crore while the subsidy on these is only around Rs 40,000 crore. Thus, the 
subsidies are paltry in comparison with the tax revenues. Moreover, of the 
Rs 40,000 crore subsidy on fuel around Rs 35,000 crore is expected to 
subsidise LPG for poorer households. So, a part of the subsidy is necessary 
and needs further increase to counteract the possible increase in fuel prices. 

Signs of poor management The continuous increase in fuel prices 
over the last few years points to systematic mismanagement of public debt. 
This is how our taxes are paying for the government’s extravagance. This 
is the sort of economics which masks administrative inefficiency. 

(Writer Nikhil Damodaran is an Assistant Professor at Jindal School 
of Government and Public Policy) Cr 

Dated: 18th March 2021 True Copy 
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UNACADEMY 
Dated: Nil 
BRIEF NOTES ON MONETISED DEFICIT 
Monetised deficit means the purchase of government bonds by the central 


bank to finance government spending needs. In this article, let us understand the 
meaning of monetised deficit. We often come across news like GDP growth fell by 
some per cent or the GDP growth of this financial year went down by some per 
cent. So, what does it mean? Why does it happen? One of the major reasons for 
slow GDP growth or declining GDP growth is monetised deficit. It is a kind of a 
loan bond between the Central Government of India and the Reserve Bank of India 
(RBI). The monetised deficit increases the net RBI credit to the Central 
Government of India. 

Definition of monetised deficit : Monetised Deficit is a term used to describe 
a deficit that has been monetised. The central bank purchases government bonds to 
fund government spending demands, known as monetised deficit. A monetary 
deficit can meet growing government spending needs and provide an opportunity 
for targeted fiscal stimulus without increasing public debt. Making money from a 
deficit means printing more money in layman’s terms. A currency imbalance 
occurs when the RBI purchases government securities/bonds directly in the 
primary market to support government spending or print more money to pay for 
that debt. The government must repay the same amount to the RBI. The RBI also 
sells these securities on the market. 

Let us know about monetisation means.:: When an asset or business earns 
revenue by selling services or goods, it is called the monetisation of the business or 
the asset. Examples include revenue through hotels, restaurants, toys, online 


subscriptions etc. So, this clears our monetisation meaning. 
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About monetised deficit : :When the government goes under the pressure of 
loans and credits due to government projects or any disaster, the Reserve Bank of 
India helps the Central Government repay the loan or fight against the disaster 
through the monetisation of debt. The RBI provides monetary support to the 
government by purchasing their bonds. This is called a monetised deficit. 
Moreover, it affects the nation and its citizens in many different ways. There are 
two methods for “expense monetisation”. One of these strategies is to finance the 
budget deficit directly, known as deficit monetisation or monetary financing or 
debt monetisation, and another is “helicopter money”. Around the world, the 
primary method of financing budget deficits is debt financing (internal or external), 
known as debt financing. On the other hand, the government is responsible for 
repaying the debt. Furthermore, if debt does not lead to growth and does not 
contribute enough to the future income, meeting future obligations may be 
problematic, and the government may fall into a debt trap. For now, borrowing 
more to finance the growing deficit is unwarranted. This could lead to a severe 
debt crisis. 

Effect of monetised deficit :: When the Central Government asks for 
monetisation of debt from the RBI, the RBI starts printing more new money to 
meet the government’s demand. Moreover, it increases the flow and amount of 
money in the market. Ultimately, it results in inflation in the whole nation. 
Moreover, it also affects the import and export market. 

Helicopter Money :: Helicopter money refers to increasing the country’s 
money supply through more spending, tax cuts, or increased money supply. Some 
of the stimuli implemented in response to the COVID-19 crisis are similar to the 


concept of helicopter drop rates. 
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Open Market Operations :: The buying and selling of treasury bills and 


government securities by any country’s central bank to regulate the money supply 
in the economy are known as open market operations. Central banks use this as one 
of their primary tools for monetary control. When the central bank wishes to 
reduce the money supply in the market, it sells securities in the market. This is 
done to raise interest rates. A restrictive monetary policy is another name for this 
programme. When a central bank wishes to expand the money supply, it purchases 
securities on the open market. This step supports the country’s economic growth 
by lowering interest rates. This type of policy is termed expansionary monetary 
policy. 

How can deficits be monetised? :: A government deficit is said to be 
monetised when the central bank buys bonds issued by the government to cover its 
deficit. Due to the identity of a central bank’s balance sheet, such purchases 
increase a bank’s reserves unless other transactions offset them. 


Indirect monetisation of deficit :: For now, indirect monetisation cannot 
eliminate direct monetisation, but it is the basis for the Centre to maintain its 
annual borrowing target of Rs 120,000. Direct monetisation of the deficit occurs 
when RBI purchases directly from the primary market to support Central spending. 

Is monetisation of the deficit allowed? 


The RBI participates in indirect monetisation of deficits through open 
market operations, but the consequences of direct monetisation are much more 
significant. This can undermine the fundamentals of the country’s macroeconomics 
and carry the risk of downgrades from rating agencies, resulting in additional costs 
to the economy. 

Conclusion 

The RBI provides monetary assistance to the government. Through Open 
Market Operations, the RBI participates in indirect deficit monetisation. Helicopter 
money and financing the budget deficit are two further ways to monetise loans. 

Dated: NIL True Translated Copy 
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IN THE HIGH COURT OF DELHI AT NEW DELHI 


CIVIL ORIGINAL JURISDICTION 
WRIT PETITION (CIVIL) NO. OF 2024 
IN THE MATTER OF: - 
Roshan Chapagain & Anr.. ... Petitioners 
VERSUS 
Union of India & Ors. ... Respondents 


AFFIDAVIT U/S U/S 63 OF THE BHARATIYA SAKSHYA ACT, 2023. 


I, Roshan Chapagain, son of Mr. B. D. Chapagain, aged about 50 
years old, R/o Fourth Floor, Above Jingle Bells Academy, S-438 School 
Block, Shakarpur Khas Part 2, Shakarpur, Delhi, 110092, do hereby 


solemnly affirm and state on oath as under: - 


1. I state that I am the petitioner no. 1 in the present writ petition and as 
such I am fully conversant with the facts and circumstances of the 
present case. Hence, I am competent to swear this instant affidavit. 

2. That I have earlier at time of preparation of the present writ petition, 
I have downloseddifecti annexure (being Annexure-P-4 to P- 
43, P-45 to P-48, P30 to P-69) after downloading from the internet 
on my personal laptop. Likewise, Annexure-P-| is emailed is 
downloaded from my email address (roshandingla@gmail.com) . 

i. That the contents of ANNEXURE-P-1 is emailed from my email 
address <roshandingla.gmail.com> dated 10.12.2023 and it was 
addressed to (arup.shyam@nic.in,prateeks.98@nic.in,ddg-survey- 
dpe@gov.in, shashank. misra@nic.in, mishra.saurabh@nic.in, 

A, sen.parama68@gov.in, appointment .fm@gov.in, fmo@nic.in, 
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moons 
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"AN, SINGH 
(ABV OCATE) 
Court of indie | 
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governor@rbi.org.in, dgmdp@rbi.org.in, dgmrr@rbi.org.in, 
dgtrs@rbi.org.in, dgsj@rbi.org.in, edscm@rbi.org.in, 
sebi@sebi.gov.in, | sebinro@sebi.gov.in, | sebisro@sebi.gov.in, 
sebiwro @sebi. gov.in, sebiero@sebi.gov.in, indore-lo@sebi.gov.in, 
irda@irdai.gov.in, chairman@irdai.gov.in, gstc.secretariat@gov.in, 
saksham. seva@icegate.gov.in, cbicmitra.helpdesk@icegate.gov.in) 
and my email bar code address of the present email is 
(https://mail.google.com/mail/u/0/#sent/KtbxLxgFzwbfNFpKNFCrS 
KXSMnbLQSDdvB) before my laptop. 

That the contents of ANNEXURE-P-4 is downloaded from web 
address (https://www.investopedia. Com /terms/k/k-percent-rule.asp 
#:~:text= Key % 20 Takeaways-,The %20K%2 DPercent%20 Rule 
%20 was%20a%20 proposal % 20 by % 20 economist %20 Milton, 
product%20(GDP)%20each%20year.) . 

That the contents of ANNEXURE-P-5 is downloaded from web 
address (https://www.businesstoday. in/latest/ economy/story/7- 
years-after-demonetisation-cash-circulation-in-economy-nearly- 
doubles-to-33-lakh-crore-survey-404967-2023-11-07) . 

That the contents of ANNEXURE-P-6 is downloaded from web 
address (vide-https://www.nytimes.com/1971/08/16/archives/severs- 
link-between -dollar-and-gold-a-world-effect-unilateral-us.html) .. 
That the contents of ANNEXURE-P-7 is downloaded from web 
address _ (https://www.christianpost.com/news/why-fiat-money-is- 
evil.html) . 

That the contents of ANNEXURE-P-8 is downloaded from web 


address (https://www.forbes.com/sites/ nathanlewis/2013/ 01/03/the- 


10. 


11. 
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1870- 1914- gold-standard-the- most-perfect-one-ever-created/?sh= 
5a9c26cf4a6a) . 

That the contents of ANNEXURE-P-9 is downloaded from web 
address (vide https://food.ndtv.com/food-drinks/did-you-know- 
chocolate-was-used-as-currency-centuries-ago-1729340) . 

That the contents of ANNEXURE-P-10 is downloaded from web 
address (https://www-ft-com.ezp-prodl . hul.harvard.edu/ content 
/38cela9c-89cc-4157-992a-f0d4cdd95440) . 

That the contents of ANNEXURE-P-11 is downloaded from web 
address (https://www. forbes. Com /sites /realspin/2012/02/08/the- 
limits-of-monetary-policy-call-for-moral -sound -money/ ?sh=3ca 
13b597389) . 

That the contents of ANNEXURE-P-12 is downloaded from web 
address (https://www.livemint.com/Sundayapp/OTKspkice VSip Sv 
Hg Ra SVO/How-India-shaped-international-monetary-policy-at- 
Bretton-Wo.html) . 

That the contents of ANNEXURE-P-13 is downloaded from web 
address -https://www.livemint. com/Opinion /rMImvbu YNDk4Rv 
WGfeMtQO/ Ambedkar-rupee-and-our-current-troubles.html) . 

That the contents of ANNEXURE-P-14 is downloaded from web 
address (https://www.forbes.conysites/zengernews/2022/ 05 /02/ 
tussias- move-to-gold-may-jolt-your-company/?sh=5c3da 37972 e6). 
That the contents of ANNEXURE-P-15 is downloaded from web 
address — https://www.forbes.com /sites/ nathanlewis /2023 /07/16 


aimi- <: š 
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That the contents of ANNEXURE-P-16 is downloaded from web 
address ( https://www.livemint.com/Opinion/JBtzOt8bvyNolxggww 
gvd K/The-case-for-sound-money.html) . 

That the contents of ANNEXURE-P-17 is downloaded from web 
address (https://www.nytimes. com /2016/02/13/upshot/negative- 
interest-rates-are-spreading-across -the-world-heres-what-you-need- 
to-know.html) . 

That the contents of ANNEXURE-P-18 is downloaded from web 
address (https://www.thehindu.com/news/national/did-modi-govermment- 
pressurtse-rbi-to-help-loan-defaulters-congress/ article 66968581 .ece). 
That the contents of ANNEXURE-P-19 is downloaded from web 
address (https://www.nytimes.com /2008 /10/19/ weekinreview 
/19impoco.html) . 

That the contents of ANNEXURE-P-20 is downloaded from web 
address (https://www.nytimes.com/ 2023/03/14/us/ politics/ bailout- 
biden-financial-crisis.html) . 

That the contents of ANNEXURE-P-21 is downloaded from web 
address (https: //www. ft. com /content /b7c7cede-333a-4c85-86c4- 
3c45e8e02d26) . 

That the contents of ANNEXURE-P-22 is downloaded from web 
address (https://www.japantimes.co.jp/ news/ 2023 /03/13/ business / 
economy-business/uk-lost-decade-worse-than-japan/) . 

That the contents of ANNEXURE-P-23 is downloaded from web 
address -https://www.livemint.com/economy/ argentina- needs-to- 
default-not-dollarise-1 1699788770089.html ) . 
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24. That the contents of ANNEXURE-P-24 is downloaded from web 
address (https://news.cgtn.com/news/2023-08-14/Reality-Check-Is- 
the-U-S-itself-fueling-de-dollarization-- 1 meFEDcoCME/index.html) . 

25. That the contents of ANNEXURE-P-25 is downloaded from web 
address (https://www. forbes. Com /2011 /06 /09/ germany-gold- 
standard .html?sh=654c29f65934) . 

26. That the contents of ANNEXURE-P-26 is downloaded from web 
address _(https://www.tribuneindia.com/news/reviews/story/vivek- 
kaul-looks-at-bad-money-inside-the-npa-mess-and-how-it-threatens- 
the-indian-banking-system-1 18125) . 

27. That the contents of ANNEXURE-P-27 is downloaded from web 
address (https://www.nationalheraldindia.com/economy/were-rs-25- 
lakh-crore-bank-loans-wnitten-off-by-bjp-govt-since-2019) . 

28. That the contents of ANNEXURE-P-28 is downloaded from web 
address (https://www.theguardian.com/commentisfree/2022/sep/25/ 
inflation-price-controls-robert-reich) . 

29. That the contents of ANNEXURE-P-29 is downloaded from web 
address (https://www. nytimes.com /1970/06/07/archives/professor- 
galbraith-reluctantly-recommends-wageprice-controls-the.html). . 

30. That the contents of ANNEXURE-P-30 is downloaded from web 
address (https: //www.washingtonpost.com /business/not-even- 
keynes-can-help-us-now /2022/11/14/d2c2bdf4-642d  -11ed-b08c- 
3ce222607059_ story.html) . 

31. That the contents of ANNEXURE-P-31 is downloaded from web 
address (https://www.thehindu.com/ _opinion/editorial/spectre-of- 


stagflation-the-hindu-editorial-on-the-worrying-overall-macroeconomic 
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That the contents of ANNEXURE-P-32 is downloaded from web 
address (https://www.ft.com/content/2be3 1606-0476-4c35-943c-177 


dec 908f6e) . 
That the contents of ANNEXURE-P-33 is downloaded from web 
address (https://economictimes. indiatimes.com /news 


/international/world-news/as-debt-worries-mount-is-another-global- 
crisis-brewing/articleshow/104475898.cms) . 

That the contents of ANNEXURE-P-34 is downloaded from web 
address (https://www.livemint.com/Money/iH2aBEUDpG06hM78diS 
SEJ/Richest-10-of-Indians-own-over-34th-of-wealth-in-India html) . 
That the contents of ANNEXURE-P-35 is downloaded from web 
address (https://www.forbes.com /sites/ steveforbes /2018/10/02/the- 
economic-disaster-of-2008-why-it-can-happen-again/?sh=700f5a831996) . 
That the contents of ANNEXURE-P-36 is downloaded from web 
address (https://thewire.in/government/imf-warns-india-on-debt-concems 
-says-it-may-exceed-100-of-gdp-centre-disagrees) . 

That the contents of ANNEXURE-P-37 is downloaded from web 
address (https://thewire.in/economy/us-banking-crisis-india-foreign- 
investment-loans) . 

That the contents of ANNEXURE-P-38 is downloaded from web address 
(https://thewire.in/economy/ india-wealth-outflow-high-networth-individuals) . 
That the contents of ANNEXURE-P-39 is downloaded from web 
address (https://timesofindia. indiatimes. com/city/chennai/70-yrs- 
later-land-in-t-nagar-is-4]-times-dearer /articleshow/ 6817904.cms). 
That the contents of ANNEXURE-P-40 is downloaded from web 
address (https://www.indiatvnews. com/ business/news/central-debt- 


S0 
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increased-by-174-pc-between-2013-14-2022-23-external-debt-100- 
pc-gdp-finance-ministry-domestic -currency-2023-08-14-886563 ). 

41. That the contents of ANNEXURE-P-41 is downloaded from web i 
address(https://www.forbes.com/sites/mikeosullivan/2023/11/24/wa 
king-up-`to-world-debt/?sh=55f0553f2785). 4 

42. That the contents of ANNEXURE-P-42 is downloaded from web 
add-ess https:// economictimes. indiatimes.com/markets/stocks/news/ray- 
dalio-dives-deep-into-money—to -explain-changing-world-order/ 
artic.eshow /75345749.cms). 

43. That the contents of ANNEXURE-P-43 is downloaded from web | 


address _https://www.Forbes __.com/advisor/in/personal-finance/ 


ee S 


inflation-rate-in-india/). 

44. That the contents of ANNEXURE-P-45 is downloaded from web 
address (https://www.nationalheraldindia.com/india/india-on-verge- 
of-major — -cost-of-living-crisis-due-to-unrelenting-prices- and- 
lopsided -govt-policies). 

45. That the contents of ANNEXURE-P-46 is downloaded from web 
address (https://www.theguardian.com/ books /2019 /oct /14 /rich- 
rewards-the-best-books-on-how-banking-rules-the-world) 

46. That the contents of ANNEXURE-P-47 is downloaded from web 
address (https:// www. ft.com/content/7f000b18-ca44-1 1e3-bb92- | 


00144feabdc0) 
47. That the contents of ANNEXURE-P-48 is downloaded from web 
address (https://www.thenewdaily.com.au/finance/finance- 


news/2017/01 /03/ how-banks-create-money) 


48. 


49. 


50. 


ai 


52. 


53. 


54. 


55. 


That the contents of ANNEXURE-P-50 is downloaded from web 
address (https://www.ft.com/content/0bc697ce-a2ae-3cff-bedc-5c18 
a5d711¢3). 

That the contents of ANNEXURE-P-51 is downloaded from web 
address _(https://www.forbes.com/sites/qai/2023/03/20/elon-musk- 
says-current-crisis-has-similarities-to-1929-crashshould-investors- 
be-worried/?sh=7dac7d5a6370) 

That the contents of ANNEXURE-P-52 is downloaded from web 
address (https://www.thehindu.com/opinion/op-ed/can-banks-create- 
their-own-money/article 1 8619665.ece) 

That the contents of ANNEXURE-P-53 is downloaded from web 
address (https://www.federalreserve. gov/newsevents/speech/stein 
20140103a.htm) 

That the contents of ANNEXURE-P-54 is downloaded from web 
address (https://www.thehindu.com/business/Economy/ unemployment 
-rate-at-45-year-high-confirms-labour-ministry-data/article62001095.ece) 
That the contents of ANNEXURE-P-55 is downloaded from web 
address (https://www.ft.com/content/90effa | 8-faa3-1 1e0-8fe7-00144 
feab49a) 

That the contents of ANNEXURE-P-56 is downloaded from web 
address (https://en.wikipedia.org/wiki/Chicago_plan). 

That the contents of ANNEXURE-P-57 is downloaded from web 
address (https://www.newsclick.in/India-Balance-Payments-Headed 
- Hard-Times). 

That the contents of ANNEXURE-P-58 is downloaded from web 
address (https://www.forbes.com/sites/briandomitrovic/2012/10/25/ 


_. inequality-is-the-child-of-fiat-money/?sh=36 18a2b76ec3) 
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57. That the contents of ANNEXURE-P-59 is downloaded from web 
address _ (https://www.thehindu.com/business/Economy/cantillon- 
effect/ article 65746967.ece) 

58. That the contents of ANNEXURE-P-60 is downloaded from web 
address (https://www.richdad.com/ savers-are-losers) 

59. That the contents of ANNEXURE-P-61 is downloaded from web 
address (https://en.numista.com/catalogue/exonumia204594. html). 

60. That the contents of ANNEXURE-P-62 is downloaded from web 
address (https://www.forbes.com _/sites/nathanlewis/2014/05/15/ 
book- review __ -ron-pauls-end-the-fed-condenses-a-lifetime-of- 


wisdom-and-experience/). 


61. That the contents of ANNEXURE-P-63 is downloaded from web 
address _ (https://www.telegraph.co.uk/finance/comment/9623863/ 
IMFs- epic-plan-to-conjure-away-debt-and-dethrone-bankers html) 


62. That the contents of ANNEXURE-P-64 is downloaded from web 
address (https://www.indianeconomy.net/ splclassroom/ what- is- 


minimunrreserve-system-how-new-currencies-are-issued-by-the-rbi//) 


63. That the contents of ANNEXURE-P-65 is downloaded from web 
address (https://www.cnbctv18.com/world/wealth-of-worlds-top-10- 


billionaires-doubled-during-covid-19-pandemic-heres-how-the-rich- 
got-richer-12147522.htm) 

64. That the contents of ANNEXURE-P-66 is downloaded from web 
address (https://www.telegraph.co.uk/business/2022/12/17/like- 


ancient-rome-have-debased-coinage-will-now-pay-price/) 


65. 


66. 


67. 


68. 
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That the contents of ANNEXURE-P-67 is downloaded from web 
address _ (https://www.forbes.com/sites/briandomitrovic/2010/10/27/ 
fiat - money -is-why-we-have-social-security/?sh=4b1ad2e82142 ). 
That the contents of ANNEXURE-P-68 is downloaded from web 
address (https://www.mercatus.org/economic-insights/expert-commentary 
/5-problems-mmt). 

That the contents of ANNEXURE-P-69 is downloaded from web 
address (https://www.newindianexpress.com/opinions/202 1/mar/18/ 
inflation-tax-and-the-burdenof-public-debt-2278150.htm!”). 

That the present affidavit is filed in view of the provisions U/S 63 of 
The Bharatiya Sakshya Act, 2023 as all these referred annexures 
are taken from the internet. The petitioner in order to assist the court 
filed the present affidavit with declaration that all the aforesaid 
annexures were earlier downloaded from the internet content and 
petitioners have no other alternative other than to believe it as true. 
That the contents of instant Affidavit Paras 1 to 68 are correct to the 


best of my knowledge and nothing has been concealed there from. 
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Notarv 
Verified at New. Delhi orh BY ary, 2024, I, the deponent 


A 
foresaid do hereby state that the contents of instant affidavit are correct to 


§ the best of my knowledge & belief and nothing has been concealed there 
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aa Gmail Roshan Chapagain <roshandingla@gmail.com> 


Service of New Writ Petition (PIL) to the nominated counsel of Respondents before 
Delhi High Court 


1 message 


Roshan Chapagain <roshandingla@gmail.com> Mon, Jan 29, 2024 at 12:49 PM 
To: uoidhc@gmail.com, comhamelparihar@gmail.com, chairman@irdai.gov.in, irda@irdai.gov.in, indore-lo@sebi.gov.in, 
sebiero@sebi.gov.in, sebinro@sebi.gov.in, sebisro@sebi.gov.in, sebiwro@sebi.gov.in, delhinorth-legal@gov.in, 
"hamelparihar@rediffmail.com" <hamelparihar@rediffmail.com>, sebi@sebi.giv.in, "GSTDelhiEast.Legal@gmail.com" 
<GSTDelhiEast.Legal@gmail.com>, "legalstdelhis3@gmail.com" <legalstdelhi3@gmail.com> 

Cc: delhinorth-legal@gov.in, legal.cgstdelhisourth@gov.in 


PROOF OF SERVICE 
W.P. (C ) No. of 2024 before Delhi High Court 
In the matter of: Roshan Chapagain & Anr. Vs UOI & Ors, 

To Dated: 29.01.2024 
1. Union of India (Through The Nominated / Standing Counsel) 

Litigation Cell, Delhi High Court, 

Email uoidhc@gmail.com, Phone : 011-23384193 
2. Reserve Bank of India (Through Its Nominated Counsel) 

MR. H.S. PARIHAR, ADV 


Email- hamelparihar@rediffmail.com, 
comhamelparihar@gmail.com 


3. Securities and Exchange Board of India (SEBI) 
(No nominated / Standing Counsel at Delhi High Court) 


Service at email address of Head office (Provided in its website 
(https://www.sebi.gov.in/contact-us.html) 


Email- sebi@sebi.giv.in, sebinro@sebi.gov.in, 
sebisro@sebi.gov.in, sebiwro@sebi.gov.in, 
sebiero@sebi.gov.in, indore-lo@sebi.gov.in 


4. Insurance Regulatory and Development Authority of India (IRDA) 


(No nominated / Standing Counsel at Delhi High Court) pose -- 562 
g £ 


Service at email address of Head office (Provided in its website 
(https://irdai.gov.in) 


Email- irda@irdai.gov.in, chairman@irdai.gov.in 
5. Goods and Services Tax Council 


Through PRINCIPAL COMMISSIONER OF CENTRAL GOODS 
AND SERVICE TAX 


Email.: delhinorth-legal@gov.in, : 
gstdelhieast.legal@gmail.com, : legal.cgstdelhisourth@g ov.in, : 
legalstdelhi3@gmail.com, : delhinorth-legal@gov.in 


Sir, 


Please find enclosed herewith copy of the Writ Petition (PIL) titled 
Roshan Chapagain & Anr. Vs UOI & Ors. . The matter is likely to be listed 
on 01.02.2024 or any day thereafter. 


Thanks 


Roshan Chapagain & Bhanu Pratap Gupta 
Petitioner in Person 


Flat No. 302, Tower No. 9, Supreme Court Multi Housing Society Sector 
99, Noida, Gautam Budh Nagar, U.P. 


M - 8527586125 
Dated: 29.01.2024 


z Writ Petition PIL of Roshan Chapagain and Bhanu Pratap Gupta at Delhi High Court 2024.pdf 
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hea | Gmail Roshan Chapagain <roshandingla@gmail.com> 


Service of New Writ Petition (PIL) to the nominated counsel of Respondents before 
Delhi High Court 


Roshan Chapagain <roshandingla@gmail.com> Wed, Jan 31, 2024 at 1:48 PM 
To: uoidhc@gmail.com, comhamelparihar@gmail.com, chairman@irdai.gov.in, irda@irdai.gov.in, indore-lo@sebi.gov.in, 
sebiero@sebi.gov.in, sebinro@sebi.gov.in, sebisro@sebi.gov.in, sebiwro@sebi.gov.in, delhinorth-legal@gov.in, 
"hamelparihar@rediffmail.com" <hamelparihar@rediffmail.com>, sebi@sebi.giv.in, "GSTDelhiEast.Legal@gmail.com" 
<GSTDelhiEast.Legal@gmail.com>, "legalstdelhi3@gmail.com" <legalstdelhi3@gmail.com> 

Cc: delhinorth-legal@gov.in, legal.cgstdelhisourth@gov.in 


PROOF OF SERVICE 
W.P. (C ) No. of 2024 before Delhi High Court 
In the matter of: Roshan Chapagain & Anr. Vs UOI & Ors, 

To Dated: 31.01.2024 
1. Union of India (Through The Nominated / Standing Counsel) 

Litigation Cell, Delhi High Court, 

Email uoidhc@gmail.com, Phone : 011-23384193 
2. Reserve Bank of India (Through Its Nominated Counsel) 

MR. H.S. PARIHAR, ADV 


Email- hamelparihnar@rediffmail.com, comhamelparih 
ar@gmail.com 


3. Securities and Exchange Board of India (SEBI) 
(No nominated / Standing Counsel at Delhi High Court) 


Service at email address of Head office (Provided in its website 
(https://www.sebi.gov.in/contact-us.html) 


Email- — sebi@sebi.giv.in, sebinro@sebi.gov.in, sebisro@sebi. 
gov.in, sebiwro@sebi.gov.in, sebiero@sebi.gov.in, indore- 
lo@sebi.gov.in 


4. Insurance Regulatory and Development Authority of India (IRDA) 
(No nominated / Standing Counsel at Delhi High Court) 
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Service at email address of Head office (Provided in its website 


(https://irdai.gov.in) 
Email- irda@irdai.gov.in, Chairman@irdai.gov.in 
5. Goods and Services Tax Council 


Through PRINCIPAL COMMISSIONER OF CENTRAL GOODS 
AND SERVICE TAX 


Email.: delhinorth-legal@gov.in, 
: gstdelhieast.legal@gmail.com, : legal.cgstdelhisourth@g ov.in, 
: legalstdelhi3@gmail.com, : delhinorth-legal@gov.in 


Sir, 
Please find enclosed herewith copy of the Writ Petition (PIL) titled 


Roshan Chapagain & Anr. Vs UOI & Ors. . The matter is likely to be listed 
on 01.02.2024 or any day thereafter. 


Thanks 


Roshan Chapagain & Bhanu Pratap Gupta 
Petitioner in Person 


Flat No. 302, Tower No. 9, Supreme Court Multi Housing Society Sector 
99, Noida, Gautam Budh Nagar, U.P. 


M - 8527586125 
Dated: 31.01.2024 


[Quoted text hidden] 
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